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Direct .... 
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Redirect ... 
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Santoro Jago] 
brought in? 
A That was fixed in my mind, 
Q Didn't you tie up the ownership of Frank 
Mazzochi's family of these different treasury notes? 


It is not my job to tie up anything. I just 


perform the functions of the Loan Department, 


Q In other words, once you get the okay-- 


A That is it. I just followed through with the 
procedure, 

Q Did Mazzochi come in with further treasury notes? 

A Yes. To my recollection he came in that after- 
noon with another 60,000, I believe it was, 

Q Yes. 

A The same procedure followed. I referred him 
out to Mr. Kayner. 

Q Did Kayner come over to your window again? 

A Yes, and he said it was okay to sell them. 

Q For Frank Mazzochi or for Frank Mazzochi's family? 

A For Frank Mazzochi, 

Q You never heard anything about Frank Mazzochi's 
family mentioned at that time? 

A Not to me, 

Q On the second reuvest to sell? 


No, sir. 
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And that took place the same afternoon? 
A That took place the same afternoon. 
Q About four or five days later, did Mazzochi 
come in again with treasury notes for sale? 
A I don't recall when, but he did come in another 


time. That was after that initial transaction for, I be- 


lieve, 70,000 he had in his possession and again I referred 


him to Mr. Kayner who then gave me the verbal okay to 
sell them before we got the written authorization from ir. 
Mazzochi. 

Q Did you go to Kayner's desk? 

A Kayner came over to the window after I referred 
Mr. Mazzochi out. 

Mr, Mazzochi came in each time with the treasury 
bills, he gave me the treasury bills and then went out to 
Mr. Kayner's desk. 

Q But Kayner had to give you the okay, you wouldn'+ 
take Mazzochi's word? 

A No. 

Q So Kayner himself came over? 

A Right. 

Q You had had three conversations already with 
Kayner as of the time that the $70,000 in treasury notes 


was brought in? 
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Right. 


Q About a month later, am I correct that another 


70 or 72 thousand dollars in treasury notes were brought 


in by Mr. Mazzochi? 

A By Mr. Mazzochi. 

Q Did you get an okay? 

A At this time Mr. Kayner was not with the bank as 
far as [ can recollect and I referred it out to Mr. McGraw, 
another officer on the Platform who sits behind Mr, Kayner 
and I explained the situation to him, that Mr, Kayner had 
Okayed the first two previous transactions with Mr. 
Mazzochi and he was in with another $72,000 worth and 
Mr. McGraw gave me the Okay to sell them. 

Q That was a verbal okay? 

A That was a verbal Okay. 

Q When did you get the written approvals from the 
credit officer? 

A AS soon as I typed up the receipts and forms 
going down with the delivery, I brought it out to the credit 
officer and he signed them. 

Q So that you got three written approvals from 
Kayner and you got one from McGraw, is that correct? 

A Correct, 


Did you have any conversation with Mazzochi when 
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he brought in the $60,000 around August 8th or 9th of 
1966? 

A No. 

MR, HART: I am sorry. I think the witness’ 
testimony was that that second batch was 70,000, not 
60,000. 

MR, KOMOROFF: Off the record. 


(Discussion off the record.) 


BY MR. KOMGROFF: 


Q Mr. Santoro, the way I see the picture, there 
were four separate transactions or were there three? 

A Four, ‘ 

Q There was a 10, a 60, a 70 and a 72? 

A Let me clarify this. He came in four separate 
times but the first 10 and 60 were put through as one 
transaction because he came in the same day with him so I 
was able t« deliver down 70,000 the first time. 

In essence he came in four separate times but 
three actual transactions. 

Q Was there a difference of a few hours hekeeen 
the time he presented the $10,000 certificate to you and 

“he presented the $60,000? 


A Yes, there was. 


Q But they both happened the same day? 
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Q 
just one? 

A 

Q 

A 


Q 
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They both happened the same day. 
Did you get two okays from Mr. Kayner on this or 
Two. 
Two okays? 
Yes, 


Then you got another separate okay from Mr. Ka nex 


verbally and in writing in connection with the $70,000 


which was four or five days later? 


A 


Q 


you acting for the bank, had received about $140,000 worth 


of government treasury notes that Frank Mazzochi presented 


to you for sale, am I correct? 


A 


Q 


Correct. 


Did you ask Mr. Mazzochi at the time he had pre- 


sented the $140,000 on these three occasions as to whether 


he owned these certificates or whether his family owned 


them or somebody else owned them? 


A 


No, I had not made any mention to him whatsoever 


in regard to the first $140,000. 


Q 


A 


Q 


That was not your job? 


Correct. 
So I would say then by about August 9th or 10th, 
No. | 


It was the responsibility of Mr. Kayner? 
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Right. 
Q After the treasury notes were left with you, 
did you do anything further on behalf of the bank? 
A Well, at the time before I sold them to M ill 


Lynch I called up the Federal keserve Bank, the Treasury 


Bill Division to see if they had what I call fliers out 


on them, 

In other words, these would be reports that they 
normally get from Washington on stolen treasury bills 
listing numbers. 

I called the Federal Reserve Bank and spoke to 
somebody in their Treasury Bill Division, I don't remember 
who, and was informed there were no fliers held by the 
Federal Reserve Bank. 

Q What did you mean by that? 

A They didn't have any fliers on the numbers I 
had given them. 

Q You gave them serial numbers? 

A I gave them a set of numbers. 

Q You read this off to somebody at the Federal 
Reserve Bank? 

A Correct, 

Is that the bank on Maiden Lane? 


33 Liberty Street. 
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Do you know who yo spoke to? 
No, #ir, I don't. 
Did you make three such telephone calls to the 
Federal Reserve Bank? 
Four. 
I am concentrating on the 140,000. 
Yes, there were three calls. 
Three separate calls? 
Right. 


And the first time you meritioned one serial num- 


A For the $10,000 note. 


serve Bank representative, you mentioned that number? 
A Yes, 
Q The second time you called, you read off the 
seria& number on the $60,090 transaction? 
A es; 
Q And then you made another call to the same place 
four or five days later when you had that $70,000? 


A Correct. 


Q Did you ask for somebody there that you knew? 


Q Whomever you were talking to, to this Federal Re 


A No. I just asked for the Treasury Bill Division 


of the Federal Reserve Bank. 


COMMERCE REPORTING CO. 
150 NASSAU STREET, NEW YORK, N.Y. 10038 - WOrth 4-3567 


Santoro JA908 
were talking to in the Treasury Bill Division, 26 serial 
numbers on these treasury notes that Mazzochi had brought 
in, right? 
A Right, 
Q Did you check at any other source? 
No, sir. 
Anywhere else? 


A No, sir, 


Q Did you do anything else to find out if any one 


A No, six. 
Q Did you discuss this topic of Ownership or miss- 
g certificates or stolen certificates with Merrill Lynch 
wnen you called them up? 
A No, i didn't, 


Q Who did you call up at Merrill Lynch? 


of these 26 treasury notes were among ‘he missing or - 


A Bill Carter. I stiil call Bili Carter. 

Q What is his function over at Merrill Lynch? 

A I believe he is a customer's man for the handling 
of sale of treasury bills and government bonds. I am 
not positive on that. I know he is the gentleman we did 
call over there to handle the transactions. 

Q Did you tell Bill Carter that you had already 


checked with the Pederal Reserve? 
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January. I was in Credit--I believe it was a year and one 
half under Mr. Fehling, ’ 
Q Had you ever checked on Frank Mazzochi ‘while 
you were in Credit up at 149th street? 
A No, 
Q Had you ever checked on Mctual Credit Union? 
No, not to my recollection, 


Had you ever checked on anyone knowing their ac- 


A Let me put it this way. In a year and a half 
I make thousands of checks. I just don't know whether I 
did one way or the other, 

Q You »ave no recollection? 

A No recollection, There might have been an occa- 
sion where there might have been a credit inguiry on one 
of these accounts. I sometimes got 22, 25 of them a day. 
It would be impossible for me to remember, 

Q What was your image of Frank Mazzochi on that day 
in August when he brought in the $70,000, the first hatch? 

A What do you mean by image? 

Q Did he look like a exbstantial customer to you? 

A Ye was very well dressed, He made an excellent 
appearance, He spoke very well, By personal appearance 


you can't tell whether he is substantial or not. 
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2 Q I am talking about financial responsibility and 
3 only that. 

4 What was your mental tenes of Frank Mazzochi's 
5 financial responsibility personally when he presented the 
& first $70,000 in treasury notes to you? 


7 A " I can't say how you could determine a man's 

8 finai.cial background just by looking at him. 

9 Q Did you have any knowledge when you got the first 
10 batch of $70,000 from Mazzochi as to his personal financial 
lil stability? 

12 A None whatsoever, 

13 Q You knew nothing about him? 

14 A No. 

15 Q Did you haw: any personal knowledge as to any 
16 of these other accounts with which he was connected? 

17 A No personal knowledge. 

18 Q You had no knowledge at all? 

19 A No. 

20 Q In other words, when you went through the mechan- 
21 ics of selling these $140,000 of securities, the first 

22 two atcha. you were just doing something in furtherance 
23 of an order that you had gotten from Kayner? 

24 A Exactly. 


25 Q What facts and circumstances prompted you to call 
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He assumec there was a good title to all of 


these securities? 


“" MR. HART; What Mr. Carter assumed or not 


assumed is not for this witness to say. 


Q 


A 


Q 


You assumed it was a good title? 
Yes. 


Did Kayner tell you to call the Federal Reserve 


Bank on any of these transactions? 


A 


Q 


A 


Q 


No, he didn't, 
Did McGraw tell you the same? 
No, he didn't, 


Did Mazzochi have a personal bank account at 


bank on August 4th or 5th when he brought in the first 


batch of 70? 


A 


Q 


A 


Q 


No, he didn't, 
You know that to be a fact? 
Yes. 


He personally was not a customer of the bank 


when he brought in the first $70,000? 


A 


When you say customer of the bank-- 
Personally. 


Personally, he did not have his own personal ac- 


Was there any talk between you and Mr. Kayner 
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or any other bank officer concerning what was to happen 

to the proceeds? 
A I was informed by Mr. Kayner that the proceeds 

would be used to open up a personal checking account for 

Mr, Mazzochi. | 
Q Did you discuss this question with Mr. Mazzochi? ' 
A No, I did not. 


Q In September when the $72,000 were brought in, 


he already had an account? Set 
ad 
A Right. 
Q In other words, the account was opened when he 


already brought in $140,000? 

A My recollection, the account was opened with the 
proceeds of the first $70,000, 

Q Do you have any. knowledge of what happened to 
the proceeds in those accounts? 

A None whatsoever. 

Q Did you know in August of 1966 that Mazzochi 


came in about a dozen times or more with checks made out 


to cash where he gradually withdrew all of the proceeds 


out or substantially all from this account? 


A No, I didn't, 
Q The checks that came from Merrill Lynch on the 


sale of these treasury notes, were the checks made out to 


COMMERCE REPORTING CO. 
190 NASSAU STREET, NEW YORK, N.Y. 10038 - WOsth 43567 


1 : Santoro JA913 40 

2 your bank or made out to ilazzochi? 

3 A They were made out to the Royal National Bank, 
4 Q What happened to those checks? 

5 A I used them to credit the account of Frank 

6 Mazzochi, Jr. 


7 Q In other words, the moneys really belonged to 


8 Frank Mazzochi and you immediately credited the preceeds 


9 te the Frank Mazzochi account, am I correct? a3 
10 A Correct, | 1 MA 
11 Q And you immediately notified Mr, Mazzochi? 
12 A Right. 

13 Q By a credit memorandum? 
14 | A Correct, 
15 Q On each of these occasions, the 10, the 60 and 


16 the 70, we are leaving out temporarily Mr. McGraw, did you 


17 get a verbal and written Okay from Mr. Kayner before you 


delivered the securities to Merrill Lynch for sale? 


A 


Yes, 


I sold them one day. They would be delivered 


21 the next day. The day I sold them I received a verbal okay 


22 || before I called in the same, That same day I typed up 


23 all necessary forms, delivery forms and credit advices that 


24 Mr. Kayner signed before the treasury bills were delivered 


25 down the following morning. 
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Q Do you know of any bank officers or employee 
who socialized with Frank Mazzochi and saw him off bank 
premises? 


No, 


Did you ever meet anybody in Frank Mazzochi's 


No, 
Like the father and the mother or a sister or a 
brother or sister-in-law or brother-in-law? 
A Nobody at all, 
Q Had you up to August 1966 met any friends of 
Frank Mazzochi? 
A None whatsoever. 
Q Were you known and friendly with the officers 
of Mutual Credit Union? 
A No, sir. 
Q You didn't know them? 
A No. 
Q As of August 1966, is it fair for me to state you 
had no knowledge as to Frank Mazzochi's background? 


A Correct. 


Q And you hadn't discussed with anybody in the 


whole world Frank Mazzochi's background up to the time that 


he presented the first $10,000 treasury note? 
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talk at all? 

A None whatsoever. 

The last transaction I remember asking Mr. 

Mazzochi, vaguely, where he was getting this money from, 
just in a joking manner and he smiled at me and that was 
the extent of it, 

Q You mean on the 72,000 or the 70? 

A 72,000, 


Q That was in September already? 


Yes, 


Q Was that the one that McGraw okayed? 
A 


Yes, 
Q And you asked Mazzochi this after McGraw had 
given you the okay to sell? 
A No, when he initially came in with it. At that 
time we can say we were on a first name basis and we 
used to have small talk together, nothing important, how 
was your weekend, period. 
Kidding around when he came in with the last 
72,000 I asked him where he was getting all these treasury 
bills from and he smiled and didn't say anything. 
Q He didn't say anything? 
A Not a word, 


What spurred on your making this inquiry? 
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A The initial 140,000 didn't seem like it was any- 
thing in any great Capacity but then when the next 72,000 
came in, I was just wondering to myself whether it was 
ever going to end. 
Q Wasn't there some commotion at the bank? Mr, 
Kayner wasn't at the bank any longer when the $72,000 


was brought in, is that correct? 


A No, he wasn't at the bank any longer. 


Q Why was Mr. Kayner removed from the bank or 
transferred somewheres else? 

A I don't know, I believe mr. Kayner at that time 
was promoted and made manager of the Queens branch, 

Q Mr. Kayner testified last week that he went to 
the Montague branch in Brooklyn, am I correct? 

A I really don't remember, . 

Q Wasn't there some talk about the fact-- 

MR. HART: [I am sorry, Mr, Komoroff. The 
record will show what it shows about Mr. Kayner's 
testimony. I believe he testified first he went to 
Queens, then from Queens he went to the Montague 
Street branch, 

MR. KOMOROFF: Just. the reverse. However, 
you have your recollection and I have mine, 


MR. HART: Whichever of us is right, the 
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with Mazzochi and said it was okay ‘® #11? 

A No. 

Q Wouldn't that be normal proce ure? 

A I don't remember. 

Mazzochi brought in the last batch of treasury 
bills for me to sell. I brought them out to Mr. McGraw. 
I don't remember whether I brought them out my- 

self or Mazzochi went out to see Mr. McGraw, but I do 
remember speaking to M:. McGraw about the transaction and 
stating it was now 72,000 and it would bring it up to 
212--I believe I brought it out myself because Mr. McGraw 
wasn't familiar with the transaction and I wanted to fill 
him in on the details, but I don't recall the sequence of 
events. 

Q Did McGraw give you the okay to sell at his 
desk or was it at your window or some other place? 

A At his desk. 

Q In other words, Frank Mazzochi went directly to 
your window and presented the $72,000 in bills? 

A Correct, The same way he did each time. 

Q Didn't Mazzochi know that he had to get an okay 


from an officer before you could sell them? 


A Yes. His normal procedure was he gave me the 


treasury bills, then he went to the officer. 
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In this case I went out with the treasury bills 
and I believe Mr. Mazzochi was with me because Mr. McGraw 
was not familiar with the situation, so I had to fill him 
in with the background. 
Q In other words, you had these bills in your hand 


when you went out to Mr. Mcu.aw? 


A Correct, 
9 Q And McGraw asked you no questions? 
10 A He asked me questions. He asked me to explain 


: 11 the transaction to him. 

12 Q Tell me, 

13 A I said I brought it out to Mr. McGraw and I 
14 told him that Mr. Mazzochi had previously sold $140,000 
15 worth of treasury bills. 


16 He wanted to sell another 72,000. 


17 I explained we were now up to 212,000. Mr. McGra 
18 asked me if he had an account with us and I told him he 
19 had opened an account with the proceeds and he gave me the 


20 verbal okay to sell the last 72,000, 


21 Q Was Mazzochi standing there? 

22 A No, Mazzochi was back at the window. 
23 Q Mazzochi waited at the window? 

24 A Right. 

25 Q 


In other words, there was no conversation between 
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Mazzochi and McGraw in connection witH the sale of the 
$72,000? 

A None that I remember, 

Q Mazzochi on this $72,000 sale was dealing only 
with you then? 

A Could you rephrase that? 

Q Mazzochi you say brought you the 72,000 in se- 
curities? 

A Correct, 

Q Mazzochi was not sent by you to get the okay of 
a credit officer? 

A No, 

Q You went to McGraw and you had a conversation 
with McGraw and McGraw said Okay, sell them? 

A Correct, 

Q So Mazzochi had no contact with Mr. McGraw before 
McGraw gave you the verbal okay? 

A I explained all the details and all the facts to 
Mr. McGraw and based on what I told him, he could see 
nothing wrong with issuing another okay because he was 
just following what Mr. Kayner had previously been doing. 

Q Did you inform Mr. McGraw that Mr. Kayner had 
previously okayed the previously bills? 


A Yes. 
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Q At the time McGraw gave you the okay for the 


72,000, he knew that Kayner had okayed the prior 140,000? 


A Yes. 
Q Was it on the same basis? 
iy I don't know. You would have to ask Mr. McGraw. 
*t know what he based his decision on, 

MR. MARKOWITZ: Did you ever ask Mr. 
Mazzochi why he didn't bring in the entire $212,000 
in treasury notes at one time rather than on four 
separate occasions? 

THE WITNESS: No, 


MR. MARKOWITZ: Didn't that seem unusual 


THE WITNESS: A lot of things seem unusual 

I have a job to do and I do my job. 

MR. MARKOWITZ: It didn't arouse your cur- 
iosity at all as to why he brought it in on four 
separate occasions? 

THE WITNESS: No. 


MR. MARKOWITZ: It had no impact on you at 


THE WITNESS: The only impact was when he 
brought in the last 72,000 and I thought to myself 


will it ever stop. 
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MR. MARKOWITZ: What caused you to become 


a little bit more alert when he brought in the last 


72,0007 


MR, HART: Object to the word "alert." 

MR. MARKOWITZ: What caused you to ask Mr. 
Mazzochi on the occasion when he brought in the last 
$72,000 where did he get all this money from or 
where did he get all these treasury notes from? 

THE WITNESS: Just based that the amount 
was getting high. It had passed $200,000 and in my 
Opinion it seemed to be getting a little coo his 

MR. MARKOWITZ: What facts caused you to 
form that opinion? 

THE WITNESS: It is a large sum of money 
from treasury bills to keep coming in to be sold. 
140,000 did not phase me at all. Jt is common oc- 
currence in working in a bank with that sum of money. 
Once the 72 came in and now I was dealing with Mr. 
McGraw, I was under the impression Mr. Kayner was far 
familiar with the situation since he had initialed 
the first two transactions and I became a little leary 
of it and I wanted to inform Mr. McGraw of my sus- 
picions; not really suspicions; my opinion, and that 


was the extent of it. 


COMMERCE REPORTING CO. 
150 NASSAU SIREET, NEW YORK, N.Y. 10038 - WOrth 4-3567 


I LRPRCL CIAL N A ES OTA rte Sot Rn OE eGR tL K etter ee sme 


Santoro JA922 56 
MR. MARKOWITZ: Did you voice these sus- 
picions to Mr. McGraw? 

e THE WITNESS: I didn't say exactly I was 
suspicious, Let's say I informed him it was up to 
$212,000 and you are getting into a field of a sub- 
stantial sum of money in treasury bills alone, 

MR. MARKOWITZ: How did he react to that? 

THE WITNESS: He didn't say anything to me 
definitely that I can remember but I believe he said 
he would check inte it, 

MR. MARKOWITZ: Did he say however to sell 


these, these $72,000 worth? 


THE WITNESS: He gave me the okay to sell 


MR. MARKOWITZ: Immediately? 


THE WITNESS: Within five or ten minutes. 


BY MR. KOMOROFF: 


Q Did McGraw say he'd check into this question? 

A No, he said he was. There was actually nothing 
much he could check into. The previous transactions had 
been okayed by Mr. Kayner. The man was president of the 
Mutual Credit Union. He had affiliate accounts. There 
was no reason why we shouldn't sell them for him. 


MR, MARKOWITZ: Did you check these amounts 
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in the affiliated accounts? 

THE WITNESS: No. 
a MR. MARKOWITZ: Do you recall the names of 
these affiliated accounts? 

THE WITNESS: I have heard them mentioned 
since testimony at the previous trial. 

MR, MARKOWITZ: Did you check into the 
balance of any of these affiliated accounts? 

THE WITNESS: No, I didn't, 

MR. MARKOWITZ: Or any time before that? 


THE WITNESS: No. 


MR, MARKOWITZ: Do you know the average 


balance of the Mutuai Credit Union? 
THE WITNESS: No, I do not. 
MR. MARKOWITZ: Did you check into that? 
THE WITNESS: No, I did not. 
BY MR, KOMOROFF;: 
Q Were these government securities being sold for 
this affiliated accounts? 
A No, they weren't, 
Q They were being sold-- 
A For Frank Mazzochi. 
Q You had no personal knowledge as to Frank 


Mazzochi's own net worth? 
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what had happened to that $140,000? 

A I did not, 

Q You didn't know that Mazzochi was coming in 
every other day and pulling out sums of $10,000 or more 
in cash? 

A i did not. 

Q When did you find that out? 

A That Mazzochi was taking the funds out? 

Q Yes. 

A Well, based on the last transaction when he sold 
the $72,000 and after the preceding day, I was told to put 
the money into a suspense account, at that time I was in- 
formed that there had been a lot of withdrawals in sub- 
stantial amounts from the account. 

Q Who told you that? 

A I believe it was Mr. McGraw. I am not positive 


on it. 


‘ 
Q Did you have any talks with Mr. Cellatte about 


Mazzochi sale of these securities? 
A Mr Dellatte? : 
-Q Yes. 
A None whatsoever. - 
Q When the funds were not released by the bank and 


put into the suspension account, were you involved in any 
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in the situation involving the freezing of the moneys? 

A Yes. When I got the check in, I just put it 
into the suspense account. That is the extent of what I 
did. 


Q Did you discuss the matter of the suspense ac- 


1a 
1 Santoro JA925 60 me 
2 way in conversations with Mazzochi? 
3 A Yes. Mazzochi came in to me and he wanted to 
4 know if the 72,000 was being credited to his account and I fats 
5 informed him the money was being put into a suspension ’ 
6 account and he would have to see Mr. McGraw. 
7 Q Were there any further talks between you and 
8 Mazzochi? 
9 | A He came in each day and asked me if the money 
10 | had been credited to his account. I told him no and he ‘ a 
ll | went out to see Mr. McGraw. 
12 Q Was that the full extent of your participation 
| 
| 
| 
| 


count with anybody else at the bank other than Mr. McGraw, 
any other bank employee? 
A I honestly don't remember. 


fe) Mrs. Moscatelio? 


A In the course of conversation there might have 


been some mention but there is nothing I can recollect 
specifically. 


Q Any officers in the back of the bank? 
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No. 


Any officers in the front of the bank? 

A No. I really don't remember. 

Q Tell me, do you know what a confirmation from a 
stock brokerage house looks like? 

A Yes. 

Q When did you see one for the first time? 

A When I was working in the Trade Bank & Trust 
Company Securities Department. 

Q Was this almost a daily occurrence? 

A When I was working with Trade bank in their 
Securities Department, there were quite a few stock trans- 
actions. They had a few customers that liked to buy and 
sell frequenti., so we worked through a couple of differ- 
ent brokers and I quite frequently saw the stock confirma- 
tions of sales and buys. 

Q And you were familiar with the appearance of a 
confirmation ticket from a stock brokerage house in August 
of 1966, am I correct? 

A You are correct. 

Q You had seen many of them before that time? 


A Correct. 


Q Did you suggest to any of the bank people, to 


Kayner or to McGraw that if they had asked for the pre- 
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sentation of such an instrument from a stock broxerage 


house? 


A No, I did not inquire as to that. 


Q But you knew that fact at the time, that this 
signifies ownership of securities? 

A Correct. 

Q Was there any talk at the bank in August or 
September of 1966 about Mazzochi's failure to produce a 
certificate showing ownership of the treasury notes? 

A None that I know of, 

MR, MARKOWITZ: Did you suggest to Mr. 

McGraw on the occasion of the sale of the $72,000 

worth of treasury notes, he should ask Mr. Mazzochi 

for a confirmation such as a stock confirmation show- 
ing that he purchased these? 
THE WITNESS: No, I did not. 


MR. MARKOWITZ: Or on any previous occasion? 


2 


~ 


TRE WITNESS: No. 


sé 


BY MR. KOMOROFF: 


Q After the moneys were frozen, did you have any 


rai of os aaa 
val ‘ 
‘i a 
re 


talks with McGraw about checking into the ownership of the 


ww 
“s 


$72,000 in bonds? 
A No, sir, 


Q Did he tell you there was some activity by him 
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Q All these talks you had with him, why didn't 


you say why doesn't he present a confirmation of sale to yo 


and that would clear up the matter? 


A It was out of my hands. It was being handled by 
the front platform. 
Q Did you make any suggestion to somebody at the 


front platform, McGraw or anybody else? 


didn't say anything like that? 


you think it would be presur -ious on your 
part to do so? 

A Not presumptious but it just wasn't done. 
Q Wasn't that the safest procedure to follow? 

MR. HART: Objection. You are getting into 
areas the witness is just not qualified. 

MR. “OMOROFF: He said he is familiar with 
these papers. He kncews what a confirmation ticket is 
like. 


Q A confirmation certificate is like a bill of 


Correct. 
Have you ever seen a billing? 


You get a confirmation ticket for a sale of 
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have indicated ownership by him? | 
MR. HART: Objection. I will not let the 


witness answer that question. It calls for a con- 


clusion. 


Q Do you know if any request was made by you from 


Mazzochi to present a confirmation similar to these? 


8 A There was no request made by myself, 

9° Q In connection with any of the four transactions? 
10 A In connection with any of the four transactions. ae 
11 Q Did any of the bank officials in the Loan De- 

12 partment like McGraw, or Kayner, or Ludlow, make any such 


request from Mr. Mazzochi, if you know? 
14 || A I don't know. 
15 Q Was there any such talk between you and any one 


of the officers in the Loan Department of the bank? 


A No, there was not. 
18 Q Was there any talk at any time concerning the 
19 fact that Mazzochi had ever been asked to present a con- 
firmation of purchase aya recognized stock brokerage 
house? 


, 
22 A Not to my Knowledge. 


MR. KOMOROFF: 


I ask that there be marked 


for identification-- 


MR. HART: This is the second time these 
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He signed authorized letter authorizing us to 
sell them for his account. 
Yes. 
I don't understand what else you are looking 
Q When he came in with these bonds, did you take 


it for granted he could sell these bonds? 


A He came with these bonds. He was referred out 


to an officer who gave me the okay to sell them. To my 


best recollection, the officer knew he was the owner of 
these bonds otherwise he wouldn't have authorized the sale. 

Q Do you know if any inquiry was made by anybody 
at the bank with respect to Mazzochi's authority to use 
the $140,000 in proceeds realized on the first sales? 

A None that I know of. .I am not familiar with 
that part of the transaction. 

Q Or on the $72,000 that came in September when 
the balance of the bonds were sold? 

A I have no knowledge of tiat. 

Q Did you have any talk in connection with the 
first three transactions with Mr. Kayner about Mazzochi's 
need to produce a confirmation slip from a stock brokerage 
house? 


A No, I did not. 
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Q And you didn't have such a talk with Mr. McGraw 
either? 
A No, I did not. 
Q Did you have any prior dealings with Mr. Mazzochi 
of the size and scope of these dealings in August and 
September? 


A I myself did not. 


Q Do you know of any other bank employee who did? 


A None that I know of. 

Q Do you know if there are any such transactions 
of the size and scope of these which involved any of the 
affiliated accounts that Mazzochi was tie up with? 

A None that I know of. 

Q Did you have any familiarity with Mazzochi's 
earlier banking transactions with the Royal Bank up to 
August 4th of 1966? 

A No, I did not. 

Q Do you have a status now as an officer at the 
bank? Do you have some title like that? 

Yes, I do. 

What is it? 

Assistant cashier. 

And you are under Mr. Walter? 


Definitely. 
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Q For how long have you had that title? 


Q Or if the proceeds really belonged to him? 


ace Rae 


A No, I did not. 


| 

A Since July of this year. 

Q Mec, Séntires am I correct in stating that the 
Loan Department at the bank is separi and apart from 
the Credit Department? 

A You are correct. 

Q Did you have any talks with anybody in the Loan 
Department in 1966 as to where or how Mazzochi had obtained 
these United States Treasury Notes? 

A No, I did not. 


9) Whose responsibility would that be, would that 
be in the Loan Department or the Credit Department? 
MR. HART: Responsibility for what? 
MR. KOMOROFF: Of checking as to where or 
how Mazzochi had obtained these treasury notes and if 
the proceeds really belonged to him. 


| Q Is that credit or is that loan? 


21 A It wouldn't have anything to do with the Credit 
Depertment. 
23 Q So it would be the Loan Department? 
24 A It would be the Loan Department. 


That would go back again to Mr. Kayner and Mr. 
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McGraw? 


'Q Any inquiries with respect to if or what Mazzochi | 


had paid for these treasury notes, would that also be 
within the responsibility of the Loan Department? 

A What he initially purchased and bought is no 
concern of ours. 

Q But the responsibility for making such an in- 
quiry before the approval is obtained from loan, that is 
within the domain of the Loan Department, is that correct? 

Correct. 


You were working in the Loan Department, am I 


Correct. 
And Kayner and McGraw were in what department? 

A They were officers on the credit platform. I was 
working in the Credit Department when Mr, Landberg got 
sick and I was put in the loan Department to cover for him 
while he was ill. 

Q The department that McGraw and Kayner were in, 
that is the Loan Department? 

A They are not in any department. They are credit 
efficers. They oversee all departments. 


Q Who makes the credit investigations? 
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A Into background of customer's accounts, that 
is done by the Credit Department. 

Q But there is a difference between the Credit 
Department and the credit officers? 

A Right. The Credit Department just does the 
functional work. The credit officers make the decisions 
based upon what they arrive at. 

Q All decisions with respect to Mazzochi's owner- 
ship of these treasury notes where he bought them or how 
he got them or if he had the right to use the proceeds 
after the bank sold them, that was within the responsibility 
of the credit officers? 

Correct. 
That would be Kayner and McGraw? 
Correct. 

Q What would be the procedure when you got a check 
from Merrill Lynch in a certain amount on the sale of these 
treasury notes, did the moneys immediately go into F -ank 
Mazzochi's own account? 


& They were credited right to his checking account. 


Q Immediately? 


A By immediately, the checks come in late in the 
afternoon. Normally the tickets wouldn't be processed 


through until the next morning until we could get them to 
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A When I had been making the inquiries. That was 


the only occasion I had when I worked in the Security De- 


partment of Trade Bank and that was a good three or four 


years prior to when I was handling securities for Royal 
National. 

Q Were these daily occurrences? 

A No. 

Q Were they rare occurrences? 

They were rare occurrences. 
And also rare at the Royal Bank for you too? 

A Correct. 

(9) But you felt that was the only place where you 
could check about whether any of these 26 serial--any 
of these 26 treasury notes were missing or stolen? 

A Unless I wanted to call Washington direct. I 
could have called the Treasury Department in Washington 
but it was my assumption that the Federal Reserve Bank had 
fliers on these sent to them by the Treasury Department in 
Washington so it was not necessary to put a call in to 
Washington, D. C. 

Q Had you ever in your experience called Washington 

A No. 

Q To your knowledge,had any officer called Washing- 


ton, any officer at the Royal Bank or the Trade Bank ever 
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called Washington to make an inquiry? 


A Not that I know of. 


Q Where would such inquiry be made in Washington? 


A At the Treasury Department. 

Q What part of the Treasury Department? 

A The Treasury Department, I imagine, is broken 
down into various sections. There is one division that 
handles government treasury bills, the Government Bond 
Division, or whatever you call it. The only way to find 
out would be to call up and ast information. 

I never called Washington before so I wouldn't 
know who to speak with. They have a Government Bond Divi- 
sion in Washington. 

Q low do you know that? 

A Just from prior knowledge. 

Q Prior experience? 

A Not dealing with it. Just what I learned and 
heard. 

Q Had you ever had any contact directly with a 
government department that handled government securities? 

A In Washington? — 

Q Yes. 

No. No contact whatsoever. 


Only in New York? 
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Only in New York. 
Q And you felt it was sufficient to check with 
the listings that they had in the New Ycrk Federal Reserve? 
A Correct. 
Q What you are telling ma now, did you have this 
knowledge in 1966 in August? 


A Could you repeat “this? 


Q You have just been telling us there is a way to 


check on this in Washington. 

A ‘Correct. 

Q Did you have this knowledge when Mazzochi came 
in the first time? 

A In 1966? 


Q Yes, 


er 
i { 


ho wok. fat 


Yes, I did. 


occur to you that would be a good way to 


© 
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A S..ce J had called the Federal Reserve, I didn't 


& 


see any reason to. 


¢ 


Q bid you ever hear of the Office of Public Debt? 
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A The Office cf Public Debt? 


ers 
Rs ee 
B- > 
* oor », 
a. 


Q Yes. 
I am not familiar with it. 


Have you recited already in substance all of the 
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a) Did you tell Mr. Carter or made the note to him 
that you are only here temporarily filling in? 
A No. I had informed him Mr. Landberg was out ill 
and I was replacing him for the time being. 


9) Is there any reason he addressed the confirmation 


slips to the attention of Mr. Landberg rather than to your 


attention? 

A Mainly, I imagine, for the reason that they have 
Mr. Landberg down as the head of the Securities Department 
and all the documentation should go to his attention. ‘That 
is the main reason I can think of. 

Q Did you talk to anybody else over at Merrill 
Lynch aside from Mr. Carter? 

A No, he was the only one. 


Q Concerning all three or four of these transac~ 


tions? 

A Correct. 

Q Did you ever mention the name of Mazzochi to 
Mr. Carter? 

A No, never mentioned his name. 

Q As far as you know, Mr. Carter knew he was sell- 
ing treasury notes for the Royal National Bank? 

A Correct. 


Q Did he ask you whether you had checked into the 
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all objections, except as to form, are reserved to 


the time of trial. 


IT IS FURTHER STIPULATED AND AGREED that 


& cee) N ot 


| 3 Mess 
EXHIBIT AA - DEPOSITION TESTIMONY OF EDWARD I. nt JA939  * 
counsel for plaintiff shall furnish a copy of the 


| 
| 

| 

| 

within deposition to counsel for defendant Royal | 
| 

| 

| 

{ 

| 

| 


A Edward I. McGraw. 


| 

6 

7 National Bank of New York, without cost. 

8 000 

9 EDWARD i. MCGRAW, called as a witness — 
10 by plaintiff, being first duly sworn by the Notary 
11 Public (Roberta Cummings), testified as follows: | iii 
12 | EXAMINATION BY MR. KOMOROFF: ; | alae 
13 | Q Would you state your name for the record, please? ieee: 

Bion 
| 


Q Where do you live, Mr. McGraw? 
A 61 Beucler Place, Bergenfield, New Jersey. 


Q How long have you been employed by the Royal 


National Bank? 
A About 17 years. 


Q How long have you been employed at the East 149th 


Street branch? 


A The same time, 17 years. 


Q Do you have a title there? 


| 
| 
| 
| 
| 
| 
| 
| 


Assistant vice president. 


How long have you been assistant vice president? 
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About ten years. 


Are you specially trained for certain work at 


Yes, sir. 
What is that? 
Loans and credits. 
And are you what is known as a loan officer? 
A That is correct. 
Q Were you employed as a loan officer at the East 


149th Street branch in August, September and October of 


1966? 


A Yes, sir. 


Q Do you know Frank Mazzochi, Jr.? 


Yes, sir. 


Did you know him during the summer of 1966? 


i 


iL) 1 


x 


Yes, sir. 

Before then, did you know him? 

Yes. 

For about how long? 

Probably two years. 

Did you know him by naime? 

Yes, sir. 

Did you call him Frank or Mr. Mazzochi? 


Frank. 
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Q Who introduced you to him? 
A I believe through the Mutual Credit Union, he 
became an officer in the Mutual Credit Union and that's 


how I met him. 


McGraw JA941 Te 
| 
| 
| 


Q Did you as part of your duties as a vice president, 
of the Royal National Bank handle this Mutual Credit Union | 
account? 

A That's right. 


Q Were you familiar in 1965 and 1966 with the 


average balances in this Mutual Credit Union account? 

A Yes. 

Q And with the loan record, too? 

A Yes, sir. 

Q Can you tell us approximately what the average 
daily balances were in 1965 in this Mutual Credit Union 
account, approximately? 

A The daily, I couldn't tell you. We work ona 
monthly average. This is our yardstick. 


What did that come to? 


It would be in the low to moderate four-figure 


By low, you mean anywhere from 1,000 to 5,000? 
In that area. 


Is that the average? 
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It would average out around there. 
MR. KOMOROFF: By the way, Mr. Hart, do you | 
have any records here with respect to average daily 
balances and the average balance cards kept by the 
bank which show the monthly balances? 
MR. HART: Not yet. We will try to get 


those for you. I will have to make those arrangements, 


MR. KOMOROFF: Before we get started with 
Mr. Gutstein and Mr. Ludlow, will you make an effort 
to get those, please? 
MR. HART: Yes. 
BY MR. KOMOROFF: 
Q Can you give us an idea as to the average loans 


that were effected by your bank to t*~ Mutual Credit Union 


during the period of 1965, about? 


| 
} 


| 
A Well, it would be somewheres around 7,500, 10,000, 


in that area. | 


Q Was that the average maintained during 1965 and 


— 


A 34 


i 
+r 
a © 


1966? 


ec oe 


A The average? 


i 


aaa, 


{ 


Yes. 


| 
Well, I don't know how there is an average on it 
The loan would come out for a certain amount and 
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a then run for three months and probably reduce and be re- 


3| newed for another three months. 

4 | Q What was the top amount? 

5 | A I think it was 7,500 or 10,000. | 
6 | Q What was the bottom amount? | 
7 | A Well, probably 1,500, 2,000, something like that. 
8 | Q Did the Mutual Credit Union put up any security? | 
9 | A No. | 
10 | Q Never put up any security? | 
11 | A Never. 

12 Q Did any individuals sign as guarantors or co- 


| 
| 
13 makers on these loans? | 
14 A Not on those loans. | 


15 Q Did the bank maintain a credit file? 


16 A Yes. 


17 Is that in existence now? 


18 | Yes. 


| | ca 
19 Q Whereis ie? apr, 


20 


MR. HART: I have it here. 


21 


Now, you say you met Mr. Mazzochi because he 


22 became an officer of the Mutual Credit Union; is that 


23 


That is correct. 


24 


25 Q Do you remember the occasion when you met him? 
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2 A I believe he came in to arrange--he and one of | 
3 the other officers of the Credit Union came in to arrange | 
4 a loan. 
5 Q You mean to the Mutual Credit Union? 
6 | A To the Mutual Credit, yes. | 
7 | Q Did Frank Mazzochi sign asco-maker on this loan? Ae 
— 
8 A No, sir. | i 
9 Q Did you ever have any personal dealings up to Pe he <i: 
| 
10 August 1966, with Frank Mazzochi in his personal capacity? | :7 
11 | A No. | 
12 i Q Did you ever make any loans to him in his persona}, Bee 
13 | capacity up to that time? | a 
14 || A No. . 
ba 
15 Q Did he have any personal financial dealings with | — 
16 your bank up to August 1966, only in his personal capacity? | ae 
A No, I don’t recall any. | mag 
| =e 
Q So, you knew Frank Mazzochi because he was i 
| 


associated with the Mutual Credit Union and he was also 


| 
| 
| 
associated with some other accounts, am I correct? | 
| 
A Yes, | 

| 

| 


Q And one of those accounts was the Finnog account? | 
A It sounds familiar. | 
And one was the Unit Home Repairs and another 


account was, I think, Gilbert, a co-partnership account? 
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MR. MARKOWITZ: D. Gilbert General Contract- 
ors. 
Q (Continuing) Were you familiar in August of 19€¢ | 
with the average balances in the Finnog account? 


A No. 


Q Were you familiar in August 1966 with the average | 


balances in the Unit Home account? 
A No. 
Q Were you familiar in August 1966 with the average | 
balances in the Gilbert account? 
A No. 
Q Did you in August of 1966, prior to August 4, 


1966, have occasion to look at any of the bank records of 


the Finnog, Unit Home and Gilbert accounts, which would 


indicate to you what their average balances were? 


A I don't recall anything. 
Q Do you know if the bank made any loans to the 


Finnog, Unit Home Repairs or Gilbert accounts up to August 


4th of 1966? 

A I don't recall any. 

Q Now, did you ever have an occasion to meet Frank 
Mazzochi off the bank premises? 

A No. 


You never socialized with him? 
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never visited the Mutual Credit Union offices? 


A sir. 


| Q never had a cup of coffee with him off the 
| 


premises? 
sir. 
about friends of his? Did you know them? 


No. 


Q Did you socialize with any friends of Frank 
Mazzochi off the bank premises? 

A No, sir. 

Q So that the extent of your knowing and becoming 
acquainted with Frank Mazzochi up to August 4, 1966, was 


through his relationship with these four accounts that I 


have already mentioned? 

A’ That's right. 

Q Now, if you wish to embellish your knowledge as 
to the status of these accounts in August 1966, there are 


available to you at your branch various bank records, am 


I correct? 


A That is correct. 
Q For instance, which bank records? 
A Well, the average balance, when the account was 


opened, if it's still open or whether it's closed and when 
COMMERCE REPORTING CO. 
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A Yes. 


Q Is there some difference since United States 
treasury notes and United States bonds? 

A Yes. 

Q Do you know the difference? 

A The bonds are for longer periods. The treasury 
notes are the short-term. 

Q And have you in your capacity as a loan officer 
been familiar with the handling of United States treasury 
bonds and notes? 

A In what respect, sir? 

Q Do you know what they look like? 

A In physical appearance, yes. 

Q Have you ever been involved with them in your 
capacity as a bank official? 

A You mean actually handled them? 

Yes. 
No. 
How is that? 
Well, the-- 
MR. HART: How is what? 

Q Well, you say you have never been involved as a 

bank officer with the ownership or transfer of United 


States treasury notes. 
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am I correct? 


A 


Q 


bonds? 


A 


Q 


Yes. 


Referring now to both treasury notes and treasury 


That's right. 


Now, in functioning as a credit and loan officer, | 


are you familiar with the appearance of a billing from a 


stockbrokerage house? Do you know what that looks like 


when securities are sold or bought? 


A 


Q 


Confirmation and the price and so on. 


Are you familiar with a confirmation ticket from 


stockb:okers or banks in connection with the purchase or 


sale of securities? 


A 


Q 


A 


Q 


I have knowledge of them. 
Did you have such a knowledge in 1965? 


Yes. 


Did you have such a knowledge in 1966? 


Yes. 


Tell me: in August of 1966, did you have any 


conversations with Frank Mazzochi-concerning treasury notes 
if 


that he brought to the bank for sale by the bank? 


A 


Q 


A 


In August of '66? 
Yes, in August. 


I don't remember any conversations with him i 
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that respect at that time. 

Q Well, was an account opened at the bank in the 
name of Frank Mazzochi around August 8th of 1966? 

A I believe so, yes. 

Q Did you have something to do with the opening of 
that account? 


A The actual physical operation of opening the 


account, no. One of the other men handled the routine 


it. 

Q You mean Mr. Zalkin? 

A That's right. 

Q Does your name appear on the interview sheet 
on the signature card or both as having introduced Mr. 
Mazzochi to the bank? 

A It would be on the interview sheet. 

Q It would be? 


A That's right. 


Q Would you give us the facts and circumstances 


which led up to your name appearing on the interview sheet? | 


A Well, as I found out, the account opened with the 


proceeds of the sale of treasury notes, I believe around 


| 70,000, 71,000. 


MR. KOMOROFF: Would you please read the 


answer back to me? 
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- responsible for the account. 
3 || Q You mean you had more dealings with the Mutual 
4 Credit Union than Mr. Kayner did in August of 1966? | 
A Yes. 


Q You knew the account better, is that it? 


A Yes. 


8 Q Well, do you remember on the occasion when the 
9 account was opened any conversation that you had with ease | 
10 Mazzochi or anybody else at the bank premises? 
11 | 
12 ticular conversations. | 
Q Did Mr. Mazzochi tell you he wanted the account | 
14 opened in his name or did this come about in some other wae 
15 A The account was opened and then I was informed 
16 about it afterwards so I had no conversation with Mazzochi 


about opening the account. 


A I don't recall any--I don't remember any par- 
MR. MARKOWITZ: Who actually determines who 


is to get credit for the account? You said you got 


the credit for it. Who determines that? You? 
} Mos 
THE WITNESS: It's pretty much agreed upon b 

7 


in the bank that the party, whether it be an officer 


or a clerk, it really doesn't matter, if they know 


the people and through their knowledge or their know- 


25 ing each other, he opens the account, then that party | 
} 
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would get credit for it. It's pretty clear cut. 

MR. MARKOWITZ: In the opening of the 
Mazzochi account, in this particular instance, who 
made the decision as to who would get credit for it? 

THE WITNESS: Perhaps I did. 

MR. MARKOWITZ: You are not certain of that? | 

THE WITNESS: I don't recall the exact 
circumstances. 


MR. MARKOWITZ:' Was there a conference held 


between you and the other officers to determine who 
gets credit? 
THE WITNESS: No. I would expect that in 
this case the other men on the platform with me knew 
that I knew Mazzochi from the Mutual Credit Union. 
MR. MARKOWITZ: Is there any special com- 
pensation involved in this credit for the opening of 
an account? Does the bank pay extra for that? 
THE WITNESS: No, no. It goes to your 
prestige. 
BY MR. KOMOROFF: 

Q What puzzles me is why Mr. Kayner, who had 
already effected the sale of these treasury notes, why his 
name was not put on the interview sheet as the introducing 


officer on this account. Was there any talk involving 
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A That's correct. 


Q Do you dispute the fact that you were the con- 
tacting officer? 

A — No, no. 

Q Am I correct that under the printed word "descrip 
tion" we see the legend “proceeds of sale of treasury bonds 
from Merrill Lynch, $70,108.42," is on this paper? 

A Yes, #ir, it Le. 

Q Who would have written that in? 

A Mr, Zalkin. 

Q So that at least you knew when the account was 
opened that there was a credit for $70,000 on the sale of 
the treasury notes? 

A That is correct. 

Q When did you find out that on August 9th Mr. 
Mazzochi had signed an authorization to the bank for the 
sale of an additional $70,000 of treasury notes? 

A I don't remember. 

Q Did you ever see that paper previously, the one 
marked Exhibit 51-C? 

A I don't remember that. 

Q When did you learn that Mr. Mazzochi had brought 


in a second batch of $70,000 worth of treasury notes for 


the bank to sell? 
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been nothing at all established about Mr. Mazzochi's 


financial condition. 


BY MR. KOMOROFF: 


Q Mr. McGraw, when this account was opened up on 


1 McGraw JA953 28 ie 
2 MR. MARKOWITZ: Read it back and leave out 

3 everything after Mutual Credit account. 

4 | (The saat was — as requested.) 

3 MR. MARKOWITZ: You heard that question. — 
& Was it not an unusually large amount for a man of Mr. 

7 Mazzochi's financial position? | 

8 MR. HART: I object to the form of that 

9 question. I'm sorry. 
10 MR. MARKOWITZ: What's wrong as to the form? moe 
11 MR. HART: There has been nothing establishe 
12 about Mr. Mazzochi's financial status. There has 


August 8, 1966, in the name of Frank Mazzochi, Jr., did eee 
you have any knowledge whatsoever of the personal assets 
of Frank Mazzochi, Jr.? 
A No, sir. be 
Q Did you have any personal knowledge at that time 


of the liabilities of Frank Mazzochi, Jr.? 


A No, sir. 


Q Did you know anything about Frank Mazzochi's 


Ownership of any assets whatever? 
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A No, sir. 


Q All you knew was that he had some connection with 


these other four accounts that were in your bank? 


A That is correct. 

Q As a matter of fact, I think the Unit Home accoun 
had already been closed out two months before this date. 
Did you know about that? 

A No, I would have to refresh my memory from the 
records on that. 

Q So, all you knew about Frank Mazzochi was that 
he came into the bank in connection with business on these 
other accounts, am I correct? 

A That is correct. 

Q Did you ever see a financial statement of Frank 
Mazzochi at any time prior to August 8, 1966? 

A No, sir. 

Q Did you know of any loan record which involved 
Frank Mazzochi personally up to August 8, 1966? 

A No, sir. 

Q Did you ever discuss with Frank Mazzochi's 
friends the personal net worth and financial standing of 
Frank Mazzochi, Jr.? 

A No, sir. 


Q Did you know what Frank Mazzochi's father did for 
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A No, sir. 
Q Did you know anybody in Frank Mazzochi's family? 
No, sir. 
Did you know where Frank Mazzochi lived? 
No, sir. 
You didn't know that? 
No, sir. 
Tell me: did you ever read Exhibit 23? 
Yes, I've read it. 
Are your initials on that sheet? 
Yes, sir. 
They are there, right? 
Yes. 


Q When would you have put your initials on that 


sheet? 


A A day or so after this is made up. 


Q Did you discuss this account with any of the othe 
officers whose initials are on that sheet? 

A No, sir. I don't recall that, no. 

Q Did you on August 8, 1966, have any knowledge as 
to Frank Mazzochi, Jr.'s ownership of not only government 
bonds or notes but any other type of securities? 


A No, sir. 
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Q Did you on that date have any knowledge of Frank 
Mazzochi's transactions not only with your bank but with 
any other bank or stockbrokerage house which involved his 
ownership of securities? 

A No, sir. 

Q Or his sale of securities? 

A No, sir. 

Q Am I correct in saying that in August of 1966 Mr. 
Mazzochi came into the bank rather frequently after this 
account was opened? 

I believe so. 


Do you know why he came into the bank in that 


No. 


You don't know. 


When did you for the first time learn that Mr. 


Mazzochi was making cash withdrawals in the sum of $10,000 


& 


or more during the month of August 1966? 


A I believe at one time there I approved a check 


for cashing. 


Q You did? Cash in what amount? 


¥ 
4 * 
sa 
nk 


A As I recall, probably $10,000, but that's a matte 


i 


of record. I would like to stand on the record on that. 


4 
b 


MR. MARKOWITZ: Well, let's produce those 
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MR. KOMOROFF: That's my job. When you are 
doing the examining, you do ‘¢ the way you see fit. 
I could have a thousand papers in front of me and 
that's really no affair of yours. I have a right to 
ask questions and elicit evidence in whatever way I 
deem it proper, be it good or bad, but that's my 
prerogative. 
MR. HART: On the other hand, I have the 
right to direct the witness not to answer and I have 
acted upon this right. 
BY MR. KOMOROFF: 

Q Do you recall having any conversation at any time 
during the months of August or September of 1966 with Frank 
Mazzochi, Jr. as to the transactions that he engaged in 


with your bank as it pertained to treasury notes? 


I don't recall any. 


Did you have any talks with him in September of 


Yes. 

About what? 

About the treasury notes. 
About the treasury notes? 
That's right. 


Did you ever have any talks with him at any time 
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concerning the withdrawals that he was making and had made 


from the bank on the account that you had opened? 


A bid I have any conversations with him regarding 


withdrawals? 

Q Yes. 

A I may have mentioned to him about large with- 
drawals. 

Q What was his response? 


4 
I don't recall the full discussion or any re- 


Q In other words, you say that you may have had 
such a talk but you don't remember the substance of it? 

A That is correct. 

Q When did you learn for the first time that Mr. 
Mazzochi was making large cash withdrawals on his personal 
account at your bank? 

A When I approved that check for $10,000. 

Q That was around August 9th, right? 

A Whatever date the record is. 

Q When did you learn that subsequent to August 9, 
1966 and during the month of August of that year that 
Mazzochi was making withdrawals from his said account in 
cash amounts of $10,000 or over several times a week? 


A What was the beginning of the question? 
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MR. KOMOROFF: Read the question back, please. 
(The pending question was read.) 
It was some time later than August. 
It was later than August? 
Latex than August. 
I'm diiieae, 
I said it was some time later than August. 
You mean the subsequent month? 

A Yes. 

Q In other words, you say that between August 9th 
and the 3lst of August 1966, you had no knowledge at all 
that Frank Mazzochi was coming into the bank several times 
a week and pulling out cash from his account in sums of 
$10,000 or more? 


I have no recollection. 


Well, when did you find this out for the first 


I believe it was some time in September. 
How did you find it out? What happened? 


A Well, at that time I think he sold some additiona 


me * : ey 
* = * 
ne 


bonds and I think it came to my attention at that time 
that he had made large withdrawals. 
Q Who told it to you? 


A I don't recall who told me. 
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How did it come to your attention? 

That I don't know. I don't recall that. 

Can you fix the time when you learned this? 
A Not exactly. 
Q Did you approve the sale of any treasury notes 
Mr. Mazzochi brought in some time in September of 1966 
A I don't recall that. I don't remember. 


MR. HART: I didn't hear the last couple of 


THE WITNESS: I don't recall that. I don't 
remember. 
Q Would you say that you never approved the sale 
of treasury notes for Mr. Mazzochi? 
A I don't recall any approvals. 


Q What facts or circumstances led up to your knowl- 


edge in September. of 1966 that Mr. Mazzochi was pulling 


out cash from his bank acce.unt? 

A I don't recall exactly how it came to my atten- 
tion except that probably in connection with the sale of 
bonds in September that it came to my attention then that 
he had made large cash withdrawals during the previous 
weeks. 

Q Was that before you approved the sale of treasury 


notes for Mr. Mazzochi? 
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A Well, I don't recall approving any of the sale. 
I don't remember that. 

Q Did you have any talks with Mr. Mazzochi in 
September of 1966 concerning either his cash withdrawals 
or the sale of treasury notes for him? 

A Yes, in September, yes. 

Q What happened? 

Well, I-- 
MR. HART: I'm sorry. I was getting that 
exhibit. 
May I hear the question again, please. 
(The question was read.) 

Q Can you tell us what happene ui” 

A As I recall it, I spoke to him about the large 
cash withdrawals and then I probably asked him about the 
bonds when I found out that it was a substantial amount 
involved and I remember asking him if they were his bonds 


and he said they were. 


Q What happened after that? 


A Well, then on the last sale, the sale of the 
last-- 

Q Wait. Did you approve the bonds? Did you 
approve the sale at that time by the bank of another 


batch of treasury notes for Mr. Mazzochi? 
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A Well-- 
MR. HART: Have we established whether these 
conversations were before or after the last sale in 
September of these treasury notes? 
MR. KOMOROFF: Well, I am trying to get it 
from the witness. 
MR. HART: Your question asks whether after 
his conversation he approved that last sale so 
implicit in your question is that that conversation 
took place before the last sale and I don't recall 
hearing the witness state that. 
BY MR. KOMOROFF: 

Q Well, when did that conversaticn take place? 

& It would be around the time of the last sale. 

Q I'm going to show you Exhibit 50-E and you tell 
me, please, if your initials appear on this instrument. 

A They do. 

Q What is that paper? 

A This is a copy of our form of sale of securities. 

Q Did you approve the sale of securities in 
September? 

A As of this record, yes. The sale--this is the 
confirmation of the sale. 


Q Now, you had a talk with Mr. Mazzochi about this 
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transaction, did you not? 
A I don't recall any conversation with Mazzochi at 
that time. 
Q Did you have a conversation with any bank employe 
at that time? 
A Probably with the man in the loan department. 
Q Who was that? 
A That at that time was Santoro. 
What was the conversation? 
I don't recall the extent of it. 
You don't have any recollection at all? 
A No. 
Q Do you remember putting your initials on this 
instrument? Do you remember the occasion? 


A No, I don't recall the actual incident of initial 
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ing it. 
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Q Well, does this instrument at least signify to 


¢ 


you that you did assent to the sale by the bank of the 
$72,000 worth of treasury notes? 


A The instrument would verify that. 


-“ - “Fh 
4"% * 


Q So, we have that established. 
You did okay the sale? 
That's right. 


And then the loan department acted in further- 


iT: 
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ance of your assent to the sale? 

A That's right. They executed the sale. 

Q Now, did you have any conversation with Mr. 
Mazzochi in September of 1966 before you approved the sale 
of this $72,000 worth of notes? 

A I don't recall any conversation. 

Q Can you give us any idea as to what you discussed 
with Mr. Santoro in connection with your approval of the 
sale by the loan department at that time? 

A Well, probably I had a discussion as to the 
amounts, the total amounts involved in the sale, in the 
aggregate. | 

Q And just that, that's all you discussed with Mr. 
Santoro? 

A That's my recollection. I probably discussed-- 

Q Did you know that Mr. Mazzochi had removed 
practically the full $140,00C from his account in connec- 
tion with the treasury notes that were sold the preceding 
month? 

A I recali that I learned that he had taken out 
those substantial amounts. 

Q Well, how did you learn that? From what source? 

A Well, by looking at his balance. 


Q You did do that? 
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A I would have had to have done that to know what 
he had left. 

Q That was done before you approved the sale of 
this $72,000? 

A i can't recall. tI can't pinpoint that. 

Q But you did go to the records on the Frank 
Mazzochi account? 

A Yes. 

Q So, at the time that you approved orally of the 
sale of this $72,000 worth of notes, you already knew that 
there was practically nothing left in’the Frank Mazzochi 
account? 

A Well, I don't know. I didn't say that. 

Q What did you say? 


A I said that subsequently--cr I believe it was my 


words that I looked at his balance and saw that he had 


taken out of the account. You had asked me, I think, if 
he had taken 140,000, if I knew he took out 140,000. 

Q When did you get that knowledge? 

A I can't pinpoint the exact date. 


Q Was it after you gave your approval orally or 


before? 
A I don't know. 


Q Tell me: did the bank have a credit file on 
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MR. KOMOROFF: 


Will you have the file marked 


for identification? 


em ww 


MR. HART: You can mark it on the cover. 


| 
| (Credit file of Mutual Credit 
Union for 1965 and 1966 marked 
6 Plaintiff's Exhibit 55 for 
identification, as of this date.) 


7 

8 || BY MR. KOMOROFF: 

9 Q Mr. McGraw, did you look at the credit file of 
10 the Mutual Credit Union at any time in 1966 and in 1965 
11 up until August of 1966? 

12 


A I would have to look at the’ file to refresh my 


memory on that but I probably did. 


14 Q Did you make any entries in the regular course 


15 of your performance as a loan officer in that file? 


16 A I would have made some notations regarding the 
17 loans. 
18 Q Please tell us what notations you made in the 


19 credit file as they involve Frank Mazzochi personally in 


the year 1965 and the year 1966. 


A 


I don't recall them. 


22 Q Would you look at the credit file then? will 


that refresh your recollection? 


24 A If I wrote anything, it would be there. 


25 Q Please go through that file and tell us if you 
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2 tion. 

3 Q What was your total knowledge about Frank os 
4 || Mazzochi personally as of January 1, 1966? Bh gor 

5 

6 


A My totai knowledge of him personally? 

Q Yes, as to his financial stability personally. 

A I had no knowledge of his financial stability. 

Q Saxeunaiie> 

A Personally. 

Q What was your total knowledge of Frank Mazzochi | 
on April 1, 1966,as to his personal financial stability? 


A I didn't know. 

Q You had no knowledge? 

A No knowledge. 

Q What knowledge did you have about Frank Mazzochi 


personally as to his financial Stability on August 4, 1966? 


Dia 


A I didn't have any. 


* 
¢ 
r 


Q What personal knowledge did you have of Frank 


7 
a 


Mazzochi's financial stability personally on August 8, 1966 


A I had no knowledge. 


ee 
= « 


oO 21 Q What knowledge did you have about Frank Mazzochi's me 
J 4 Ry 
22 financial stability personally on September 12, 1966? oy 

Page 

23 A I had no knowledge. * 8 


Q What knowledge did you have about Prank Mazzochi 's 


financial stability personally on September 27, 1966? 
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Q Now, you Say you have no recollection as to talks 
that you had with Mr. Gutstein in August, September or 
October of 1966 about Frank Mazzochi personally; is that 
correct? 

MR. BLEIWAs. Note my objection to any 
question relating in time to any period after the 
transactions between Mazzochi and the bank and/or 
Merrill Lynch. 

Q You haven't answered me, Mr. McGraw. | 


A No, I don't recall. | 


Q Did you have any talks in August, September or | 


October of 1966 with Conrad Hoffman which involved Frank 
Mazzochi personally? 
MR. BLEIWAS: Note my objection to the 
question. 
You may answer it. 
MR. HART: Yes, you may answer it. 
Yes. 
Can you tell us what the talks were? 
Regarding-- 
MR. BLEIWAS: Note my objection to the 
question and the answer. 
A As I recall, it was in connection with the large 


withdrawals, that possibly it was a violation of the 


COMMERCE REPORTING CO. 
150 NASSAU STREET, NEW YORK, N.Y. 10038 » WOrth 4.3567 


McGraw JA969 


Federal Reserve regulations. 
Q You had a talk with Mr. Hoffman? 
A That's my recollection. 
When was that? 
I can't pinpoint a date. 
Q What was the nature of the talk? 
A Well, whether or not there was a violation of the 
Federal Reserve regulations to have substantial cash with- 
drawals. 


Q Where was this talk? | 


A I don't recall that. 

Q Well, do you remember the substance of your 
conversation? 

A The substance was: is it or was it or is it a 
violation of the Federal Reserve regulations. 

Q Did you ask the question or did Mr. Hoffman ask 
the question? 

A * think I did. 


What was the response? 


A In the bank. 
Q Was it one talk or a series of talks? 


As I remember, he wasn't sure. He had to check 


He said he was going to check into it? 
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A I believe that's the response. 


Q Was that the only talk you had that month with 
Mr: Hoffman about Mr. Mazzochi? 

A I recall that. Now, whether there were others, 
I don't recall. There may have been. 

Q Well, at the time that you had spoken with Mr. 
Hoffman, you already knew that $140,000 had been removed 
by Mr. Mazzochi from his personal account, did you not? 

A This is in September or October, I think you-- 

Q September, yes. 

A I think you mentioned October, did you not? 

Q Will you look at Exhibit SS attached to the 
responses to our interrogatories and see if that refreshes 


your recollection as to when you had a talk with Mr. 


Hoffman? 


I am looking at Exhibit 46. There's a memo that 


you sent to Mr. Walter. Do you remember dictating this 
memorandum, Mr. McGraw? 
Yes, I dictated it. 


And was that after you had the talk with Mr. 


I think so. 


Well, was Mr. Hoffman a superior officer to you? 


No, sir. 
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Q Was that the first talk that you had with Mr. 


Hoffman about the withdrawals by Mr. Mazzochi? 


A I think so, yes. 


Q Did you have any talks with Mr. Ludlow or Mr. 
Maffeo aout the fact that Mr. Mazzochi had withdrawn 
$140,000 in cash? 

A I don't recall any conversations, discussions 
with either of those men. % 

Q Did you have any talk with Mr. Kayner about that 
prior to the time that Mr. Kayner was transferred from 
your branch? 

A I don't remember. 

Q Can you state the facts and circumstances involv- 
ing Mr. Kayner and his transfer from this branch to another 
branch of the bank? 

MR. BLEIWAS: I would like the record to be 

Clear that I take a continuing objection on behalf of 

the defendant, Merrill Lynch, <o any question that has 

anything to do with the period of time following the 
sale of the treasury notes involved in this lawsuit on 
the ground that such testimony is irrelevant, immateria] 
and incompetent, not binding upon this defendant in any 
way and I further object on the ground that such 


testimony and such question is not calculated to dis- 
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Mr. Hoffman sat in a different area of the bank. 
You may recall, our bank is L-shaped. He sits 
out towards the 149th Street entrance. 
Well, don't the loan officers sit in one area? 
That‘s correct. 
Wasn't Mr. Hoffman a loan officer at that time? 
A No, sir. He was the chief operating officer. 
Q I see. He sat in the front part of the bank with 
Mr. Dellatte? 
A That's right. 
Q But you sat close to Mr. Ludlow and Mr. Kayner and 
Mr. Maffeo, am I correct? 
A That's right. 

Q Did you have any talk with Mr. Kayner about the 
withdrawal of the $140,000 before Mr. Kayner was transferre 
A I recall having some conversations with hin. 

Q Can you give us the substance of the conversation 
| A I can't recall the substance. 


Q Did you have any talks with Howard Ludlow about 


A I don't recall talking to Howard Ludlow about it. 


Mr. Mazzochi's withdrawal of the $140,000 in August of 1966 


Q Did you have any talks with Antonio Maffeo about 
Mr. Mazzochi's withdrawal in August 1966, of the $140,000 


in cash? 
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A I don't recall speaking to Anthony. 


Q Did you have any talks with Rose Moscatello in 


August of 1966 concerning Mr. Mazocchi's withdrawal of the 


$140,000 in cash? 

A I don't recall any conversation with Miss 
Moscatello. 

MR. MARKOWITZ: Did she come to you with the 
check for $10,000 and ask you to okay it? 
THE WITNESS: I don't recall that she did. 

It would be very unusual. The tellers generally 

don't leave their cages--their windows, rather. 

Q Well, did you have any talk with her at all or 
anybody else in the cages there concerning the fact that 
Mr. Mazzochi was withdrawing these large amounts from his 
personal account? 

A I don't recall talking to them about it. 

Q Did you have any talk with Mr. Santoro in August 
or September 1966, concerning Mr. Mazzochi's withdrawal of 
the $140,000 in cash? 

A Z rae recall talking to Santoro about that. 

Q Did you have any talk in the month of August 1966 
and also in September 1966 with Mr. Landberg concerning Mr. 
Mazzochi's withdrawal of the $140,000 in cash? 


A I don't recall talking to mr. Landberg at all 
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about it. 

Q How about Mr. Stolz? Did you have any such talks 
with him? 

A Mr. Irving Stolz? 

Q Yes, during that three-month period concerning 
the withdrawals by Mr. Mazzochi of $140,000. 

A I believe that would be in September that I spoke 
to Mr. Stolz. 

Q Please tell us what you said to hi» and what he 
said to you. 

A I gave him the information that we had, the 
extent of the withdrawals and the sale of the bonds and I 
believe I wrote a memorandum or Mr. Walte gave Mr. Stolz 
&@ memorandum. I have forgotten at the moment which or 
whether it was both. 

Q Well, did you have a direct contact with Mr. 
Stolz during that three-month period either by phone or in 
person or by writings concerning the subject matter of 
this lawsuit? 

A It was definitely on the phone. 

Q Directly between you and Mr. Stolz? 


A That's correct. 


Q Did you call him or did he call you? 
A 


I called him, as I remember. 
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At his office? 
. At his office, 
Was this just one conversation? 


I don't remember how many. There was Probably 


more than one, 


with mr, Stolz? 

A Well, I was asking his advice as to what to do, 

Q What did you tell him? 

A I told him about the Sale.of the bonds and the 
large withdrawals of cash, 

Q What did he Say? 

A I don't recall what his answer was, except that 
he would look into it and advise me, 

Q About what? 

A Just what to do. We had held some money there, 


whether to release it or to retain it, 


conversation with him? 
A ZI don't recall the exact words or amounts quoted 
to him. 1 would expect that I gave him the details ag we 


knew them, 


Q Did your talks with Mr. Stolz come off @round the 
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period of September 15, 1966? 


A I don't recall the exact date but it would be 
around that time. 
What was Mr. Stolz' response to you? 


As I recall it, it was to release the cash. 


Q Who told you to release the cash? 
A 


That's right. 

Q Did he tell you he was satisfied that Mr. Mazzochi 
had good title to these different treasury notes that he 
had brought in to you for sale? 

A I don't recall all t's details of the conversation 

Q Was that one of the topics that you discussed? 

A I don’t recall that. 

Q Did he — you if Mr. Mazzochi had produced to 
you papers showing the scurce of his ownership? 

A I don't recall that he did. 

Q Do you remember if he asked you if Mr. Mazzochi 
had produced a bill of sale or a billing or a confirmation 
ticket from a stockbrokerage house or bank? 

A I don't recall that. 

Q Did you ask Mr. Mazzochi at any time for this 
type of instrument showing his ownership or his right to 
possess these bonds before you gave the approval to Santoro 


to sell the $72,000 worth of treasury notes? 
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A No. 


Q What did you ask Mr. Mazzochi to produce to show 


his right to the proceeds on this $72,000 worth of notes? 


A An affidavit that the bonds were his. 

Q Well, were you familiar with a confirmation 
ticket at the time that you asked Mr. Mazzochi for the 
aftidavit? 

A Confirmation ticket of what? 

Q Well, showing a purchase or sale of securities. 

Our forms? 

Any kind of a form. 

Was I familiar with a confirmation? 

Yes, in September of 1966, when you were dealing 

Mr. Mazzochi. 

A Yes, I knew about confirmations. 

Q You were familiar with them? 

A Yes. 

Q Did you ask Mr. Mazzochi to produce a bill of 
sale in his favor or in the favor of someone in his family- 

A No, no. 

Q (continuing) --which entitled him to sell these 
securities? 

A No, sir. 


You just asked him to produce an affidavit of 
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title? 

A That's correct. 

Q Do you know what a bill of sale is? 

A Bill of sale, yes. It's a transfer of assets of 
some nature. 

Q Did the affidavit indicate to you that it was an 
instrument showing a transfer of title from somebody to 
Mr. Mazzochi for the $72,000 of treasury notes that he 
brought to the bank for sale? 

A As I recall it, it was his affidavit that he was 
the owner of the bonds. 

Q Well, did that indicate that he had received the 
bonds or treasury notes for value from somebody else? 

A Not that I recall. 

Q Didn't you think that it was necessary for him 
to justify his claim to ownership by producing for you an 
instrument which would indicate the source of his title? 

A No. 

Q Didn't you think about it at all? 

A No, sir. 

MR. BLEIWAS: Objection to the form of the 
question. He testified he didn't think it was neces- 
sary, not that hz didn't think of it at all. I think 


your question is objectionable. 
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Q Mr. McGraw, in September of 1966, did you ask Mr. 
Mazzochi to produce a bill cf sale which would show that he 
was entitled to possession of these $72,000 worth of United 
States treasury notes? 

A No. 

Q In September of 1966, did you ask Mr. Mazzochi 
to produce a biiling from a stockbrokerage house or from 
a bank or a confirmation of purchase by him or by someone 
else which would indicate that he bad the right to bring i i: 


these $72,000 in treasury notes into your bank? 


A No. 
Q Did you ask in September 1966, that Mr. Mazzochi 

produce any kind of paper or instixument which would indicat 
that he was properly entitled to the possession of any part 
ox all of the $72,000 in treasury notes that he brought 
dato the bank on September 12, 1966 for sale? 
A No, sir. 

Q Now, looking at Exhibit 50-E, which is your 


approval -- 


MR. HART: Excuse me just a moment. I want 
to make sure the witness answers the questions 
accurately. 
May I hear the last question, please. 


(The requested portion of the record was 
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BY MR. KOMOROFF: 
Q You want to make a correction? 


A Yes, I would like to. 


Q Based upon the statement that Mr. Hart made on 


the record? 

A Based upon refreshing my memory on the affidavit 
that Mr. Mazzochi signed. 

Q Is that an affidavit of title? 

A An affidavit-- 

Q Does that show that Mr. Mazzochi purchased these 
notes from somebody? 

A No. 

Q What is shown in that affidavit? 


MR. HART: Let the witness answer the ques- 


MR. KOMOROFF: I'm asking questions here. 
MR. HART: Let him answer them. 
Q Do you feel I'm not giving you an opportunity to 
answer the questions? 
A I'm trying to do my best. 
Q I know you are, Mr. McGraw, and by the same token 
so am I. 
Now, you é . referring to Exhibit QQ attached 


to the responses to our interrogatories; is that correct? 
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A That is correct. 
Q Is that the paper to which Mr. Hart referred you 
to a few minutes ago? 
A Yes, sir. 
MR. KOMOROFF: Where is the original of that? 
MR. HART: We have it and we will produce it. 
Q What is that paper, Mr. McGraw? 
A That's an affidavit of Mr. Frank Mazzochi, Jr. 
that he is the owner of the bonds that are solicited there. 
Q Who prepared that affidavit? 
I don't recall at the moment. 
Q Did Mr. Mazzochi bring this in? 
A I don't remember that. I think it was prepared 
by the bank. 
Q Did you supervise the preparation of that affi- 
davit? 


A I don't recall that. 


Q Do you remember detailing that responsibility to | 


somebody else, some other bank employee? 
A No, I don't, 
MR. KOMOROFF: Let's have this marked for 
identification. 


(Original of affidavit of Frani: 
Mazzochi, consisting of two pages 
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marked Plaintiff's Exhibit 56 
for identification, as of this 
date.) 


BY MR. KOMOROFF: 


Q Did you see Mr. Mazzochi sign this affidavit 
before a Notary Public? 
Yes. 


And Mr. Fehling, the Notary Public, is he in your 


He has since retired from the bank. 

But he was an employee of the bank on September 
20, 

That is correct. 

Can you tell us whether or not you prepared this - 
affidavit or whether Mr. Mazzochi had this affidavit pre- 
pared and brought it in with him? 

A I don't recall how it happened. 

Q Well, the information on the affidavit came from 
papers in the possession of the bank, isn't that so? 

A I don't know. We would have that information. 

Q You have the information? 

A Yes, we would have all that information. 

Q What facts and circumstances led up to the pre- 
paration of this affidavit? 


A The question of the substantial amount involved 
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and the substantial--and the immediate or almost immediate 


withdrawal of the proceeds from the sales. 


Q You mean on the notes that were sold earlier? 


That's correct, sir. 


On the notes that were sold in August; is that 


On all of the--the sale on all of the notes. 
Well, have you told me or have you recited all of 
the facts and cicumstances underiyiag the need for Mr. 
Mazzochi to sign this affidavit? 
A Well, to the best of ny knowledge, I related it 
to you. 
Q Who prepared this affidavit? 
A I can't answer you at the moment. 
Q When did you see it for the first time? 
A I would say it's the date that it's signed. 
Q Did you have a talk with Mr. Mazzochi before he 
signed this affidavit? 
A Very brief. 
Q What was the conversation? 
A I believe I eked him to sign the affidavit and 
he said he would and he did and that was it. 
Q Didn't you ask him if he would sign an affidavit 


before the date that he signed it? 
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Maybe a day before. 
The day before? 
A Well, it would be-- 
Q Who was present at the time you had this conversa- 
tion with him? 
Py I don't recall. 
Q 
A I don't recall the exact location of taking his 
Signature. 
Q Didn't you personally have something to do with 
the preparation of this affidavit? 
A I don't recall that I did. 
Q Do you know who did? 
A No, not offhand. 

MR. MARKOWITZ: Did you have th affidavit 
or did you request Mr. Mazzochi to make an affidavit 
of your own volition or did you first talk to somebody 
in the bank? 

THE WITNESS: That was, I believe, at the 
direction of the people in the bank, Superior officers. 

MR. MARKOWITZ: Who? 

THE WITNESS: I think it was a man named 


Orens, Harry Orens. 


MR. MARKOWITZ: What is his position in the 
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THE WITNESS: He was the vice president. 

MR. MARKOWITZ: What did you tell him about 
this transaction that caused him to instruct you to 
secure an affidavit? 

THE WITNESS: Well, I told him the whole 
story, the amounts involved and the large withdrawals. 


MR. MARKOWITZ: And what was his statement 


THE WITNESS: As I recall it, he wanted to 
get an affidavit that he so owned the bonds--or notes, 
rather. 

MR. MARKOWITZ: Did you talk to Mr. Stolz 
in addition? 


THE WITNESS: And I also spoke to Mr. Stolz, 


MARKOWITZ: Abcut the same time? 
WITNESS: Yes, it would be the same time. 


MARKOWITZ: And he suggested that an 


affidavit be obtained from Mr. Mazzochi? 


THE WITNESS: I believe he did. 
MR. MARKOWITZ: Did he also suggest that you 
make other inquiries about these notes? 


_THE WITNESS: I don't recall that it went 
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beyond the affidavit. 

MR. MARKOWITZ: At that time were you con- 
cerned as to whether Mr. Mazzochi was the owner of 
these treasury notes? 

THE WITNES>: No, it was a measure of--we 
wanted to have something in the file to back up the 
large cash withdrawals to be tied in. 

MR. MARKOWITZ: Are you finished with your 


answer? 


MR. MARKOWITZ: Well, how long prior to the 
date of this affidavit did you become curious as to 
the amount of the transactions? 


THE WITNESS: I don't know exactly. The 


THE WITNESS: Yes. | 
| 
| 


time element would be very close. 
MR. MARKOWITZ: Well, the arfidavit is dated 
September 20th and Exhibit 46 is dated September 15th, 
your memorandum to Mr. Peter Walter. | 
Will you tell us how long prior to September 
15th that you had become curious about the size of 


the transaction? 


MR. MARKOWITZ: Is it usual procedure for 
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come in and request that bonds or notes be sold by 
the bank for their account? 
THE WITNESS: No. 


MR. MARKOWITZ: You have never done that 


1 McGraw JA987 79 
2 you or the bank to secure affidavits from people who 


| 
| 
7 before? | 
8 THE WITNESS: No. | eee 
9 MR. MARKOWITZ: Who in the bank first called ai 
10 your attention to the amount and size of these “ 
1 transactions? 
12 THE WITNESS: I don't recall. 
13 MR. MARKOWITZ: Was it Mr. Kayner? 
THE WITNESS: I really don't recall at all. 


MR. MARKOWITZ: Was it Mr. Gutstein? 


THE WITNESS: I don't remember that. 


oe 


17 MR. MARKOWITZ: Now, you said something 


about wanting to have something in the file about 


these treasury notes. 


What file are you referring to? 


THE WITNESS: Well, our general files in the 


MR. MARKOWITZ: 


Is there anything else in 


that file aside from this affidavit that is now marked 


Exhibit 56 concerning these treasury notes? 
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THE WITNESS: I would say no. 


MR. MARKOWITZ: Did Mr. Stolz say to you in 


the course of his conversation with you that you 


should make additional inquiry concerning the true 
ownership of these notes? 

THE WITNESS: Additional--I think at this 
time inquiry had been made about the notes. 

MR. MARKOWITZ: By whom? 

THE WITNESS: I believe by our main office. 


MR. MARKOWITZ: And who in the main office 


THE WITNESS: 1 think Mr. Walter. 

MR. MARKOWITZ: Did you yourself make any 
inquiry other than securing this affidavit as to who 
was the true owner of these notes? 

THE WITNESS: No, sir. 

BY MR. KOMOROFF: 

Q Did any bank officer or employee or Mr. Stolz 
suggest to you before the proceeds were reieased at the 
end of September 1966, to Mr. Mazzochi on the $72,000 
transaction, that you should ask Mr. Mazzochi to produce 
a billing in favor of Frank Mazzochi or a confirmation of 
purchase of any part of the $72,600 in treasury notes by 


Frank Mazzochi or any other instrument that would show the 
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2 source of his title to any part of the $72,000 in treasury 
3 notes? 

4 A No, sir. 

5 Q Were you guided then in the release of these 

6 


proceeds at the end of September 1966, by what you had 


A I didn't follow the question. 


Q Well, were you guided in releasing the $72,000 


| 
| 
| 
| 
| 
to Mr. Mazzochi by instructions from your main office? 
A That is right. 
Q By instructions from your attorney? | 
A The advice of the attorneys. 
MR. MARKOWITZ: By the way, we haven't | 
established yet who ordered the proceeds of this 
batch of treasury notes held in suspense. 
THE WITNESS: I did. 
MR. MARKOWITZ: When did you make that 


decision? 


THE WITNESS: To my recollection, it would 


| 
be the day that the money came into the bank. | 


heard from the main office? 
i 
MR. MARKOWITZ: What facts and c! rcumstances 
prompted you to make that decision? 
THE WITNESS: Well, if there was anything 


wrong, I felt that the bank was proteczed in holding 
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the money until it could be clarified. 
MR. MARKOWITZ: Hold the woney in what? 
THE WITNESS: The bank in holding the money . 
MR. MARKOWITZ: Read his answer, please. 


(The requested portion of the record was 


MR. MARKOWITZ: When to your mind was this 
matter clarified so that the moneys could be released? 
THE WITNESS: On the receipt of the affidavit 
MR. MARKOWITZ: That was sufficient? 
THE WITNESS: That was sufficient for me. 
BY MR. KOMOROFF: 

Q Well, actually the moneys were not released until 
about nine days after the date on the affidavit, isn't that 
80? 

A I don't know. I have to look on the record for 


* 


that. 

Q Well, look at the date on the affidavit. Isn't 
that September 20th? 

A That is right. 

Q And when did you put through the order at your 
branch bank that the moneys could be released to Frank 
Mazzochi? 


A I don't remember the exact date. 
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Well, how much after you received the affidavit? 
Well, that I can't guess at. 
Can you tell us? 
Not exactly, no. I can't. 
Nr. McGraw, will you look at Exhibit S, please. 
Does that indicate that a credit memo was issued 
by you on September 29th, so that the $72,000 could be 
released? 
MR. HART: Rather than refer to exhibits to 
the answers to interrogatories, a photostatic copy 

has been marked as Plaintiff's Exhibit 2. That's a 

copy of Frank Mazrochi's bank statement 7. of Septembe 

30, 1966, and I think since that's already been marked 

as an exhibit in these depositions, we ought to refer 

to that one, 

Q All right, Mr. McCraw, does Exhibit 2 refresh 
your recollection as to wiien you issued a credit memo so 
that Mr. Mazzochi could obtain the proceeds on the sale of 
the $72,000 in treasury notes? 

A September 29th there was a credit memo of 
$71,698.70. 

MR. BLEIWAS: May I ask just one question 
on voir dire here so I understand how this witness 


answers your questions? 
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A I believe Mr.--a cashier, Mr. P. Walter. 

Q Were you in contact with Jr. Walter between 
September 20th and Sepvrember 29th on this question? 

A I may have been. I don't recall exactly. 

Q Do you remember any talks that you had had with 
Mr. Walter about this? 

A No, I don't recall any. 

Q Are there any memoranda that you made or any 
entries and bank records that you made concerning talks 
you had with Mr. Walter? 

A No, sir. 

Q Do you have any recollection at all as to the 
talks that you had with Mr. Walter orally between September 
15th and September 29, 1966, concerning this matter? 

A Only to the extent that they were checking the 
records to see if they were missing, notes or bonds. 

Q Was anything else discussed? 

A I don't recall that there was anything else. 

Q Are there any records that you can ge to that 
would embellish your recollection as to what was discussed 
Py you and Mr. Walter concerning this case between Septembe 
sth and 29th of 1966? 

A No, gir. 


Q And you have no better recollection then? 
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2 MR. MARKOWITZ: And both you and Mr. Hoffman 
x relied on what Mr. Walter had told you about his 
4 checking at the Federal Reserve Bank? 
5 THE WITNESS: That is correct. 
— 6 MR. MARKOWITZ: On the basis of that reliance| 
. 7? you proceeded to issue the credit memo of September 
8 29, 1966; is that right? 


BY 


MPR, KOMOROFF: 

Q Teil me: in all these talks that you nad with 
Mr. Mazzochi in September, after September 12, 1966 up 
until September 29, 1966, did you ask Mr. Mazzochi to 
explain to you what he had dene with the $140,000 in cash 


that he had receive’ in August 1966? 


9 THE WITNESS: That's the way it finalized, 
| 

| 

A No. 
| Q Dic you ask Mr. Mazzochi during this identical 
period whether he had gotten the monay to obtain possession 
| of the $212,000 in treasury notes or any part thereof? 

4 A No, sir. 

| Q Were these questions suggested to ye: by any of 
| your brother officers in connection with this cage? 


24 A What questions, sir? 


The questions of asking Mr. Mazzochi where he had 
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gotten the money to buy any part or all of the $212,000 in 
treasury notes. 

A Wed we fellow officers suggested it to me? 

Q Yes. 

A No. 

Q Did any of your fellow officers or even any down- 
town suggest to you that you should inquire from Mr. 
Mazzochi what he had done with the $140,000? 

A No, sir. 

Q Or what he was going to do with the '. ‘ance of 
$72,000 that was in the suspense account at the bank? 

A No, sir. 

Q Didn't it occur to you that it was necessary to 
go to the source of title? 

MR. BLEIWAS: I object to the form of that 


question. 


MR. MARKOWITZ: He hasn't finished it yet, 


Mr. Bleiwas. 


MR. BLEIWAS: He stopped. What do you want 


MR. HART: Have you finished the question? 
MR. BLEIWAS: He is stating a fact not in 
evidence and a fact that has not been established by 


any rule of law or any judicial determination. 
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THE WITNESS: Yes, sir. 

MR. MARKOWITZ: And up to that tims you had 
received this affidavit, which is marked Exhibit 56, 
you had been informed by Mr. Walter that he had made 
a certain inquiry at the Federal Reserve Bank-- 

MR. BLEIWAS: There is no sense in reiterat- 
ing all this testimony that has taken an hour to eae 
on the record. Mr. Markowitz, you are going to leave 
out a point and you are going to ask a question that 
doesn't cover many, many questions and on that basis, 


ZI object to it. 


This record speaks for itself. He's testi- 


fied here for a half hour leading up to this point 
when he released the funds from the suspense account. 
You have no right and it's an unfair question to go 
into one thing at a time now. There has been too 
much covered. 

MR. MARKOWITZ: Was it your decision alone 
that resulted in the release of the funds of 
$71,698.70? 

THE WITNESS: No. 

MR. MARKOWITZ: Whose decision was it? 

THE WITNESS: Weli, I would say on the 


directives I got from the main office, from Mr. Walter 
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and the advice of Mr. Stolz. 

MR. MARKOWITZ: The directive from the main 
office nee from whom? r 

THE WITNESS: Mr. Walter. 

MR. MARKOWITZ: That was not a directive 
from the main office. It was Mr. Walter's advice to 
you. 

BLEIWAS: Mr. Walter ig at the main 

THE WITNESS: He is the assistant cashier 
of the bank and he resides at the main office. 

MR. HART: The cashier. 

THE WITNESS: He's the cashier. 

MR. MARKOWITZ: Was there a directive from 
the main office aside from Mr. Walter who told you? 

THE WITNESS: I don't recall. 

MR. MARKOWITZ: There was none? 

THE WITNESS: There may not have been. 1 
don't recall any. 

MR. MARKOWITZ: What had Mr. Stolz told you? 

THE WITNESS: That we have to release the 


money, that it belongs to Mr. Mazzochi. 


MR. MARKOWITZ: Did you discuss this with 


anybody else before you released this money, aside 
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MR. BLEIWAS: Mr. Markowitz, let's get an 
identification of the exhibit. 

“MR. MARKOWITZ: He's already identified it. 
: THE WITNESS: I would like to correct my 
answer, if I may. 

MR. MARKOWITZ: Off the record. 

(Discussion off the record.) 

MR. MARKOWITZ: On the record. 

THE WITNESS: If I may correct my answer, 
my letter of September 21, 1966, addressed to Mz. 
Irving Stolz of Levy, Murphy & Stolz, 99 Park Avenue, 
New York, New York 10009: 

“Dear Mr. Stolz: 

"We are enclosing an affidavit of ownership 
of United States Government securities signed by Mr. 


Frank Mazzochi. This is in reference to our telephone 


conversation of Monday, September 19, 1966, regarding 


the sale of these securities and the withdrawal of the 


funds. Will you please advise the writer. Very 
truly yours, Edward I. McGraw, Assistant Vice 
President." 


BY MR. KOMOROFF: 


Q And you forwarded this affidavit te Mr. Stolz 


with that letter? 
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A That's correct. : 

MR. BLEIWAS: Would you read into the record 
any response that you might have received? 

MR. MARKOWITZ: The exhibit will speak for 
itself. 

MR. BLEIWAS: He's read one part. Let him 
read the other part. 

MR. MARKOWITZ: Mr. McGraw, there is some 
written notation in the upper right-hand part of that 
letter. Is that your handwriting? 

THE WITNESS: No, sir. 

MR. MARKOWITZ: Would you recognize the 
handwriting? 

THE WITNESS: No, I don't. 

MR. HART: Let me state for the record thaz 
in view of the fact that I have produced the original 
of that letter and the original of the affidavit, that 
I personally obtained those from Mr. Stolz directly 
and they were in his file at the outset of this 
litigation. 

MR. MARKOWITZ: So that you relied in addi- 
tion upon the memorandum of Mr. Stolz at the foot of 
this letter in releasing the funds? 


THE WITNESS: That is correct. 
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owner of the treasury notes listed on this affidavit because 
the affidavit contains the words: "I am the rightful 
owner of the United States treasury notes sold by the 
Royal National Bank"? 
MR. HART: I object to the form of that 
question, the expression "did you take Mr. Mazzochi's 
word." I don't know what that means and I don't know 
what it has to de with what we are talking about, so 
would you rephrase that. 
MR. BLEIWAS: I would aiso like to note an 
objection to that question on thé grounds that this 
witness has been testifying for approximately 40 
minutes by my watch concerning all the investigations 
and circumstances leading up to the release of the 
funds realized from the sale of the treasury notes 
and I think the question is patently improper. | 
BY MR. KOMOROFF: 

Q Mr. McGraw, after ycu received this affidavit, 
did you ask Mr. Mazzochi for any documents or instruments 
that would support the statement in this affidavit, "I 


am the rightful owner of the United States treasury notes 


sold by the Royal Watj.onal Bank"? 


A No. 


Q Did it occur to you that such documents were ae 
a5 
COMMERCE REPORTING CO. 


' ‘ ' 
190 NASSAU STREET, NEW YORK, N.Y. 10038 - WOrh 4-336? 


PCA GOEL AOL AL, LL Re IO LAM, reg sates OM ned ON OR se NN SY 8 lt ee ee 


a 4 ies 4 : 


McGraw JA1000 


101 
necessary to establish ownership of Mr. Frank Mazzochi or 
people for whom he was acting in the sale of these treasury | 


notes? 


MR. HART: I object to the form cf that | 
1 


question. 
MR. MARKOWITZ: Well, did you ask him to 
substantiate in any other way that he was the rightful 
owner of these treasury notes? - 
THE WITNESS: No, sir. 
BY MR. KOMOROFF: 
Q Did he tell you he was the rightful owner of the 
treasury notes? 
A Yes, sir. 
Q When? 
A At the time of the affidavit and he said they 
were his notes. 
Q Well, did he tell you that they were his notes 
when he brought the notes in to the bank the first time? 
MR. HART: Would you fix a date? 
Q When he brought them in for sale, that would be 
September 12th. 
A I don't recall that anybody asked the question 


at that time. 


Q What knowledge did you have as to the rightful 
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ownership of Mr. Mazzochi of the $72,600 of United States 
treasury notes at the time that you gave the -oral authoriza 
tion to Mr. Santoro to sell those notes? 

A He was the possessor of them. They are negotiabl 
securities. They were in his possession. 

Q Was that your total knowledge? 

A That is right. 

Q Were you satisfied and was it sufficient for you 
to give such an okay because Mr. exes had possession 
of these notes? 

A That's correct. 

Q You didn't think it was necessary to check 


further? 


MR. MARKOWITZ: I refer you to page 187 of 
the minutes of your testimony at the criminal trial, 


Mr. McGraw. 


Were you asked this question and did you 


make this answers 

"Q Did you ever make inguiry of Mr. Mazzoch 
where he obtained the bonds? 

"A I believe I could have asked that 
question." 


Did you make that answer to that question? 
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2 THE WITNESS: If it's on the record, I 

3 would say I did. 

4 MR. MARKOWITZ: And what response did you 

5 receive from Mr. Mazzochi to that question? 

6 MR. BLEIWAS: I object to the form of the 

7 question. 

8 MR. HART: Just a moment now. Let me read 

9 for the record the next question and next answer and 

; 10 this follows immediately on the question you just 

11 read: 

12 "Q Don't say what you’ could have, only 

13 | whether you did or not, sir. 

14 “Is it the best of your recollection? 

15 "A I don't recall asking him speci tionary 
16 where he got the bonds." 

19 MR. MARKOWITZ: So you never asked, Mr. 

18 McGraw, where he got the bonds? 

19 MR. HART: I object to the form of that 
20 question and I resent the form of that question. 
21 MR. MARKOWITZ: Please, Mr. Hart. I'm going 
a, to ask you now whether the question: "Did you ever 
23 make inquiry of Mr. Mazzochi where he obtained the 
24 bonds," and your answer, "I believe I could have asked 
25 that question," whether or not you did ask that ques- 
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THE WITNESS: I did not. 
BY MR. KOMOROFF: 

Q Mr. McGraw, I'm look at page 179 of your minutes 
and I ask you if this question was asked of you and if you 
made the answer: 

"Q I see. Did you speak to him pe: sonally? 
"A Yes, I did." 
Yes, sir. 
The next question was: 
"Q Was there anybody else present that you 
recall?" 
The answer is: 
“No.’ 
Did you make that answer? 
Yes, sir. 
The neat question is: 
"Was he by himself? 
“A Yes." 
Is that correci? 


Yes, sir. 


Now, did you make this answer to this question: 


"Q All right. Will you tell us as best 


you can recall what your conversation was with Mr. 
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Mazzochi? 


"A Well, I told him that a transaction of 
this size was quite unusual and then I asked him if 
they were his bonds and he said yes." 

Now, is that a correct representation of the 
question and your answer thereto? 
A Yes, sir. 
Q "Q Was that the extent or did you have any 
further conversation? 

"A Then I asked him if he would give me an 

affidavit to that effect." 
Was that the question asked of you and did you 
make that answer? 
A Yes, sir. 
Q And the next question is: 
“What did he say? 
"A Yes, he did give us an affidavit." 


Was that a correct answer to the question you 


were asked? , 
A Yes, sir. 
Q You didn't ask Mr. Mazzochi for any other instru- 


ments which would show ownership by him or the right for 


him to possess any part of the $72,000 in treasury notes? 


A No, sir. 
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Q Would Exhibit 46 give you an idea as to when 
those talks ensued between you and Mr. Walter? 
A Yes, it would. 
Q What facts and circumstances led to your con- 
tacting Mr. Walter? 
A I think the fact that the case was being drawn 
cut. I think that's what stimulated it. 
Q Well, the cash had already been drawn out, hadn't 
it? 
A Yes, quite a bit of it. 
Q Well, how much of the $140,000 remained in the 
account on September 15th of 1966? 
ee According to my memo here, a total of $140,192.12 
wae in checks cashed on us. 
Q So the whole amount had been taken out? 
That's right. 


A 
Q Am I right on that? 
A 


Yes. I mean, going from this memo. 


MR. HART: We have marked the bank statements 
and I think the bank statements will speak for them- 
selves as to what the balance was in the account on 
any particular day. 


MR. MARKOWITZ: He already said how much 


there was so let's not-- 
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é account? Do you see a withdrawal? 


A On September 23rd. 


3 

4 Q of 1966? 
5 MR. HART: What happened on September 23rd? — 

6 THE WITNESS: There is a cneck for $1,687 

7 that was paid. ; ! 

8 MR. HART: Did that leave a balance in the aca 
2 account? “= 
10 THE WITNESS: $5.12. | tay 
11 BY MR. KOMOROFF: 

12 Q So that by the time that Mr. Mazzochi was credite 
13 on the September 12th sale of the treasury notes, he merely 

14 had this $5 balance in the account? | 

15 A | That is correct. | 

16 Q Now, can you tell us the conversations that you 

iZ had with Mr. Walter concerning this situation in September : ‘ 
18 || of 1966? 


19 A No, I can't recall the substance of the conversa- 


20 tion. 


eS) 
— 
| @) 


You don't. have any idea? 


] 
N 
i 


No recollection of it. 


23 Q All you know is that you spoke with him? 
24 ry That's right. 
25 Q About how many times? ace) 
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Mr. Walter? 


A No, sir. 


Q Did he come up to the branch office to discuss 


this matter with you? 
I don't recall that he did. 


It was just on the telephone between the two of 


That's my recollection. 

Tell me: did you have any talks with Mr. Zalkin 
in August, September or October of 1966 concerning the cash 
withdrawals by Mr. Mazzochi or concerhing the sale around 
September .2th of the $72,090 in notes? 

A I don't recall any discussions. 

Q On the criminal trial, and I'm referring to page 
174, was this question asked of you by Mr. Rotker, the 
Assistant District Attorney, and did you make the answer 
that I will now read in the record? 

"Q Do you recall what the circumstances 
were that prompted you to have a conversation or more 
than one conversation with Mr. Mazzochi? 

“A Yes. My curiosity as «© the amount of 
the transactions. “ 

Did you make that answer to that question? 


Yes, sir. 
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MR. BLEIWAS: What page is this? 
MR. MARKOWITZ: 174. 
BY MR. KOMOROFF: 
Q I'm now going tc page 192. I am reading from 
page 192, the last two lines: 
"THE COURT: What did you say to him and 
what he say to you? 
"fHE WITNESS: I asked him if they were his 
bonds and he said yes." 
Was that a question asked you by Judge Murphy at 
the trial and did you make that answer? 
A Yes, sir. 
MR. HART: Mr. Komoroff, excuse me. 
In order to avoid the necessity of reading 
a lot of other questions and answers into the record, 
will you stipulate that the conversation referred to 
in the question and answer that you just read took 
Place some time prior to September 20, 1966 in Mr. 


McGraw's office? 


MR. KOMOROFF: Yes, I will stipulate to 


MR. HART: As reflected by the prior ques- 


tions and answers in this transcript. 


MR. KOMOROFF : Yes. 
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"Tell us, as far as you can recollect, what 
took place in this five or ten-minute period of time. 
"A That was an unusually large transaction. 
Did you make that response to that question? 
Yes, sir. 
Now, page 194, about the seventh line: 
"Q All right, tell us what you said to him 


and what he said to you. 


"A I said that it's an unusual transaction 


and would he give me an affidavit to the effect that 
they were his bonds.” 

Did you make that answer? 

Yes, sir. 

To that question? 

Yes, sir. 

Now, page 196, about the fifth line: 

"Q Now, do you know, Mr. McGraw, whether 
the proceeds of this sale, $71,698 was credited to 
his checking account on that day? 

"A <I would expect so from the proceeds. 
That would ba in the normal course." 

Is that an answer you made to that question? 
Yes, gir. 


"Q Right. But isn't it a fact that the pro- 
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ceeds of this were not credited until September 29th, 
some 17 days later? 

. "A I would have to look at the statement." 
Did you make that answer? 
A Yes, sir. 
Q "Q Well, let me show you this, Defendants' 


Exhibit F in evidence. 


"A Yes, what this was, it may have been 


credited to his account originally and then taken out.’ 


Did you make that answer? 
Yes, sir. 
"Q Pardon? 

"A This may have been credited to his 
account originally and subsequently taken out or it 
may have gone right into a suspense account. There 
was money which was not available moneys which were 
held on our books pending a disposition." 

Is that an answer that you made? 
Yes, sir. 
"Q Pending what disposition? 
And the answer is: 
“Whether we should pay the money out or not. 
Is that an answer that you made? 


Yes, sir. 
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Q Now, was it your order to put the proceeds into 

3 the suspense account? 

4 A Yes, sir. 

5 Q That was within your jurisdiction? 

6 A Yes, sir. 

7 Q And you were prompted to do this because of the 

8 unusual nature of this transaction? 

9 A That's right. 
10 Q Now, Mr. McGraw I show you Exhibits F--these | c: 


are attached to the responses to the interrogatories--H, J 


and L and will you gentlemen produce these, please? 


13 MR. HART: The documents that you just 


referred to nave been marked, each of them Las been 


marked twice in this deposition. The first one is 
marked Plaintiff's Exhibit 52-A-- 


17 MR. KOMOROFF: Wait a minute. Is that the 


one that's F? 


MR. MARKOWITZ: Yes. 


MR. 


KOMOROFF: Go ahead. 


MR. HART: 52-A and it's also been marked 


Defendant Merrill Lynch's Exhibit A. 


MR. KOMOROFF: How about H? 


MR. HART: The next document has been marked 


twice as Plaintiff's Exhibit 52-B and Defendant 
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question. That calls for a legal conclusion. 
MR. BLEIWAS: Same objection. 
BY MR. KOMOROFF: 
Q What are these confirmation tickets? As a bank 
man, will you please tell us what they are? 

MR. BLEIWAS: Objection. They are not this 

witness' tickets. 
Q Are these bank records? 

MR. MARKOWITZ: Let him answer the first 
question. 

Would you read it back, please. 

(The request portion of the record was 
read.) 

MR. BLEIWAS: I object to the question on 
the ground that this witness has not been established, 
even as a bank man, as an expert in this type of 
document. 

Q Do you know what those papers are? 
A I know that these are confirmations sent to us 


by Merrill Lynch, Pierce, Fenner & Smith, Incorporated 


confirming that they had purchased from us these treasury 


notes. 
Shall I describe them in detail? 


Well, you don't have to describe them in detail, 
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but do these four exhibits refer to the treasury notes 
that Mr. Mazzochi brought into the bank for sale? 
A I would assume so. 
MR. HART: Do you know? Don't make any 
assumptions at this point. 
THE WITNESS: I'm sorry. 
What do the papers indicate? 
MR. BLEIWAS: I object to the question. The 
papers will speak for themselves. 
A What do the papers say? 
Q Yes. 


A Merrill Lynch ‘bought these treasury notes from 


It describes the notes. 


Q Have you ever in your functioning as a bank 
officer had occasion to, from time to time, look at con- 
firmation tickets from stockbrokerage houses? 

A Very rarely. 

Well, have you done so in the past? 
it have on occasion, yes. 

You have on occasion? 

Yes. 

Q In other words, as of August, September 1966, 
you had familiarity with what a confirmation ticket from 


@ etockbrokerage house looks like? 
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Yes. 


What it signifies, what it means? 


Yes. 

Q You didn't ask Mr. Mazzochi to produce for you 
any confirmation tickets to show his ownership, did you? 

A No, sir. 

Q Of the treasury notes that he presented? 

A Nu, sir. 

MR. MARKOWITZ: On none of the occasions, 
four separate icicles when he brought in treasury 
notes to be sold by the bank? 

THE WITNESS: No, sir. 

Q Did any of your brother officers suggest to you 
that Mr. Mazzochi should bring in the confirmation tickets 
to show his right to possession of the treasury notes? 

A No, sir. 

MR. BLEIWAS: Note my objection to this line 
of questioning as to whether the witness asked for 
confirmation tickets. There is no evidence in this 
case that such tickets existed and I think that we 
would request the court to take judicial notice that 
there is not always a transaction betwen an individua 
and a broker, that there may be a transaction between 


individuals, which would not require or even have any 


COMMERCE REPORTING CO. 
150 MASSAU STREET. NEW YORK, N.Y. 10038 - WOrh 4-3567 


oe : =~ mies - “ 
ag mh I + > a ete?” [iidne 9 Fee a ar prams eae ah ah re 


McGraw JAIOIS 
sort of a confirmation slip. 


BY MR. KOMOROFF: 


Q Well, did you ask Mr. Mazzochi if he ha¢ any 


documents to show his right to possession of these notes 
other than this affidavit? 

A No. 

Q So, you never saw any other papers pertaining to 
Mr. Mazzochi's possession of these securities except for 
this affidavit? 

A That is right. 

MR. MARKOWITZ: Mark Exhibit 56. 

Q Mr. McGraw, do you know if prior to August 1966, 
Mr. Mazzochi had ever requested the bank to open up a 
personal account for him? 

A No, I don't. 

Q Do you know if prior to August 4, 1966, Mr. 
Mazzochi acting either for himself or for others had any 
transactions with Royal involving any type of securities, 
government securities or otherwise? 

A No. 

MR. MARKOWITZ: Mr. McGraw, on the first of 
these three requests by Mr. Mazzochi to your bank to 
sell «hese treasury notes, I believe it was Mr. 


Kayner who approved or okayed, let's say, these re- 
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quests; is that correct? 

THE WITNESS: It's my understanding. 

MR. MARKOWITZ: Did Mr. Kayner have the 
authority to okay these requests without consulting 
with you? 

THE WITNESS: Yes. 

BY MR. KOMOROFF: 

Q Mr. McGraw, had you prior to August 4, 1966 
discussed Frank Mazzochi and his personal background with 
Mr. Arnold Dutchen or Mr. Haimowitz or any of the other 
men who were tied up or connected in some way with the 
Mutual Credit Union? 

A Prior to August? 

Q Yes, prior to the time that Mr. Mazzochi brought 
in the first batch of treasury notes. 

rN Well, in the inception when he became part of 
the management of the Mutual Credit, at that time I think 
I spoke to these--some of these gentlemen you mentioned 
as to his capability and background. 


Q That would be in the early part of 1965, right? 


A Around the time he went in there. 


Q In the next 16 or 17 months, did you have occa- 
sion to talk to any one of these men who were affiliated 


with the Mutual Credit Union about Frank Mazocchi's back- 
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ground or his personal worth or his financial stability? 

A Well, I think it was probably in August or 
September I spoke with Arnold Dutchen. 

Q September of what year? 

A *66. 

Q Tell us what happened. 

4A Well, at that time I asked him what more he knew 
about Frank Mazzochi and he told me that he came from a 
wealthy family and that he had put in $30,000, I believe, 
into the Credit Union. 

Q Arnold Dutchen told that to you? 

A That's my recollection. 

Q About when? 

A I can't pinpoint thea exact date. 

Q Was it before you froze the process of the 
$72,000 in securities or after? 

A It would be around that time. Before or after, 
I can't pinpoint. 

Q You mean when you had great doubts in your mind? 


MR. HART: The witness didn't say that. 


Q When the money was in suspense, was it during 


that period? 


A It could have been. I'm not sure of the time, 


sir. 
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MR. MARKOWITZ: Don't tell him. Ask him 
what it was. 
" MR. BLEIWAS: When was this? 
WITNESS: I think it was around 1965 
when he first went in the Credit Union. 
MR. BLEIWAS: And “he" means Mr. Mazzocni? 
THE WITNESS: Yes. 
MR. BLEIWAS: When "he" first went in, you 
mean Mazzochi? 


THE WITNESS: Mazzochi. 


MR. HART: What happened at that time? 


THE WITNESS: He mentioned he put in $30,000 


BY MR. KOMOROFF: 

Q Who had mentioned? 

A Mazzochi. 

Q Mr. Mazzochi had mentioned-- 

A Mazzochi, this is in the interview or conference 
when they applied--when the new management came in to 
apply for a loan. 

Q This would be in February of ‘65; is that right? 

A Around that area. 

Q And Mr. Mazzochi told you he had made an invest- 
ment of $30,000? 


A Yes. 
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HART: Who was present at that meeting? 
WITNESS: Mr. Gutstein. 
HART: Who was present from the Credit 

Unior.? 

THE WITNESS: Frank Mazzochi and Larry 
Rothberg. 

MR. HART: So Larry Rothberg heard Mr. 
Mazzochi say he had invested $30,000? 

THE WITNZSSS: Well, he was there. We didn't 
have any detailed discussion on it. He mentioned 
that, and as I recall it, that he had put money in 
there. 

BY MR. KOMOROFF: 

Q Did you take any steps to substantiate and 
corroborate this statement? 

A No, sir. 

Q Did you make any entries in the Mutual Credit 
Union file at ox about the time that you had this conversa- 
tion with Mz. Mazzochi to the effect that Mr. Mazzochi had 
made a personal capital investment of $30,000 in the 
Mutual Credit Union business? 

A I don't recall. 

Q Would you please look at the credit file that's 


here and see if you made such an entry? 
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Q And did you report that fact to your brother 
officers or anybody tied in with the bank or representing 
the bank? 

A I don't recall doing that, no. 

Q Did you report this fact to Mr. Stolz when you 
were talking to him? 

rN I don't recall. 

Q Did you report this fact to Mr. Walter when you 
were talking to him? 


A No. 


Q Did v= report this fact ever since the commence- 


ment of that acticn to Mr. Hart? 
MR. HART; I'm sorry. I object to that and 
direct the witness not to answer that question. 
Q You say Mr. Dutchen told you that Mr. Mazzochi 
came from a wealthy family. 


bid you understand that to mean his father and 


Well, yes. 


Did you ever meet the parents of Frank Mazzochi, 


No, sir. 


Did you know anything about the parents of Frank 


Mazzochi, Jr.? 
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No, sir. 


Did you know where they lived? 


No, sir. 


Q Had your branch office had any transactions with 
the parents of Mr. Mazzochi prior to August of 1966 involv- 
ing amounts of $500 or more? 

A Not t> my knowledge. 

Q Were there any transactions at all with them? 

A Not to my knowledge. 

Q Tell me: did you ever live in Williamsburg, 
Brooklyn? 

A No, sir. 

Q Do you know the neighborhood there? 

A No, six. 

Q Is it your function as a bank officer, upon the 
opening of an account, to check as to the veracity and 
truth of statements contained on the interview sheet or 
on the signature card? 

A Is it the responsibility of mine? Is that what 
you said? 

Q Yes. 

A Yes. 

Q Did you check on the address of Frank Mazzochi 


at 247 South 3rd Street, Brooklyn, New York. 
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No, sir. 
Did you detail somebody to do that for you? 
No, sir. 

Q So, you never made any inquiry really as to where 
Mr. Mazzochi lived? You relied upon the statement on the 
interview sheet? 

A That is correct. 

Q When Mr. Dutchen told you that $30,000 haa been 
invested, did you develop this topic in further conversatio 
with him? 

A Which topic, sir? 

Q The topic of the $30,000 investment. 


With Mr. Dutchen? 


Q Yes. 
A 


No, I accepted what he told me. That was it. 

Q Well, there was available to you at all times, 
the bank records on the Mutual Credit Union account, 
together with the loan file, am I correct? 

A Yes. 

Q Did you make ‘ny reference to any of these 
bank records at any time between February of 1965 up until 
September and including September 1966 to see if the 
transactions between the Mutual Credit Union and your 


bank reflected this additionai capital investment by Mr. 
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Mazzochi? 
MR. BLEIWAS: I'm going to object to that 


question. There is no evidence that such additional 


the bank records. I'm going to object to that. 
MR. MARKOWITZ: What is the question? 

Q In any event, you may answer because your counsel 
is not directing you to refrain from answering. 

MR. MARKOWITZ: Read the question, please. 
(The pending question was read.) 

A No. 

Q Did you order any Dun & Bradstreet reports or 
any other credit reports to check into the veracity of the 
statements given to you by Mr. Mazzochi in early 1965 and 
the statement made by Mr. Dutchen in September of 1966? 

A I don't recall anything. I believe we had a 


Dun & Bradstreet report in the file. 


capital invested would even have been reflected in 


Q Did that reflect this $30,000 capital investment? 

A I don't recall. I'd have to-- 

Q Would the Dun & Bradstreet report be in your 
credit file that is in the room now? 

A It should be in there. 

Q Would you be good enough to look at the Dun & 


Bradstreet report and tell us if that report reflects that 
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Frank Mazzochi personally made a $30,000 investment in the 
Mutual Credit Union Company? 

MR. HART: For the reasons I have stated 
previously, I cannot permit the witness to look at 
that file in the course of this deposition. 

MR. MARKOWITZ: Were periodical requests 
made of Dun & Bradstreet for financial reports on the 
Mutual Credit Union? 

THE WITNESS: I don't recall. On a company 
like the Mutual Credit Union, Dun & Bradstreet gives 


us little or no information because people like 


credit unions are net in the market for credit. They 


have very little source of information. 


BY MR. KOMOROFF: 
Q They make reports to the State Banking Department 
don't they? 
A The credit unions? 
Q Yes. 
Yes, sir. 
They are under the supervision of the-- 
A The New York Banking Department. 


Q That's right. So something of this would be an 


item of great interest. 


MR. BLEIWAS: What does this refer to? 
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Q That would be a long time, beyond ten years prior 
to 1966; is that right? 

A Yes, sir. 

Q And you were familiar with the credit file on 
this account? 

A Yes, sir. 

Q And you were also familiar, of course, with bank 
balances and loan transactions; is that right? 

A Yes, sir. 


Continuously from the beginning? 


Union's account heard of similar transactions where people 
coming into the Mutual Credit Union had made an investment 
of $30,000 or thereabouts? 

A No, I never heard. 

Q Did you know of any such investment prior to 
January or February 1965 by anybody who was in some way 
interested or involved in the business operations of the 
Mutual Credit Union? 

A No, sir. 

Q This was the very first time; is that right? 


Yes, sir. 


A Yes, sir. 
Q Had you in your experience with Mutual Credit 


Was it incumbent upon you in the performance of 
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your duties as a bank officer to make some written record 


of this fact that Mr. Mazzochi was coming into the Mutual 


Credit Union and was making this investment? 


A Well, I don't know about him coming in--I don't 
understand that question. 

Q Did you have to make some written notation in 
the performance of your duties as a loan and credit officer 
to indicate that Mr. Mazzochi's entry into the Mutual 
Credit Union was with a $30,000 capital investment? 

A Well, I don't know whether it's his entry. He 
told me, as I recall it, that he had put it in. What time 
and what point of time he did it, I don't know. 

Q When you say "he," you mean Mr. Mazzochi? 

A Mazzochi. 

Q Well, you met him around February of 1965, am I 
correct? 

A About then. 

Q And you say Rothberg was with him at the time? 

A That's right, sir. 

Q And isn't that just about the time that you met 
Mr. Mazzochi for the first time? 

A I would say so, yes. 

Q Well, did you understand from Mr. Mazzochi at 


that time that this was his first entry inte the business 
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affairs of the Mutual Credit Union? 

A Well, that was the first entry, to our knowledge, 
when he came in with Rothberg. 

Q Yes, but when did he make this $30,000 investment 

A That I don't know. 

Q In other words, you made no further inguiry to 
find out what the nature of the transaction was, this 
$30,000 investment? 

A That's correct. 

Q Well, was it a capital investment or was it 
possible that he loaned $30,000 to the Mutual Credit Union? 

A I don't know the nature of the money going in, 
how it was labeled. 

Q And you have never checked through your bank 
records to find out if the $30,000 in substance actually 
went into the Mutual Credit Union account? 

A No. 

MR. BLEIWAS: I object to the form of the 
question on the same grounds as previously stated. 
There is no evidence, there is nothing in this case 
to indicate that such capital investment by Mr. 
Mazzochi would be reflected in the bank's account. 


Q Well, was the bank interested in information of 
this kind? 
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monthly balances of the Mutual Credit Union were in the 
four figures, am I correct? 

A That's my recollection. 
Q Is that the situation today? 
MR. BLEIWAS: Objection. 
I don't know at the moment, sir. 
Q Was that the situation in 1965 and 1966? 
A Well, I'm answering based on my recollection 
the years the way that the balances averaged. 


About how much? 


You mean between 2,500 and $5,000? 


Q 
A Well, in the low, moderate four figures. 
Q 
A 


Within that realm. 

Would the loans to the Mutual Credit Union extend 
those figures? 

Well, yes. 

They would? 

A Yes, the loans would be larger. 

Q Tell me: were any members of this Mutual Credit 
Union ever obligated to the bank in connection with these 
loans on a personal basis? 

A No, sir. 

Q You didn't get any security at all? 


No. 
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MR. BLEIWAS: I have been listening for 
three weeks, for hours and hours as to the height and 
weight of people and where they live and where 
Havermeyer Street is. I'm asking questions that I 
think are relevant here and you can't stop me now, 
Mr. Fomoroff. 

Go ahead. 

MR. MARKOWITZ: What was your last question? 

MR. BLEIWAS: Read the question back. 


(The requested portion of the record was 


read.) 


MR. BLEIWAS: The people connected and 


participatingin the Mutual Qvedit @nion: 

THE WITNESS: Well, in the area, the office, 
I believe, was on the Grand Concourse, originally on 
149th Street, which is not a residential area. It's 
strictly a business area. 

MR. BLEIWAS: The local business people 
would participate in the Credit Union, some of them? 

THE WITNESS: As owner or management? 

MR. BLEIWAS: Yes. 

THE WITNESS: Yes, they were businessmen in 
the insurance or real estate business. 


MR. BLEIWAS: As management, they generally 


COMMERCE REPORTING CO. 
190 NASSAU STREET, NEW YORK, N.Y. 10038 » WOrth 4-567 


ty ly op 


h ‘ y 
ae va ead ai 


McGraw $1030 


tion clearly and completely. 


If you would like to stop the whole line of 


questioning, that's fine with me. 


MR. BLEIWAS: I have no further questions 
along that line. 
BY MR. KOMOROFF: 

Q Mr. McGraw, did you have a talk with Conrad 
Hoffman at the bank concerning the withdrawals by Frank 
Mazzochi from his personal account? 

A Yes, sir. 

Q And did that lead to some action on the part of 
Conrad Hoffman? 

A Yes, sir. 

Q What? 

A That he had prepared the forms furnished by the 
Federal Reserve Bank describing unusual withdrawals. 

Q I ask you, please, to produce your copy of 
Exhibit NN. 

MR. HART: Are those the forms? 
MR. MARKOWITZ: NN is a letter. 
MR. KOMOROFF: Let's mark this for identifi- 


cation, please. 


(Copy of letter dated September 
21, 1966 to the Federal Reserve 
Bank of New York from Cc. M,. 
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Hoffman marked Plaintiff's 
Exhibit 58 for identification, 
as of this date.) 

BY MR. KOMOROFF: 

Q Mr. McGraw, did you ever see this letter or a 
copy of it before? 

A I believe I did. 

Q When? 

A I'd say at the time it was written, September 
2lst. 

Q Did Mr. Hoffman consult you then in connection 
with the preparation of this letter to the Federal Reserve 
Bank? 

A He may have, 

Q Does this letter correctly represent the situatio 
as of the time it was written? 

A Well, there may be--the account opened, I believe 
I have it right in front of me, at $70,000. It looks like 
he's putting it all into one Paragraph here. 

Q Well, do you find any fault in any one of the 
four paragraphs in this letter? 

A Well, instead of Saying $138,000, I think to be 


real technical about it, it should be $170,168.42. 


MR. HART: Isn't it a fact that everything 


in this letter has already been established by docu- 
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been established in one way or another by documents 


marked in this suit and the only purpose in your 


question is to try to catch the witness in some way 


where he disagrees with the documentary evidence. 

MR. KOMOROFF: I take exception to the re- 
marks that you made. We are trying to develop the 
facts. We are not trying to trap anybody. 

MR. HART: There is no fact set forth in 
this letter which has not been established by 
documentary evidence already marked. 

BY MR. KOMOROFF: 
Q Mr. McGraw, the word "unusual" is used in the 
first paragraph of Exhibit 58. 
Is that the way you would label this transaction? 

MR. MARKOWITZ: The transaction described in 
this letter. 

THE WITNESS: May I have the question again, 
please? 

(The pending question was read.) 

A Well, I didn‘t--you are asking me? Mr. Hoffman 
wrote the letter. 

Q Well, did you use the word “unusual” in discussin¢ 
this matter with Mr. Hoffman? 


A Quite likely. I would say yes. 
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MR. MARKOWITZ: Did you believe this was an 
unusual transaction, Mr. McGraw? 

MR. HART: What transaction are we talking 
about? 

MR. MARKOWITZ: We are talking about the 
transaction described in the letter marked Exhibit 58. 

MR. HART: Excuse me. Don't answer the 
question yet. Let me see what he’s talking about here 

Would you please be more specific as to the 
transaction you are referring to. 

MR. MARKOWITZ: Mr. McGraw, you have before 
you Exhipit 58 wherein the first paragraph states: 

"Enclosed please find form representing an 
unusual currency transaction." 

Do you agree with the characterization in 
that letter of the transaction being an “unusual 
currency transaction"? 


MR. HART: Now, Mr. Komoroff asked the 


witness already whether in discussing this with Mr. 


Hoffman the witness used the word "unusual" with re- 


Spect to these transactions and the witness answered, 


yes he did. 
MR. MARKOWITZ: All right. 


Did you make that answer? 


COMMERCE REPORTING CO. 
150 NASSAU STREET, NEW YORK, N.Y. 10038 » WOrth 4-3567 


‘ 
* 
Dante Med ae PPO EOL IEA, SOT 5, oa ree ep teamatbat 


THE WITNESS: I believe I did, yes. 
MR. MARKOWITZ: Now, that was on September 
21, 1966; is tuat correct? 
WITNESS: That's correct. 
HART: What was on September 2lst? 
MARKOWITZ: The letter. 


HART: Right. 


NeGraw JA1034 


MARKOWITZ: And when for the first time 
did you realize that this was an unusually large 
currency transaction? 

MR. BLEIWAS: I object’ to tne form of that 
question. He didn't testify it was unusually large. 
He testified it was unusual. 

MR. MARKOWITZ: All right. 

Were you asked this question, and I am re- 
ferring to page 193 of the criminal trial of Frank 
Mazzochi, Jr., in the Supreme Court, Bronx County: 

"Q Tell us as far as your recollection what 
took place in this five or ten-minute period of time. 


"A That it was an unusually large transac- 


MR. BLEIWAS: Mr. Markowitz, you are not 
concerning yourself now with this Exhibit 58 because 


this five or ten-minute conversation has nothing to 
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Q How old did Mr. Mazzochi appear to be to you in 
September of 1966? 
A tie eacke 30's. 
Q Tell me: did you ever attend any meetings that 
the bank holds, you know, every month or every few months 
where you discuss business involving depositors? 


A No, we don't have-- 


Q Referring to 1965 and 1966. 


i 


- 


ae 
ae a 


A There may have been meetings at various times. 


at 


po 


Q Did you attend them? 

A I have attended credit meetings. 

Q Did you attend any meetings where other bank 
officers are there from your branch or from other branches 
anc the general business of the bank is discussed? 

A There may have been--there is no regular pattern 


to it. There may have been such meetings. 


Th Only regu) mzeting that I have attended 
19 with other officexs has b. 1 maybe about every six montis 
20 or 89 when they may come up and go over certain loans. 
They travel from branch to branch. 


22 Q Well, was Mr. Mazzochi's name ever mentioned at 


these meetings? 


A 


I doubt it. I don't think so because I don't 


think the smaller loans--we don't take up the smaller loans 
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Q Was the Mutual Credit Union's name mentioned at 


any of these meetings? 


A Not that I recall. 


Q Well, the loans that the bank has been making to 
Mutual Credit Union, are they considered in the category 
of small loans? 

A Yes, sir. 

Q What is considered to be a big loan by the bank? 

A $50,000 and over. 

Q Did you ever hear it said at the bank that these 
treasury notes were owned by Mr. Mazzochi's family? 

A No, sir. 

Q Prior to August of 1966, do you know of any 
transactions that took place at your bank within the same 
range as the sales of the treasury notes that were re- 
flected for Mr. Mazzochi in August of 1966? 


MR. HART: May I hear that question again, 


(The pending question was read.) 

MR. HART: Unless you identify individuals, 
periods of time, types of transactions or something 
that becomes meaningful, I cannot permix the witness 
to answer that qvestion. 


Q Well, from February 1965 to August 4, 1966, were 
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there any dealings at your bank between Mr. Mazzochi and 
your bank which were at the same range in scope, money- 
wise, as the treasury notes that Mr. Mazzochi brought in 
for sale in August of 1966? 


THE WITNESS: May I have the question again, 


(The pending question was read.) 


MR. HART: By that, you mean the $140,000? 

MR. KOMOROFF: No, he brought in $10,000 
the first time, then $60,000 the’second and then 
$70,000 the third time, all within a period of five 
or six days. 

MR. HART: I just want to make it clear 
what the question is. For all I know, the answer may 


be the same for each but I would like to be clear 


whether your question is in regard to 10,000, 60,000, 


70,000 or 140,000. 
MR. KOMOROFF: All right, I will break up 
my question. 
BY MR. KOMOROFF: 
Q First let's take the $10,000. 
A No, sir. 


$60,000? 
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No, sir. 
$70,000? 

A No, sir. 

Q With respect to the accounts of which Mr. 
MazZuciul co-signs, did the bank during this period of 
February 1965 to August of 1966 have transactions of the 
same size and scope as what I have just mentioned? 

MR. HART: Are you including or excluding 
Mutual Credit Union? 

} MR. KOMOROFF: I will include Mutual Credit 

Union. 

Q Did they come in and ask for the sale of $60,000 
or were they involved in a transaction with the bank in- 
volving $60,000? 

A Not to my knowledge. 

MR. HART: By that you mean a single trans- 
action? You are not asking whether they were involved 
to the extent of $60,000 over any particular given 
period? You mean a single transaction? 

Q Was Mr. Mazzochi's transaction a single transac- 
tion where he came in with $70,000 at one time and asked 
for the sale of these treasury notes? 

A That is a sale of $70,000? 


Q Yes. 
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volving the sale of securities ranging anywhere from 
$10,000 to $70,000. 

MR. HART: Okay. 
Do you have the question clearly now, Mr. 

McGraw? 

A The answer is no, not to my knowledge, as I 
answered before. 

Q Have you ever seen a billing from a stockbrokerag 
house to one of its customers with respect to the purchase 
of securities for that customer? 

A Yes. 

Q And were you familiar with what a billing from 
a stockbrokerage house looked like in August of 1966? 

Yes, sir. 


With respect to the purchase or sale of securi- 


Yes, sir. 


Did you ask Mr. Mazzochi when you were dealing 


with him in September 1966 if he had the authority to sell 


these treasury notes? 
A Did I have a conversation? 
Q Yes. 
Not that I recall. 


Did you ask him if he had authority to use the 
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I am tryina to clarify an apparent incon- 
sistency so I would like the witness to be asked the 
question again--you may do it or I will--as to whether 
he had conversations with Mr. Mazzochi in 1966, since 
we all. know he already said he has and he's discussed 


those conversations and told us the substance of them. 


BY MR. KOMOROFF: 


Q During the time that you spoke with Mr. Mazzochi 
in September of 1966, did you ask him if he had the 
authority to sell these treasury notes or any part of bhi 
and if he had the authority to personally make use of the 
proceeds to be realized on the sale of these $72,000 in 
treasury notes? 

A I don't recall that I had any discussion in that 
respect. 

Q In selling these treasury notes for Mr. Mazzochi, 
was the bank acting in the capacity of an agent for its 
depositor? 

MR. BLEIWAS: Objection to the form of the 
question. 

MR. MARKOWITZ: In what capacity was the 
bank acting? 

MR. BLEIWAS: Objection. It's a matter of 
law to be determined by the court. 
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A No, sir. 

Q Did you have any knowledge about anybody in Frank 
Mazzochi's family financially or otherwise prior to August 
4, 1966? 

A No, sir. 

Q Did you know whether Frank Mazzochi was married 
or single on September 12, 1966, when you authorized the 
sale of the $72,000 of treasury notes? 

A No, sir. 

Q Did you have any knowledge about Frank Mazzochi's 
tie-up with any people or any organizations or companies 


Other than with these four bank accounts that he was in- 


terested in as a signatory that were in your bank? 


A No, sir. 
Q Mr. Rothberg is an accountant, is he not? 
A Certified public accountant. 


Q And you knew him to be an accountant in 1965 


and 1966? 

A Yes, sir. 

Q Did you ever have any talks with him as to the 
financial stability of Frank Mazzochi personally? 

A No, sir. 

Q In 1965, you didn't? 


No, sir, 
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A No, sir. 

MR. MARKOWITZ: Referring to Exhibit 23, Mr. 
McGraw, who wrote in the words “Mutual Credit Union 
and Finnog, Limited"? 

MR. HART: Thosewords appear under the printed 
words in the center of the page on the left: "Affili- 
ated accounts." 

THE WITNESS: I think one of the young 
ladies in our branch, who get these things passed on 
to them, they complete some of the details on it. 

MR. MARKOWITZ: What was the purpose of the 
officers initialing that exhibit, the interview sheet? 

THE WITNESS: So that we all have knowledge 
of the new accounts. 

MR. MARKOWITZ: And if there is anything 
different or unusual in the new account, would it be 
a subject of discussion between the officers? 


THE WITNESS: Yes, that would be a purpose. 


MR. MARKOWITZ: Do you recall any discussion 


with any of the other officers who initialed that 


interview sheet? 
THE WITNESS: No, sir. 
MR. MARKOWITZ: You didn't think it was 


necessary to discuss this new account with anyone else 
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THE WITNESS: No, sir. 

MR. MARKOWITZ: All of the other officers 
who initialed that sheet, are they lower than the 
office you occupy or higher? Are any of them higher 
than you? 

THE WITNESS: Yes, Mr. Gutstein is a vice 
president. I believe this is Mr. Kayner's initial. 
He was lower. This "B.A." is a clerk, I believe, in 
the analysis department. I don't recognize this 
initial here, right off (indicating). 

MR. MARKOWITZ: Did you give the girl who 
wrote in that, instructions to write that on Exhibit 
23? 

THE WITNESS: I don't recall that I did. 
The girls follow through on that and from our card- 
reference records, they fill in those things. 

MR. MARKOWITZ: Well, how would the 
know what the affiliated accounts were unless 
body gave her that information? 

THE WITNESS: She would know from the cross- 
reference. 

MR. MARKOWITZ: What cross-reference? 

THE WITNESS: We have cards which indicate 


our accounts and with whom they are affiliated. 
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MR. MARKOWITZ: Well, when this account was 
opened, who in your bank would know with what accounts 
Mr. Mazzochi was affiliated? 

THE WITNESS: Well, the various officers 
knew the connections. 

MR. MARKOWITZ: Are the officers in the 
bank generally familiar with the average balances of 
any depositor's account? 


THE WITNESS: You mean at any particular 


MR. MARKOWITZ: Yes. 

THE WITNESS: As a general method of opera- 
tion, we are aware of certain people carrying certain 
balances. 

MR. MARKOWITZ: So that when Mr. Mazzochi-- 

THE WITNESS: But-- 

MR. MARKOWITZ: Finish your answer. 


THE WITNESS: I was going to finish by say- 


ing that we are aware of certain accounts that they 


keep $5,000, $10,000 roughly. 

MR. MARKOWITZ: So when Mr. Mazzochi came 
in, you and the other officers who initialed that 
account knew about the average balances carried by 


Mutual Credit Union and by Finnog, Limited; is that 
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right? 


THE WITNESS: It was available to us. 


Whether we knew it at that moment, I don't know. 


BY MR. KOMOROFF: 

Q Mr. Witness, what was the basic fact or circun- 
Stance that alerted you to freezing the proceeds on the 
sale of the $72,000 in securities, government securities? 

A The fact that they were sold and the money was 
taken out in substantial withdrawals. 

Q And you didn't ask Mr. Mazzochi as to what he had 
done with the $140,000 in cash? 

A No, sir. 

MR. MARKOWITZ: This Exhibit 58 encloses a 
form representing, and I'm quoting, “an unusual 
currency transaction," and mentions the figure of 
$140,000 and $138,000 and that is a covering letter 
for this Exhibit 59, which is a report of the currency 
transactions, am I correct? 

THE WITNESS: That is correct. 

MR. MARKOWITZ: Now, I show you Exhibit 60, 
which is the second report of currency transaction. 
Was there a similar covering letter sent to the 
Federal Reserve Bank of New York showing that this 


report of currency transaction, Exhibit 60, was 
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A Should I use the specific names? 
Q sate if you can. 
A Me. Dutchen and his family had been in that 
149th Street area for many, many years, always were highly 
regarded and I don't know exactly how much he was worth 
but they were reputed to be fairly well off, 
A man named Mr. Lubash, Manny Lubash, was also 
in the area for maybe 30 years or so. He was very well 
regarded. I don't have any knowledge as to his personal 
worth but he was looked upon as a man of some substance. 
MR. KOMOROFF: When you used the word, "he," 
do you mean Mr. Mazzochi or these people? 
THE WITNESS: These People, Mr. Lubash and 
Mr. Dutchen. 
A (Continuing) There is another man there, Ed--his 


last name escapes me at the moment. He and his father had 


been in business in the 149th Street area for years and 


years and he was--again, I don't have his statements in 
mind-~but he was considered responsible and he had some 
substance to his wealth or his statement. 
MR. KOMOROFF: You confuse me with the use 
of the pronoun "he." you are not referring to Mr. 
Mazzochi here, are you? 


THE WITNESS: No, I am referring to the man 
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whose last name at the moment escapes me. I will 
think of it. His first name is Ed, 

MR. KOMOROFF: I move to Strike out these 
answers. This really has nothing to do with the 
issues in the case. It's irrelevant, incompetent and 
immaterial. 

THE WITNESS: Excuse me, I just remembered 
that last name: Gotthelf, 

BY MR. HART: 
Q As the expression is used in the banking business 
were these people, as you have described, said to have been 


references for Mr. Mazzochi? 


MR. KOMOROFF: [I object to the form of that 


question, 

A Yes. The fact that they continued their associa- 
tion with the Credit Union when he came in there was quite 
& reference. 

Q Finally, you said earlier today with reference 
to Plaintiff's Exhibit 23 that it was your function to 
check on the "-racity of these Statements contained on 
this interview sheet. 

Did you mean by that that it was the bank's 
function or it was your personal function? 


A My personal function. 
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MR. MARKOWITZ: Well, Mr. McGraw, didn't it 
appear unusual to you that Mr. Mazzochi brought in 
these treasury notes on four different occasions for 
the bank to sell rather than at one time? 

THE WITNESS: No. 

MR. MARKOWITZ: Well, wouldn't it be normal 
procedure for a man who owns treasury notes in that 
quantity to bring them in at one time? 

MR. HART: I object to that. I mean, that 
can be determined only from the state of mind of the 
person who owns the notes. If he wants to sell them 
all at one time, then it would be unusual not to bring 
them in at one time. On the other hand, if he didn't 
want to sell them all at one time, it would ve most 
unusual to bring them in to sell them all at one time. 

MR. MARKOWITZ: Wasn't it unusual, in your 
mind, for Mr. Mazzochi to bring in one note for 
$10,000 on a particular day and later in the day to 
bring in an additional $60,000 worth of treasury 
notes? Wasn't that unusual? 

THE WITNESS: No, because they were market- 
able securities. A man can change his mind in five 
or ten minutes and sell 100 shares or swll 10,000 


bonds. 
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man to bring in a $10,000 treasury note in one day 
and in the same day appear with $60,000 worth of 
treasury notes, wasn't it? 

MR. HART: The witness has just answered 
that question. 

MR. MARKOWITZ: Was it unusual? 

THE WITNESS: No. 

MR. MARKOWITZ: Was it unusual or didn't it 
appear unusual to you that Mr. Mazzochi was making 
withdrawals consistently of $10,000 at a time in cash? 


Was that unusual? 


THE WITNESS: That could be unusual. 


MR. MARKOWITZ: Yes. Now, couldn't Mr. 
Mazzochi have taken these treasury notes directly to 
Merrill Lynch or any other stockbroker rather than 
bring them into the bank for the bank to sell? 

THE WITNESS: I suppose so. 

MR. MARKOWITZ: Did you ever ask him why he 
didn't go to a stockbrokerage house? 

THE WITNESS: No, sir. 

MR. MARKOWITZ: And *iis was the first time, 
as I understand it, that the bank ever had occasion 
to sell treasury notes for a customer, was it not? 


THE WITNESS: The first time that we ever 
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Thereupon 
R. G. HAWTHORNE, 
a witness, was called for examination by counsel for plaintiff 
and, after having been sworn by the notary, was examined and 
testified as follows; | 
EXAMINATION BY COUNSEL FOR PLAINTIFF 


BY MR. KOMOROFF: 


Mr. Hawthorne, what is your official title? 


A My title is Chief of the sila: ace Loans and 
Currency, Bureau of the Public Debt. 

Q Have you been served with a subpoena in this action 
entitled "United States Fidelity and Guaranty Company vs. Royal 
National Bank of New York, et. al."'2 

A We received a subpoena -- a request or notice that 
was approved by Mr. Winston, who is the General Counsel of the 
Bureau of Public Debt. 

Q And that subpoena requested the production of various 
ecords of the Bureau of Public Debt? 

A Yes, 

Q And you have had certified copies made of various 
records of the Bureau of Public Debt as are pertinent in this 
case. Is that correct? 


MR. HART: May we mark a copy of the subpoena? 
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| MR, KOMOROFF: I have it. I put it somewhere. 
BY MR. KOMOROFF: 
Q Would you be good enough to tell me if the photostat 


of what I have is a copy of the subpoena that was served upon 


_you as Chief of the Division of Loans and Currency? 


A Yes, this is it. 

MR. KOMOROFF: Do you want that marked? 

MR. HART: Yes. 

MR. KOMOROFF: We will mark this as Plaintiff's No. l. 


(Plaintiff's Exhibit No. 1, a 
subpoena, wis marked for identi- 
fication and was retained by 
counsel.) 


MR. HART: This subpoena makes reference to a letter to 
Samuel Komoroff by R. G. Hawthorne. That is you, Mr. Hawthorne? 

THE WITNESS: Yes. 

MR. HART: It is dated March 29, 1971. Since that letter 
would seem to relate, to some extent to the scope of this 
examination, may we mark a copy of that letter along with the 
subpoena? 

MR. KOMOROFF: All right. Let's do that. 

BY MR. KOMOROFF: 
Q Mr. Hawthorne, I show you a copy of a letter dated 


March 29, 1971, and ask you if that is a correct copy of the 
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letter that you sent to me at or about that time, 

A It appears to be an exact copy of it. 

MR. KOMOROFF: We will mark the letter and the attached 
papers as Plaintiff's Exhibit No. 2. 


(Plaintiff's Exhibit No. 2, a letter 

“ae with attached papers, was marked for 
identification, and was retained by 
counsel. ) 


BY MR. KOMOROFF: 

Q Now, Mr. Hawthorne, in furtherance of this letter 
dated March 29, 1971, that was just marked for identification 
as Plaintiff's Exhibit No. 2, have you had certified copies 
made of all writings, records, papers, documents, certificate 
of ownership, correspondence, et cetera and the certain things 
related to the loss and redemption of the 26 United States 
Treasury notes, whether matured or overdue that are desoribed 
in the letter that you sent to me dated March 29, 1971? 

‘oo’ We have had certified copies, not of all material 
in the file, but all copies of material which appeared to be 
pertinent and responsive to your letter -- to your request. 

Q Would you be good enough to identify the records 
that were selected by your office as pertinent to our litigation 
and which you have produced here as certified copies? If you 
will identify them, we can mark them and get them into this 
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missioner of the Public Debt. Is that correct? 

THE WITNESS: That is correct. 

MR. KOMOROFF: On May 5, 1971. Is that correct? 

THE WITNESS: That is correct. 

MR. HART: So the record is clear, you mean eight pages -- 
you mean eight documents? There are more than eight pages. 

MR. KOMOROFF: Here is what we will do. I will count the 
pages. For the record, let it be stated that there are 1l pages 
which consist of eight separate documents and these are all 
under the heading of “Certification ." We will mark this for 
identification as Plaintiff's No. 3. 

THE WITNESS: I would like to add that the documents are 


under the Treasury Department seal as well as the statement by 


or the signature of Mr. Merritt, the Commissioner of the Public 


Debt. 


(Plaintiff's !xhibit No. 3, 11 
pages under heading of "Certifica- 
tion A" were marked for identi- 
fication, and was retained by 
counsel, ) 


BY MR. KOMOROFF: 
Q The seal, which is impressed upon the blue ribbon, : 
is the official seal of the Department of the Treasury. Is 


that correct? 
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A Yes, that is correct. 

Q Now, Mr. Hawthorne, do you have the packet of papers 
which are marked B? 

A Yes. 

Q May I have them, please? 

A Yes. 

(A pause.) 

Q Am I correct in stating, Mr. Hawthorne, that the 
packet you have just handed to me is under the seal of the 
United States Treasury and which is signed by Mr. Merritt and 
which is certified by Mr. Merritt as Commissioner of the Public 
Debt and which is marked as packet B consisting of Exhibits 
B-1 to B-7 inclusive, consisting of eight pages? In other 


words, eight pages covering seven documents and that the papers 


are true photographic copies and duly certified by the conmis- 


sioner of the Public Debt? 

A Yes, 

Q And these were prepared under your supervision and 
direction? 

A Yes. 

MR. KOMOROFF: I ask that these be marked for identifica- 
tion as Plaintiff's No. 4. 


(Plaintiff's Exhibit No. 4, 

B-1 to B-7 inclusive, marked for 
identification and was retained 
by counsel.) 
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BY MR. -KOMOROFF: 
Now, do you have packet C? 

A Yes, I do. Here they are, 

Q Thank you. Now, Mr. Hawthorne, am I correct in suying 
that packet C consists of eight pages, comprising five separate 
documents marked as C-1 to C-5, inclusive, and that the photo- 
graphic copy and annexes to this packet are true photographic 
certified copies and were so made by Mr. Merritt as Commissioner 
of the Public Debt under the true official of the Department 
of Treasury? 

A That is correct. 

-’ MR. KOMOROFF: I ask that this be marked as Plaintiff's 
No. 5. 


(Plaintiff's Exhibit No. 5, 

C-1 to C-5, inclusive, was marked 
for identification and was 
retained by counsel.) 


BY MR, KCMOROFF: 
Have yu produced packet D? 
A Yes. 
Q And am I correct in stating that packet D consists 
of seven separate pages of documents marked D-1 to D-5, tn- 


clusive? 


MR. HART: Four or Five? 


ll 
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MR. KOMOROFF: Five. Marked D-1 to D-5, inclusive, and 
that these are true Photographic copies of said documents and 
are duly certified as such by Mr. Merritt as Commissioner of 
the Public Debt under the seal of the Treasury? 
THE WITNESS: That is correct. 


MR. KOMOROFF: May I have these marked for identification 
as Plaintiff's No. 67 


(Plaintiff's Exhibit No. 6, D-l 
to D-5, inclusive, was marked 
for identification and was 


retained by counsel.) 


MR. HART: I would like to state that I believe, 


with respect to Plaintiff's Exhibit 3, 4, 5, and 6 for 


identification, that when you gave the number of pages, Mr. 


Komoroff, you gave the number of pages attached to the certi- 


fication sheet but did not count the certification sheet, 


MR. KOMOROFF: No, I did not count the certification sheet, 


To me that is like an index. 


BY MR. KOMOROFF: 


Q Mr. Hawthorne, doi'you have any further certified 


copies of official documents? 


A Yes, Two others that are marked E and F. E is under 


the Treasury Department and is certified as being a true copy 


and a face of $5,000. 1970 No. 2214. 
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Is there just one document attached? 

A Yes. 

Q That is actually certified by Mr. Merritt to be a 
true certified copy with the seal of the Department of Treasury 
attached? 

A That is right. 

MR. KOMOROFF: Please mark this for identification as 
Plaintiff's No. 7. 


(Plaintiff's Exhibit No. 7, E, 
was marked for identification 
and was retained by counsel.) 


BY MR. KOMOROFF: 


Q Do you have any other certified copies? 


A Yes. The F packet, which has been certified as a 


true copy and is under the seal of the Treasury Department 
and was certified by Mr. Merritt, the Commissioner of the . 
Public Debt, which consists of photographic copies, faces and 
backs of coupons -- 5% Treasury notes, Series A 1971 and the 
number of these. 25 of these notes and the numbers are in 
the certification. : 

Q You have got the 25 numbers listed in the certifica- 
tion? 

A Yes. 


°Q Do you have 25? 
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A Yes, 

Q Photocopies of the Treasury notes attached to the 
certificate of certification? 

A That is correct. 

Q And the certificate is signed by Mr. Merritt under 
the seal of the Department of the Treasury? 

A That is correct. 

Q So that the photographs of the copies attached to 
top blue certificate are true copies of the originals on file 
in the Department of the Treasury? 

A That is correct. 

MR. KOMOROFF: I will ask that this packet F be marked 


for identification as Plaintiff's No. 8. 


(Plaintiff's Exhibit No. 8, F, 
was marked for identification 
and was retained by counsel.) 


BY MR. KOMOROFF: 
Q Now, Mr. Hawthorne, were you employed in the Division 
of Loans and Currency, Bureau of Public Debt, in 19667 
A Yes, I was. 
MR. HART: May I interrupt? Before you begin asking 
questions of Mr. Hawthorne, may we establish by what authority 


he is authorized to testify? I believe the statutes of the 


Unites States permit his superior to impose such restrictions 
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there has been no other correspondence with Mr. Komoroff. 

MR. HART: Nothing prior to the April 2, 1971, letter? 

THE WITNESS: No. There has been correspondence that 
would be part of the material exhibits. 

MR, KOMOROFF: Mr. Hart, am I correct in saying that the 
litigation involves. 26 different U. S. Treasury coupon notes 
of the Series A 1970? 

MR. HART: I don't understand. 

MR, KOMOROFF: There is an exhibit in the case that 
recites 26 different coupons, 5% Treasury notes, Series A 1970. 

“MR. HART: Don't ask me. If you want to make a statement, 
make a statement. 


MR. KOMOROFF: I want to show that all we are dealing with 


are the different Treasury notes relating to the issues in this 


case because the list of the securities annexed to the complaint 
itself. 

MR. HART; I suggest you so state. 

' \°MR. MARKOWITZ: He stated it, so let's proceed. 
BY MR. KOMOROFF: 

Q Mr. Hawthorne, you were in the pepartment of the 
Bureau of Public Debt in 1966? 

A Yes. 


Q For how many years prior thereto? Was it more than 
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10 years? 

A I was in the Bureau of the Public Debt from 1943 until 
1958 and was then assigned and worked in the office of the 
Treasuzer of the United States, which is an office in the 
Treasury Department until February 23, 1966. I returned to 
the Bureau of Public Debt #s Assistant Chief of the Bureau of 
Loans and Currency, 

Q How long were you out of the Bureau of Public Debt 
in round figures? 

A 8 years. 

Q Were you familiar with the practices and procedures 
in the Bureau of Public Debt? 

A Yes, 

Q Now, did you work under Mr. H. M. Stevenson, the 
Chief of the Division of Loans and Currency? 

A Yes, 

Q Now, was it one of the functions of the Bureau of 
Public Debt to keep records of missing or stolen Treasury notes 
or bonds? 

A We keep records in the way of claims or reports to 
us of loss; whether stolen or just disappearances or -- 

Q Or mysteriously missing? 


A Yes. These are reported to us and we then make a 
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file and attempt to develop whether or not there would be any 


possibility of granting relief based on the circumstances and 
whether or not the securities have been matured. ‘When this 
comes in -- one of the first things we do when the report comes 
in is to advise the Division of Retired Securities and we give 
them a description of the security by loan title, denomination, 
and series number. They will enter an inquiry number in their 
ledger of securities which are maintained by title and denomina- 
tion and serial number. If the Security has not been received 
in the pepartment for any purpose, we will proceed to get 
further information on the claim and we will grant -- if the 
security has not come in for any purpose and has been honored 
on 4 proper transaction. When a security matures, we can then 
proceed to grant relief. We don't have, at any one place, 
lists of all the securities that are reported lost or stolen 
or destroyed, 

a But the information would be kept within the area of 
the Bureau of the Public Debt. Is that correct? 
' A Yes, 

Q: Now, would any such record, relating to missing or 
stolen or mysteriously disappearing securities, be kept in any 
other Federal agency? 

A No, 
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Q I am referring to the year 1966. I would ask you if 
records of the lost, theft, or destruction of Treasury securi- 
ties in the year 1966 were kept with any Federal Reserve bank 
or branches or whether those records were kept only by the, 
Bureau of the Public Debt? 

A As far as the Treasury Department is concerned, the 
only official record is in the Treasury. Whether or not the 
Fed, bank keeps a record, would not be at our request or any 
direction from the Department. I have no knowledge of this. 
As far as I know, there was no such record in any Federal 
Reserve Bank. 

Q Now, were you with the Department in 1969? Were you 
with the Bureau of the Public Debt in October of 19697 


A Yes. 


Q I will show you a letter dated October 3, 1969, sent 


to Samuel Komoroff by H. M. Stevenson, Chief of the Division 
of Loans and Currency and ask you to read this letter and tell 
us if the contents of this letter refers to the policy of the 
Department of the Treasury, Bureau of Public Debt, for the 
year 19667 

A Are you asking that I read the letter? 

Q Please read that letter and tell us if that represents 


the policy of the Bureau of the Public Debt as it operated in 
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A Yes, This was the policy that was in effect. 


Q I ask you, Mr. Hawthorne, if this copy that I hand 


you now is a correct copy of that October 3, 1969, letter that 


you have just read. 


A Yea, 


wy 


Q For the record, let me. say that the record that you 
are now looking at is D-5 of Plaintiff's Exhibit No. 6 and is 
marked for identification. 

A Yes. That is the same, 

MR. KOMOROF¥: I will ask that this copy of the October 3, 
1969, letter, addressed to Samuel Komoroff be separately marked 


for identification as Plaintiff's Exhibit No. 9 


(Plaintiff's Exhibit No. 9, letter 
dated October 3, 1969, addressed 
to Samuel Komoroff, was marked 
for identification and was 
retained by counsel.) 


BY MR. KOMOROFF: 


Q Now, you are familiar with the practices and procedures 


of the Bureau of Public Debt in 1966 -- 


A 


Yea, 


Q -- while Mr, Stevenson was in charge of the office? 
A Yes, 
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Q Now, was Mr. Stevenson correct in making this state- 

to me, which is on page 1 of Plaintiff's Exhibit 97 

MR. HART: I will object to the form of the question. 

BY MR. RKOMOROFF: 

Q “The loss, theft, or destruction of Treasury securi- 
ties should be reported to this Division and all inquiries 
concerning them should be addressed to this office, The 
Federal Reserve banks and branches do not keep such records 
and inquiries forwarded to this Division." 

A That is correct. That was the policy in 1966. 


MR, HART: Am I correct that we are continuing this exam- 


\ 

' 

4 

' 

i 

i 

LS 

ij 
i 

4 

‘ 

“4 


ination pursuant to the usual stipulations including all 
objections are reserved to the time of trial? 
| MR. KOMOROFF: That is one of the rules. 

MR. MARKOWITZ: Let's have it on the record that counsel 
agrees that any objections as to the materiality of any ques- 
tion is reserved for the trial, except as to the form of the 
question. . 

MR. HART; Not only objections as to materiality. All 
objections except the form of the objection is reserved fox 
the trial. 

BY MR. KOMOROFF: 


I am referring to page 2 of the game letter of October 
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3, 1969, over the Signature of H, M, Stevenson, addressed to 


Samuel Komoroff. This is Exhibit No. 9. Was it the policy of 


the Bureau of Public Debt in 1969 as follows: "The Department 
does not circulate lists Showing the serial numbers of lost 
or stolen securities nor are Federal Reserve banks or branches 
required to maintain such lists, as the need to consult auch 
lists would seriously impair the negotiability as their 
issuance in borrower form is designed to promote," 

A That is correct, That was the policy in 1966... 

Q Now, do you know whether or not any other Federal 
agencies like the FBI or the United States Secret Service in 
1966 carried such lists? 

A It is not possible for me to keep up with what these 
other agencies are doing. 

Q You don't know anything about that? 

A That would be in the course of their own operation 
and we lave records of stolen securities and things reported 
to them. I have no way to know what they have. 

Q Now, in 1966 did the Bureau of Public Debt have to 
give such information, either to the FBI or the U. S. Secret 
Service, under some rule or some authority in one of the 


Federal laws? 


A No. We do not. We do not -- are not required to 
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give this information to them. Of course, we will give them 
information on any case in which they are involved and they 


have a right to know. 


Q If they ask for it? 


A Right. 

Q In other words, if such a request was made by the 
Federal Bureau of Investigation or the United States Secret 
Service, you would give them the information? 

A We would give them information concerning the status 
of securities. 

Q But the Bureau of the Public Debt in 1966 was under 
no responsibility -- 

A That is right. 

Q -- to furnish such information to any of these two 
agencies that I have just mentioned, like the FBI or the U. S. 
Secret Service? 

A Yes. That is true. 

Q Now, tell me, Mr. Hawthorne, you are reasonably 
familiar with the proceedings that have been initiated with 
respect to the 26 U. S. Treasury notes that are involved in 
this lawsuit, and that we have been talking about today, sir. 
Is that correct? 


MR. HART: I object to the form of the question. 
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MR. MARKOWITZ: Do you have a record of those Treasury 
notes before you? 

THE WITNESS: What do you mean by "a record"? 

MR. MARKOWITZ: Do you have the notations and the numbers 
of the Series E? 

MR. HART: I object to the form of that question also, 

' THE WITNESS: Yes. 
BY MR. KOMOROFF: 

Q What I want to know is this. Did the FBI or the 
United States Secret Service, at any time since August of 1966, 
make an inquiry from the Bureau of the Public Debt with respect 
to any of these 26 United States Treasury notes which are marked 
for identification as Exhibit 7 and 8? 

A To my personal knowledge -- I don't have any personal 
knowledge as to any inquiry by them. I don't know that the 
file -- the file may or may not reflect this. I have not made 


a thorough review of the file. Mrs. Pryor and Mr. Shoemaker 


might be better competent to answer that question, but to my 


own personal knowledge there was no such inquiry. 
MR. MARKOWITZ: Do you have the entire file before you now? 
THE WITNESS: Yes. Let me point out one thing. You asked 
if we have a record of the notes. We know what waz reported. 
We have a record of the notes reported lost or stole:.. Now, 


the actual information as to the retirement of thes notes may 
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Ox may not be in this file because che notes, when they come to 
the Division of Retired Securities -- the Chief of that Division 


would be available to answer any inquiries you may have about 


the information on the file of this Division as to the receipt 


and source of receipt and so forth. Normally, in the normal 
course of handling claims, as these notes do come in, that 
Division will notify the Division of Loans and Currency 80 we 
will be on notice that they are now in and will guide us 
accordingly with regard to the claim. A lot of these notes 
have come in at maturity as a result of the maturity in 
November of 1970 and I am not sure that all of -- since a lot 
of these -- sometimes there is a backlog of work there and it 
will take them time to get the information to us. Our file 
may not reflect ail of the information that is now am. Tt 
would be in the hands of the Division of Retired Securities. 
BY MR. KOMOROFF: 

Q We were trying io find out @ little earlier if any 
inquires were made by the United States Secret Service or by 
the Federal Bureau of Investigation in 1966 or 1967, with 
respect to any one of these 26 notes and if your file would 
show that. 

A If you like, I will look through the file and see. 

Q Why don’t you do that, please, 
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memos between us and our legal people? 
MR. MARKOWITZ: Mr. Hart made a request on the record con- 
cerning other documents not listed in these exhibits that we 
have already marked, I don't think you have to identify them 


now. 


MR. HART: Mr. Blair confirmed to me that if I mailed a 


request to you in writing for copies of all the documents in 
your file, which would include interoffice memoranda that was 
not furnished as part of the certified copies, 3 through 8 for 
identification, then your Department will furnish copies to me 
or identify for me those documents your Department feels it 
cannot produce and state why they cannot be produced. That 
would include internal and external and they will all be covered 
when I make that request. 

THE WITNESS: On August 18, 1967, a memorandum sent from 
Mr. Stevenson to the Secret Service on the same subject notifying 
the Secret Service that the Department records showed that 
$10,000 notes numbered 112254, 112255, 112271, 112307, 117182, 
117185, 117186, 117187, 117188, were received in the Federal 
reuse transaction in canes and September of 1966. This ia 
ag a matter of information. 

MR. MARKOWITZ: Mr. Hawthorne, did the Bureau of Public 
Debt receive any inquiry from Wallace H. Nathan, Regional 


Counsel located at 33 Liberty Street, New York, New York, 
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concerning an inquiry with respect to these Treasury notes; 
these 26 Treasury notes? Do you have such a letter in your 
file? 

THE WITNESS: Wallace Nathan? 

MR. MARKOWITZ: He is the Regional Counsel for the 
Regional Administration of the National Banks located at the 
Federal Reserve Bank of New York. 

THE WITNESS: Not to my knowledge. I will review the 
files. 

BY MR. KOMOROFF: 

Q I have here a copy of a letter sent to me by H. M, 
Stevenson dated February 5, 1968, where I had originally made 
an inquiry of the Comptroller of the Currency concerning the 
identification of people presenting United States securities 
to banks for payment and I have written, originally, the 
Regional Administration of the National Banks and on January 
17, 1968, I heard from Wallace S. Nathan who said, ''We have 


taken the liberty of referring your inquiry to the Bureau of 


Public Debt, United States Treasury, Washington, D. C., since 


this matter appears to come within the jurisdiction of that 


i ™~ 


organization." 
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A Yes. I found copies of his letter. 


Q I would like to see the letter Mr. Nathan wrote to 
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the Bureau of Public Debt. 
A Yes, 
Q May I see that, please? 


A Yes. 


Q This letter of January 16, 1968, is part of your 


official file. Am I correct? 

A Yes, it is. 

MR. KOMOROFF: I would like to have this marked for 
identification, this letter of January 17, 1968, which was 
gent to the Bureau of Public Debt by Wallace H. Nathan and 
respectfully ask you for a copy of that. 

MR. HART: Would this fall within the request? 

MR. BLAIR: No. We have a subpoena from them. 


(Plaintiff's Exhibit No. 10, a 
letter dated January 17, 1968, 
was marked for identification, 
and was retained by counsel. ) 


MR. MARKOWITZ: Is it necessary to have this Exhibit 10 
certified before it is admissible? 


MR. HART: Let me state a stipulation and see if it is 
Coie Oe emma cnet dommes © eens : 
acceptable to you. With respect to an any documents that come out 
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was marked for identification and 
was retained by counsel.) 


MR. KOMOROFF: Please mark as Plaintiff's Exhibit 13 a 
memorandum dated January 10, 1968, from Mr. Komoroff to the 
office of the Comptroller of the Currency, 33 Liberty Street, 


New York City. 


(Plaintiff's Exhibit i3, a memo-- 
randum dated January 10, 1968, 
was marked for identification: 
and was retained by counsel.) 


THE WITNESS: I have completed reviewing the file and I 
have found no other notations or references of any inquiry -- 
other inquiry by the FBI or Secret Service. 

BY MR. KOMOROFF: 

Q Now, have you found any inquiries while you were 
rambling through the official file that were made by any other 
Federal agency in addition to the FBI or the United States 
Secret Service? 


fs. Oe 


Q Am I correct that the Federal Reserve bank has no 


authority to make any statements on behalf of the Bureau of 
the Public Debt? | 
MR. HART: I object to the form of the question, 
BY MR. KOMOROFF: 
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Q You can answer that, even though he objected to the 
form of the question. 

A Well, the Federal Reserve banks are fiscal agents 
of the Treasury Department and in their role they account for 
the Bureau of the Public Debt -- the Treasury Department, in 
transactions and securities from the issuance -- from the time 
of sale they were originally issued and authorized to be sold 
by the Bureau of Public Debt and through exchange of securities 
or denominations of exchange, redemption and so forth, they 
are acting in accordance with the regulations of the Department. 
300 covers the regulations of the Treasury notes and bonds 
which Federal Reserve banks are governed by and they are in- 
structed by various, what we call "FRB," Federal Reserve bank 


memoranda in connection with the various procedures and 


accounting for securities and cash proceeds and go on, 


Q Was the Federal Reserve bank in New York City, the 
New York City branch, required under any Federal regulation 
to keep listings of stolen or destroyed or mysteriously missing 
United States Treasury notes? 

A No, they were not. In fact, it would be a violation 
of Department Circular 300, which governs regulations with 
respect to United States securities. It would be a violation 


of that regulation to do 80, as far as the agency of the 
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Treasury Department is concerned. 

Q Just the way Mr. Nathan, in writing to the Bureau of 
Public Debt on January 17, 1968, stated this was a matter under 
the jurisdiction of the Bureau of the Public Debt with respect 
to securities that were missing or stolen. Were such claims 
made against the United States? 

A « Right. 

MR. HART: I object to the form of that question. If that 
was a question. 

BY MR. KOMOROFF: 
Did you understand the question, Mr. Hawthorne? 
Would you repeat it? 

Q If it was not clear, I will try to clarify it. 

MR. KOMOROFF: Would you read it back? 

(The question referred to was read by the reporter.) 

BY MR. KOMOROFF: 
Q Did you understand that question? 
A Yes, 


Q I am discussing with you, Mr. Hawthorne, the keeping 


of records and listings relating to the loss, theft, or 


destruction of securities. That is what we are discussing. 
Is that correct? 


A We keep the official records of the Treasury Depart- 
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ment on securities, lost or stolen. 

Q So your response to me, relating to records kept at 
the Bureau of the Public Debt, relative to the loss, theft, or 
destruction of Treasury securities was that these records were 
kept only at the Bureau of Public Debt. Is that correct? 

MR. HART: I object. 

THE WITNESS: The only official records of the Treasury 
Department are kept at the Bureau of Public Debt. 

BY MR. KOMOROFF: 

Q Those records would be kept only at the Bureau of 
Public Debt and not at any Federal Reserve bank? 

A What records? 

Q Records dealing with the loss, theft, or destruction 
of Treasury securities. | 

A Yes. Records relating to loss, theft, or destruction, 
the claim comes to the Bureau of Public Debt and we are the 
sole agency concerned with evaluation and settling €he claims. 

Q So all inquiries concerning such securities would be 
referred to your Bureau by some other Federal agency, if a 
request for information wes made from thig other sabes? 


A I don't know. I am not sure i follow you. What 


other inquiries would be referred? Could you give me an 


example? Let me say this. If someone reports to a Federal 


JA1076 


Reserve bank that they have lost a security, they would refer’ 


them to the Bureau of Public Debt for action and reply in what 


they should do and whether or not relief can be granted and so 


on. 


Q Would the Federal Reserve bank be in a position to 


grant relief to an inquiry? 


A No, they would not. 


Q New, can there be any doubt but that the situatior, 


that you have just described to uS was a situation that ob- 


tained in the year 19667 : 


A. The procedure has-béen the sme for many years, 


MR. KOMOROFF: That is all I have, 


EXAMINATION BY COUNSEL FOR 
ROYAL NATIONAL BANK OF NEW YORK 


BY MR. HART: 


Q You said, Mr, Hawthorne, that the file which you 


have 


in front of you is the file that is open when a report is 


received of loss or missing securities, Is that correct? 


A Yes, 


Q And it is correct that that is the only file, the 


file you have in front of you, that is maintained by the Bureau 


of Public Debt relating 


co the report of W. E, Hutton and 


Company and referring to lost Treasury notes. 


Is that correct? 


A This fe the official claims file. I don't know what 
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'MR. KOMOROFF: I don't know if Mr. Hawthorne is really 


qualified to answer that. 


MR. HART: I think he is best qualified to tell you. 


THE WITNESS: You said “che Government." Are you talking’ 
about the Treasury Department and the Federal Reserve bank as: 
agents? 

MR. HART: Yes. 

' THE WITNESS: We don't investigate title, We are not 
required to investigate title. As long as it is not overdue, 
as stated in the regulation. 

BY MR. HART: 

a Mr. Stevenson wrote a letter to Mr. Komoroff under 
the date of February 5, 1968, which has been marked as Plaintiff's 
Exhibit No. 12 for identification, in which he made the follow- 
ing statement, "They are referring to bearer's securities that 
are issued primarily for the convenience of those persons who 
desire easily negotiable securities, and in view of the great 
volume of transactions in such securities and the need “or 
cheic immediate marketability, the Treasury Department and the 
Federal Reserve banks and branches do not, and cannot, assume 
any responsibility whatever to investigate title to them when 
thay are preseated in regular course. Nor are banks and 


eecurity dealere required to do so." Is that an accurate 
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statement of the policy of the Treasury with respect to bearer 
securities? 

A Yes. 

Q And are the securities which are in the packet marked 
as Plaintiff's Exhibit 7? and 8 for identification, 5% Treasury 
notes Series A-1970, dated February 15, 1966, and due November 
15, 1970, bearer securities within the meaning of the Depart- 
ment's policy? 

A Yes, they are. 

Q Does the Department have a policy regarding whether 
or not lost or stolen or missing Treasury notes should be 
reported? : 

A Should be reported? 

MR. MARKOWITZ: Just a moment. Read that question. 

(The question referred to was read by the reporter.) 
THE WITNESS: 1 think the regulations are clear on this. 


If you want tre get relief, or want to get replacement or pay- 


ment, you have to file and get it reported and have the Depart- 


ment approve your claim in accordance with the procedures and 
requirements. 
BY MR. HART: 
Q Is it the policy of the Department to recommend or 


even require that sugh a loss should be reported promptly? 


| EXHIBIT 51 = DEPOSITION TESTIMONY OF ARNOLD DUTCHER , woe 
| PAGES 3-32 


IT IS FURTNER STIPULATED AND AGREED that | 
counsel for plaintiff shall furnish a copy of the 
within deposition to counsel for defendants, without 
cost. 

000 
ARNOLD DUTCHE : called as a witness by 
plaintiff, being first duly sworn by the Notary 
Public (Richard Greenspan), testified as follows: 
EXAMINATION BY MR. KOMOROFF: 
Q Mr. Dutchen, where do you live? 


2244 Bronx Park East, Bronx, New York. 


A 
Q Mr. Dutchen, what is your business? 
A 


I am an insurance broker and I am located at 3138 
149th Street, Bronx 10451, 
Q How long have you been in the insurance business? 
A Twenty-four, 25 years. 


You are a high school graduate, of course? 


Yes. 
Q Did you go to college? 
A I had two years of college and then I was drafted 
into the Army during the first world war. 
MR. GANS: Second, you mean. 
WHE WITNESS: Second. 
You and your family, Mr. Dutchen, have been Bronx 
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residents all your lives? 

A All our lives. 

Q And you are very familiar with the Third Avenue 
and East 149th Street district? 

4A Yes. 

Q When did you first become associated with--if 
that is the fact--Mutual Credit Union? 

A Well, when I came--1 would say--God, let me see 
now-= 

Q ?bout 

A They used our office=-they needed a Place, so 


they used our place when we were on 149th Street about 20 


years ago, 18, 20 years aqo, 


+ 


Q Have you at any time since 1950 been a shareholde 

in Mutual Credit Union? 

Oh, yes. 

Have you at any time been an officer there? 

Yes. 

You have? 

Yes, 

When did you become an officer? 

I was first on the credit committee and then abou 
six or seven years ago, eight years ago, I was made a 
director. 
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Do you have an office, like secretary or treasurer? 
Yes. 
But you have been a director? 
Yes. 
Has that been continuous? 
Yes, it has been sort of like automatically re- 
newed. 
ve as 
Q Are you a substantial shareholder there? 
A No. My value, I guess, it's somewnera between 
six and $700, 
Q But are you in constant attendance at the Wednes- | 
day night meetings? 
No, 
No? 
I have never been, 
But you have always been on the loan committee? 
Yes. At that time I used to attend frequently 
when I was on the credit committee. 
@) Can you fix that time? 
A Yes. fbout, oh my God, I would Say about 1958, 
somewheres around there. 
Q Until when? 
A Oh, well, I think I myst have come off it about 
1962, somewheres around there, about fouz or five years. 
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Q So during the time that Frank Mazzochi, Jr., was 
active with the Mutual Credit Union, were you in attendance 
at the meetings regularly? 

A No. 

Q And they met once a week,on Wednesday night? 


A They met and when they need me, they call me. 


Q But are you familiar with the size and scope of 


the financial transactions which involve the Mutual Credit 
Union? 
mean the individual transactions? 

No. 

On the whole, yes. 

On the whole, ycs? 

Yes, I have an idea. 

Is it a bia organization? 

No. It is rather small. We probably do about-- 
well, it depends, anywheres from 120 to $150,000 a year in 
loans, gross, 

Do you hold an office now? 

Yes. I am still a director. 

You are still a director? 

Yes. 

In other words, from 1965 until now you have 
served continuously as a director? 
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Yes. s 
And you attend the directors' meetings, of course 
Yes, when they are called. 


Now, tell me, did you ever meet Frank Mazzochi, 


Yes. 

When? Yow can qive me an approximate date. 

I met him, I think it was when we moved the Credi 
Union to 18lst Street and Grand Concourse. I may have met 


him before, but my recollection is that I met him when we 


moved, which was about eight years ago | 
Q About eight years ago? | 
. ae | 
bid you ever meet the parents of Frank Mazzocni, | 
| 
No, never. 
You never saw them? 
Never, 
bid you ever meet any of the brothers of Frank 
Mazzochi, Jr.? 
A I may have. I don't remember, but I may have, 
because, you know, at the open meeting every year, anybody 


ye i 
was invited who was a member. Now, I may have met«htm, ni 
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but I don't think go. I don't think I was introduced to 
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You are in the ceneral insurance business, aren't 


Yes. 
And you also write life insurance? 
kight. 
Have you ever written any general insurance 
Frank Mazzochi, Jr.? 
A Yes. 
When was that? 
Oh, about 1965, 1966. 
What kind of insurance did you write? 
Just his automobile. 
Oh, his automobile? 
Yes. 


bo you remember what kind of automobile he owned 


A It was an old car, maybe it was a Pontiac. I 
don't remember exactly. 1 have it in the office, but it 
was an Old car at the time. 

Q How old would you say? 

A Oh, at the time it must have been four or five 
years old, anyway, at leat. 


Q So that when you wrote this policy for Frank 
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Mazzochi, it covered an 014 car in the two or $3,000 range? 
*t that time it might have been, yes. 
But it was an old car, you say? 


Oh, but it wasn't worth more than a few hundred 


Oh, just a few hundred dollars? 

Because it was old at the time. 

bid you ever see the car? 

I don't think so, 

Did you write any other insurance for Frank 
Mazzochi, Jr.? 


I don't recall, but I don't think so, 


bid you write any insurance for his parents? 


No. 
Or his brothers? 
No. 
Never? 
Never, 
Tell me, did you ever bring Frank Mazzochi, 
to the Royal National Ban):? 
A Yes. 
You did. When was that? 
When he became president. 
That would be about February of 1965? 
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P Well, it would |! somewheres around there because 
our meetings are usually iald in January, our annual meet- 
ings, so it would probably be some time in February. 

Q Lo you remember the occasion? 

A Oh, yes. Becauie he, as president, his name 
appeared on the bank checks, you know, and we used to 
borrow anywheres from, oh, five to 10,000 for the Credit 
Union, of which the presivent had to sign the checks, 

So I told frank, I cold Larry Rotnberg--they 
asked me to introduce him to the officers of the bank s0 
they would know who he is when he came in with the check, 


I said, "Fine,meak me at the office, I will take 


I den't remembe) who I introduced him to, but Zz 
introduced him to the bank, I might have introduced hin 
to Harold Orens. I don't know if I did or not--he is dead 
now=-he might nave bean the one because 1 was more friendly 
with him than other officers, because he was my brothe.:'s 


patient. 


I introduced hin to the bank saying he is Frank 


| 
| 
you down and I will introcuce you,” | 
| 
| 
| 
| 
! 
} 


iy 


Mazzochi, he isc the new president, and that’s it. ‘That was | 
the extent of the introduction, 
Q Do you recall around the pariod of February 1965, 


around the time when Mazgochi, Frank Mazsochi, Jr. woes 
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tion or tie dialogue betw: sn you and Frank, Jr. and the ban 


official? 


A No. © was just general stuff that Frank: is the 


new president and, you knox, that you will probebly be 


seeing mcre of him bhecaus: he will be eigning the checks 
and coming in to make the loans and so on and 80 forth. 
It was just general stuff. 

Q Was there any talk at that time which concerned 
any investment that Frank ‘‘azzochi, Jr. may have made to 
the Mutual Credit Union? 

No. 

Q Was there any talk at the time you brought Frank 
Mazzochi into the bank arcund February 1965 to the effect | 
that Frank Mazzochi, Jr. iad invested $30,000 in the Mutual 
Credit Union? 

A He couldn't hav::, because our by-laws say~- 

Q But was there any such tal’? 

No. 
You say he coul'n't have done that? 
No. 
Q Why not? 
A Because according to our rules, the maximum 


allowed would be--I am not certain now, percentage wise, 


} 
} 
¥ 


but we are allowed apout five por cent of the valuerof tie 
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gross value of the assets 
Q That's right. 
A ind not to exceed, I don't know, now I think it's 


10,000, but I think at thot time it was something like four 


t 


| 


Now, the law may have been different years aqo. 


Now it’s up to 10,000, but at that time it was maybe three 


or four or 5,000. 

Q Well, are you pretty sure that you never 
heard any such conversation either by -Frank Mazzochi or 
by the bank official? 

A Never. 

MP. BAJO: “Mr. bLutchen refers to by-laws. 
Is that a by-law of !iutual Credit Union? 

THE WITNES®; It’s the Banking Department's 
law for credit unions, 

MP. GANS: I think he means Section 454 of 
the New York City banking law which has preseribed, 
it’s bean amendod since, varying limits which people 
can buy shares in th: se credit unions, 

MR. BAJOr That's all I wanted to find out, 
if it was a regulaties: or something of the Credit 
Union's. 
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A Definitely. | 

Q Now, tell me, did you, at any time, ever have 
any knowledge as to the financial status or wealth of 
Frank Mazzochi's family, which would include his parents? 

A Never, 

Q bid you ever make any statement to any bank 
officer or bank employee-: and I am referring to the Royal 
National Bank in the Bronx on East 149th Street=--to the 
effect that Frank Mazzoch! had very wealthy parents? 

NR. BAJO: Is this in February of 19-- 
MR, KOMOROFF: I said at any time, 
A Never. 
Q Did you ever have any knowledge about the wealth 


or the extent of the wealth of Frank Mazzochi's parents? 


ey 
a 


A I never met them. I didn't have anything to do 
with them. I have no idea, 

Q Did you ever have any such conversation with 
Edward McGraw of the Roya! National Bank at any time-- 

A Never, 

Q ‘continuing) - as to the extent of the wea)th 
of Frank Mazzochi's parents? 

A Never. 

Q So that is it a fact that you never had any such 
discussion with Edward MeUraw? + 
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September 1966-- 


| MR. BAJO: ‘May I have the page of that? 
MR. KOMOROFF: Page 123 of the McGraw 


testimony where he states that he spoke to you in 


September of 1966 and at that time he asked Arnold 


Dutchen what he knew about Frank Mazzochi and that you 


| 

| 

| Arnold Dutchen, told him that he came from a wealthy 

| family and that Frank Mazzochi, Jr. had put in $30,000 


into the Credit Union as an investment, 


THE WITNESS: Naver, 
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2 | A Never. 
a Q Mr. McGraw has testified in this action that in 

| 


14 Q 


bid you ever hava such a conversation with Mr. 


McGraw? 


A Never. Can I asi: a question? 


Q 
18 A 


Yes, 


When did Mr. McGraw say this? What year was 


that? 


20 Q 


I will tell you vhen, That statement was made 


under oath in this courthouse on October 27, 1969, 


22 A Why wasn't I--can I jurt speak? 


Q Sure. You talk, 


24 | A When I went to lunch with this gentleman and one 


other fellow, which was, I am sure, prior to the time that 
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McGraw made this statemen'! or after, I don't remember now-- 


MR. BAJO: I[t was prier to the time of Mr. 


MeGraw's deposition, 

A And I told them vhat had transpired, what I knew, 
what I remembered. Well, when McGraw had made this state- 
ment, why didn't they inferm me as to what he had said. ) 
because this is in direct contradiction to what I had said? 

Why didn't they come and say well, Mr. McGraw had 
said this and you didn't «ven mention it? It's like this 
is just sprung on me. I didn't hear this before. 

Q Let me get this straight. You say that you met 
Mr. Bajo prior to today? 

A Yes, 

Q When was this? 

MR. BAJO: [In 1969. 

MR. KOMOROT'F: When? 

MR. BAJO: Approximately around the time we 
were taking the depositions of Mrs. Moscatello. 

MR. KOMOROI®: Oh, £ see, that would be tn 

the fall of 1969. 

MR. BAJO: I believe it was. 
THE WITNESS t It could have been, yes, 
MR, XOMORO!'F: When, Mr. Bajo? When I wan 


conducting the, examinations up at the bank? 
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MR. BAJO: Yhat’s when we vere up there. 
_ yes. 
BY MR. KOMOROFF: 
Q And you met Mr. Hart and lr, Bajo? , 
MR. BAJO: Yus, he did. 
Q Can you give us the conversation that you had wit 
Mr. Hart and Mr. Bajo? 
A It was just the goneral questions, you know, what 
I knew about “azzochi, which is what I Stated here. [I 
knew him, but I didn't know him intimately. We weren't 
that good friends. The only time I ever saw hiw was at 
the meetings and as I said before, I didn’t attend very 
often because I may attend a meeting once in two menths 
and I told him everything I knew, but when I hear about 
Mr. McGraw shor+ly after that making this statement, why 
didn't they question me about it at that time? 

I knew they didn't expect him to die or they 
didn't know when he was going to die, but the fact remains 
that there is a statement in there that when they queatione 
me I never montioned it because I never knew about it that | 
I.nad said this to Mr. McCraw, 


Q Well, I learn now that you had a meeting with 


Mr. Bajo and Mr. Hart in the fall of 1969. Where was thie | 
I 


meeting? 
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am I correct in stating tl.t the most that Frank Mazzochi, 
| Jr. could have purchased of shares in the Mutusi Credit 
| Union around 1966 would have been tops around four or 
$5,000? 
A Very tops, 
Q Very tops? . 
A I think about thit time it micht have been even 
three, but I am not ‘even gure, 

Q You mean 3,000? 

A Yes, 3,000, 

Q Now, tell me, dia vas ever make an investigation 
of Frank Mazzochi, Jr.'s asséts or the asscts of Frank 
Mazzochi, Jr.‘s parents or family? 

or I had no reason to. 

Q So you have absolutely ne knowledge about the 
Wealth of Frank Mazzochi, Ir. or of his family-- 

A No, sir. 

Q (continuing) --up to this date? 

A Up to this date, right. 

Q Now, teli me, did you have any talks with any 
other official or employee of the Royal National Bank, of 
the 149th Streot branch, j1 1965 or 1966 concerning the 
assets of either Frank Mazzochi, Jr. or his family or of 


any investments through the purchase of shares that they 


COMMERCE REPORTING CO. 
1$0 NASSAU STREET, NEW YORK, N.Y. 10038 * WOrth 4-3567 


PSS TA EPO COTO PEE TE 


Nutchen JATO94 


That's right. 
Was he permitted to borrow an amount exceeding-- 


Oh, vos. 


(continuing) = the amount of the shares that he 


Yes, I think the ratio--again, I don't want to 
be held to the exact amount, but I think the ratio is 
this: if you put in a hundred dollars, you can borrow .. 
about $500. In other words, a five to one ratio. In other 
words, if you are a member, a hundred dollars may either 
give at up to 500 or $1,090, 

Depending on how much you borrow, you may need 
a co-maker. If you stay within a certain range, you don't 
need a co-~-maker. 

Q Well, did you have any knowledge in August or 
September of 1966 as to the crue extent of Frank Maszochi, 
Jr.'s borrowings as againnt the shares that he owned? 

i A No. I think thret's handled primarily by the 


credit committee. 


years of 1965 and 1966, at no time did you make any state- 
ments to anyone tied‘up with the Royal National Bank which 


would give them the idea that Frank Mazzochi, Jr. himself 
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So that they can create an income for themge lves? 
That's right. Our income is never very great 
Is this a small operation ? 

A I don’t think--in the best days--well, I am not 
talking about when the old timers had it, because it is 
over 50 years cld, but I would Say the years that I was 
there I don't think it ever made more than 12, 15,000 gross 

Q You mean tops? 

A Yes. It was more or less to help the community, 


and help people who needed it... 


Q But is it the primary.-function of the Mutual 


Credit Union to help local people in the community? 
A Yes, to serve community people. If they recom 
mend anybody, we will take them. 
Q Isn't it usual-- 
MR. BAJO: Tf object to the question, 
Q Is it abnormal for people outside of the local 
Bronx area to come into the Mutual Credit Union and buy 


shares? 

A No. 

Q Tell mea, when did you meet Edward McGraw for 
the first time, do you remember? 


A Oh. I think I mat Edward McGraw when the bank 
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first cama to 149th Stree’, I know him that long. I would 
say it goes back, I Gun't romembar exactly when the bank 
opened, but they must be at 149th Street 18 years or so. 

Q Was he like a friend of yours, McGraw? 

A I know everyone in that bank, all the officers 
and everybody else. They are all tike friends of mine 
because I bank with them 70 many years. It's like a home 
town bank to us. All my accounts were there at the time 


because I used to be in tlic rcal estate business. 


Q You still bank at the Royal National Bank? | 


A Yes, 
Q Well, now, on page 125 of Mr. McGraw's testimony, 
the question asked of Mr. McCraw was: 
"Q What was your understanding of what 


Mr. Dutchen said?" 


Mr. MeGraw said: 


? 


4 


"A He had invested $30,000 in the Credit 


A. s 


lh 


Union," 


Now, would you :ay now that Mr. McGraw was 11/°- 


©: 


taken in making such a statement? 


i} 
bar 


MR. BAJO: Ne was mistaken? 


=e 
x 


Q Would you say now that Mr. McGraw was mistaken 
in making such a remark? 


A Yes, because I never knew how much anybody had 


Y ye 


3 = 
of oe 7 Se i 
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invested in it because th: wasn’t my primary responsibility. 
T never knew~-Y have friends in there, personal friends, 
who I don't know how much imoney they have in there even. 
(@) You mean in the ‘futual Credit tniton? 
z Yes, TI don't--te only way I would know that 
would be to check every account and that's not my function. 
Q Did you ever go out socially with tir. McGraw? 
Never. 


Just that you knew him through your visits to the 


Pay Oh, yes, Bure. tT used to go to the bank every 
day, practically. 
MR. KOMOROF™“: Mr. Bajo, I am through. Do 
you want to ask some uestions? 
MR. BAJO: T just want to ask one or two. 
BZXAMIWATION BY Mk. BAJU: 
Q When did Mr. Mazzochi, Frank Mazzochi, Jr. become 
president of Mutual Credit Union? 
A I don't remember the year, but I would say 
somewhecres about '65 or '6%, some place around there. 
That would have to be in January because our meetings 


were held in January. It vas scmewheres around there. 


Q Yeu have just testified that you didn't know 


over the course of time whit ocither lir. Mazzochi or his 
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family had invested in th: Credit Union. 

A Well, I knew that Prank had invested. I would 
have no knowledge if he brought any other people, unless 
I was on the credit committee, because on the credit 
committee, I had to review every loan that was made. Not 
being on the credit committee it didn’t mean anything to 
me, actually. 


Q Did any members of the credit coumittee, during 


A "Ss? 
Q (continuing) --'65 or '66, mention to you that 


Frank Mazzochi, Jr. had brought in a substantial amount of 


business? 


A They said he brought in accounts, but we all did. 
That was our purpose, to get friends and relatives to Duy 
shares and borrow money, yes. But as to the amount, I 
don't know. | 

Q Was there ever talk in the Credit Union that 
Prank Mazzochi, Jr. had brought in substantial business? 


MR. KOMOROFF: I object to the form of that 


this period from say '55 to '56, mention to you-- 


question because-- 

A I would say that he was more active than any- 
body else, thay's' about all, ‘) 

Q Mr. D'Agostino, his deposition was taken this 
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Tuesday and he said when h= was in the Credit Union in 
*65 and *66 it was common knowledge that Frank Mazzochi, 
Jr. had brought in substantial business. 

A Yes, he brought in more than anybody else, but 
I don't know how much. 


Q Would you say that the Credic Union prospered 


while Mr. Mazzochi was president, as opposed to previous 


years? 

A We had our ups and downs while he was there. 

We prospered and then it went back. As a matter of fact, 
when Frank lets us--Don't hold me to this, but I think it 
is three years we haven't paid dividends. 

Q Did you always pay dividends while Frank was 
president? 

A Yes and no. te we had a good year, we paid and 
then for years we hadn't paid prior to that time so we had 
a couple of good years and they permitted us to pay. 

Now, even though we did have a few good years, 
the Banking Department is not permitting us to pay again. 

Q During this period of ‘65 and ‘66, you said that 
you had, on numerous occasions, visited the bank on your 
own business. 

A Every day, practically, 


Q And you were very friendly with the various 
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n 
fofficers, they had no con-:ern with the ttutual Credit Union 


outside of the fact that :.2 deposited money there and we 
borrowed occasionally X-amount of dollars from them, but 
other than that they had no real interest in us, because 
we were pebbles on tho beach, we were nothing. 

We borrcwed may] 2 5,000 or 10,006 two times a 
year or something like that, you know, so we were no big 
account. 

MR. BAJO: No further questions. 
BY MR. KOMOROFFs 
Q Mr. Dutchen, was there any talk in the year of 
1965,and from that point on, that Frank Mazzochi, Jr. had 
purchased shares for hims::lf where he was using the names 
of members of his family? 
B That I wouldn't know. 

But do vou know if shures had been purchased in 

of other members of his family? 

No. 

You knew nothine about that? 

No, nothing abort that. 

Do you know anything about that now? 

Oh, I have heard a lox of things and I stil) 
don't know what the story is, but at that time, I had no 


knowledge of how much he had invested or in whose names 
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all objections, except as to form, are reserved to 


3 yaliol 


the time of trial. 

‘IT IS FURTHER STIPULATED AND AGREED that 
counsel for plaintiff shall furnish a copy of the 
within deposition to counsel for defendants, withour 
cost. 

000 
PETER WALTER, called as a witness by 
plaintiff, being first duly sworn by the Notary 
Public (Richard Kaufman) and stating his residence 
as 3133 Sands Place, Bronx, New York, testified as 
_ follows: 
EXAMINATION BY MR. KOMOROFF: 
Q Mr. Walter, what is your title with the bank? 
A Cashier. 
Q Hea.i cashier? 
A Casniier. 
Q I mean is there anybody in the Cashier's Depar 
ment above you? 
A No. 
How long have you been with the bank? 


Fifteen years. 


Q 
A 
Q How did you start with the bank? 
A 


As a ncte teller. 
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Q Did you study banking at the American 
Institute? 
Yes.. 
Where, at the Woolworth Building? 
Yes. 
What years, do you remember? 
Not offhand. 
Was Mr. Farley one of your teachers? 
= couldn't tell you. 
Q Did you study securities and the transfer of 


12 | securities and the handling of securities? 
13 A No, sir. 
| 


14 | Are you familiar with the handling of securi- 


15 


16 Fairly. 


17 Do you know what a stock certificate looks li} 


18 Yes. 


19 Do you know what a treaeury bill looks like? 


20 Yes. 


21 Do you know what a United States Government 


bond looks like? 
22 


23 A Yes. 


24 Q Do yo: know what a United States Treasury 


25 nute iocoks like? 


COMMERCE REPORTING CO. 
150 NASSAU STREET, heW YORK, N.Y. 10038 » WOrth 4-3567 


SRR ESS Leino: ape SN ee TS ae ee raarares para 


Se ae: 


A 


Q 
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Yes. 


Do you know what a certificate of purchase 


looks like, bill of sale? 


A 
Q 


Yes. 


Do you know what a confirmation of purchase 


looks like? 


A 
a 


Q 


Yes. 


Have ycu been familiar with documents like 


that for a long time? 


A 

Q 

A 

Q 
age house 


A 


For a period of time. 

More than ten years?. - 

Yes. 

Do you know what a billing from a stockbroker-~- 
or bank looks like as it involves securities? 
Yes. 

You are familiar with all those? 

Right. 


Were you ever in the Trust Department of this 


I was appointed trust officer of the bank. 
You still are a trust officer of the bank? 
No, not this year. 


For how long did you serve as trust officer? 


I believe a year and a half. 


i 
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Can you fix the time, please? 
A Probably late 1967 and 1968. 
Q As a.trust officer, was it part of your func- 
tion to handle securities? 
No, sir. We didn't have that type of account. 


What were your duties on behalf of the bank in 


Cashier. 

Where, at this place? 

At this office. 

What were your duties in 1967? 

I was cashier. 

Here? 

Yes, sir. 

Did you ever meet Frank Maass? 

Yo, sir. 

You don't know him at all? 

No, sir. 

Never seen him? 

No, sir. 

When did you hear about him for the first time? 
Some time, I believe, in September of 1966. 


Through whom? 


> Db 2 OO 2 DB DBD 2 © 


By a phone call from Mr. McGraw. 
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Q Is that the gentleman who was an officer at 
the East 149th Street Branch? 


A Yes. 


Q " What did Mr. McGraw say to you at the time? 


A He discussed an item being put into suspense. 
g Tell us about it, please. 
A Just that he was crediting the proceeds of 
the saie of these securities into suspense. 
Q Which securities? 
Certain securities. 
Involving which bank customer? 
I believe it was Mazzochi. 
Frank Mazzochi? 
Yes. 
Q What was the conversation, the substance of it 
bétween you and Mr. McGraw on that occasion? - 
A I really don't recall. 
Was a record made of it? 
No. 


Do you have a record on Frank Mazzochi at thi 


No. 
How do you remembu: that? 
I have a copy of a memo that he wrote to me t! 
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Walter 


i following date. 


N 


3 Q Do you have it here? 

4 A No. It's in the room here. 

5 MR. KOMOROFF: May I see that memo? 

_ 6 | MR. HART: It is the same as Exhibit SS 

2 sce the interrogatories. 

8 MR. KOMOROFF: Do you have the origina: 

9 MR. HART: We have a carbon copy. 
10 HR. KOMOROFF: = Would you mark this carb: 
11 copy of a nemorandum dated September 15, 1966 to ; 

12 Peter Walter, cashier, from Edward I. McGraw, as- 


sistant vice president, re Frank Mazzochi as Plain- 
tiff's Exhibit 46 for identification? 


(Carbon copy of memorandum date 
September 15, 1966, to Peter 
Walter, cashier, from Edward I. 
McGraw, assistant vice presiden 
re Frank Mazzochi, marked Plain 
tiff's Exhibit 46 for identific 
tion as of this date.) 


BY MR. KOMOROFF: 
Q 
first time probably September 16, 1966? 


Mr. Walter, you saw this memorandum for the 


A That's very possible it was the 15th because 


we had messengers coming down here periodically during 


the day. I couldn't say whether I saw it the 15th o 


the 16th for the first time. 
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told me he is putting the money in suspense. 

Q Would it be normal for you to make a memo of 
such a talk that you had with Mr. McGraw? 

A No, 

Q Do you remember if Mr. McGraw discussed with 
you in eny way the release of the proceeds of $140,000 
to Mazzochi in August of 1966? And I am referring to 
the first sentence in the second paragraph of this memo. 

Was there any such talk between you and 
McGraw? 

MR. HART: For the time being, as far 
as I can tell, the only conversation we have identi- 
fied between Mr. McGraw and Mr. Walter was the con- 
versation on the luth of September 1966 preceding 
the sending of that memorandum. 

Are you directing your question to that 
conversation or are you asking if there was any othe 
conversation? 


I would like that to be clear. 


MR. KOMOROFF: I think he answered about 


the 14th, but after he got this memorandum, I want 
to know if he discussed the matter of the release 
of the proceeds of $140,000. 


Q Did you speak to McGraw about it on the telephc 
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or any other bank employee? 


A Possibly. It iz possible. I am not saying 


I didn't; I am not saying I did. 
MR. BLEIWAS: Are you saying you don't 
remember? 
THE WITNESS: I don't remember speaking 
+o him after this. 

Q Did you talk to any other bank employee after 
you got this memo? 

A No, i don't believe I did. i only recall my 
conversation with Mr. MoGraw with reference to putting 
it in. 

Q You mean the main thrust of the talk was just 
creating a suspense account? 

A We are not creating a suspense account. We 
have a suspense account where we put these items in. 

Q I am not a banker. Maybe I use the wrong 
terms. 

I mean freezing the funds for a while, isn't 
that really what happened? 

A We held the funds, yes. 

Q Did he tell you why he had put the moneys inte 
the suspense account? 


A I don't recall if he mentioned why. 
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went on. I don't know for sure. 

He probably asked me if I had any flyers on 
bonds or notes <r anything like that, and I told him 
no, and I checked. 

You checked? 


Yes. 


Q 
A 
Q You checked about what? 
A To see if there was any items reported stolen 
Q Where did you check? 
A With the Federal Bureau of Investigation and 
the U. S. Treasury. 

Q Do you have a memo to show what you did at the 
time? 


A I have a photostat of a memo with a notation 


that I made of where I called. 


Walter JAI109 

bond is a long tern. : 

Q And these are coupon bonds with little coupons 
attached? a 

A Yes, they pay semi-annually. 

Q What was said by the two of you, not the exact 
words? 

A I am only assuming what he could ask me or wha 

| 


Q When did you make that memo? 


A I assume it would be the 15th. 
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2 Q You mean the same day? 

3 A Yes. 
os Q You mean you just dialed the FBI? 

5 A Yes. 

6 Q Did you dial anybody else? 

@ A I believe it was the Treasury. Maybe the 

° Secret Sexvice or something like thac. 

. Q Who did you dial? 

10 A The rederal Bureau of Investigation. 

a Q You just said “or the Treasury." 

42 A I dialed both. 

13 Q And you said something about the Secret 

14 Service. 

15 A I advised them I have a sale of these bonds, 
16 that we are holding up the proceeds. Do they have any 
17 report they are stolen. 

18 | Q I know, but I want you to tell me the number 
19 that you dialed, the department that you got in contact 
20 with and who you spoke with and what they told you and 
21 what you told them. 

22 A I cannot tell you the telephone number. Ido | 
23 not know it by memory. 
24 Q Where did you get the number? 
25 A From the Manhattan Telephone book. Actually, 
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47C, respectively, for identific. 


é Plaintiff's Exhibits 47A, 47B an 
3 tion as of this date.) 

4 || BY MR. KOMOROFF: 

8 Q Mr. Walter, you have just had an instrument 

6 brought up which has been deposited on the table in fron: 
7 of you, 

8 What is that? 

9 A It is the Wheeldex I referred to with the 
10 || telephone numbers. 
11 Q You Lave Exhibit 46, about September 15th? 
12 A Approximately. 
13 Q What did you do after you got this memorandum? 
14 A T called the Federal Bureau of Investigation. 
15 Q Who else? 
16 A It was either the U. S. Treasury or Secret 


17 Service in New York here. 


1S Q Do you have the telephone number of the FBI 


19 || 4n that wWheeldex? 


20 A Yes. 

21 Q Was it in there on September 15, 1966? 

22 A I presume so. 

23 Q Please lovate the card. 

24 A Here it is (indicating). 

25 MR. BLEIWAS: Could we have him read of 
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what is on the card? 

THE WITNESS: It says "FBI 535-7700," anc 
it has names "Charles Thomas, Arthur Nehrbaus." Th: 
it has "Goss" and on the right edde it has "201 Eas- 
69th Street." And underneath in pencil it has 

"Mo. O'Cennor, Extension 249." 

MR. XOMOROFT: I would like to mark for 

identificetion that card. 
(Wheeldex ecard reading in part 
“FBI 535-770@...," marked Plain- 
tiff's Exhibit 48 for identifica 
tien as of this date.) 
BY MR. KOMOROFF: 
Q This Wheeldex, is that on your desk or some 
other desk downstairs? 
On my segvetary's 
Who was your secretary at that time? 
Pauline Giambalve. 


Yes. 


De you remember, with clarity, the gall that 


A 

Q 

A 

Q Is she still with the bank? 
A 

Q 
mA 


you made to the FBI? 


A Fairly well, yes. 
Q Did you diai the number yourself? 
A 


Yes. 
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And Mrs. Giambalvo didn't do it? 

No. 

You dialed it yourseli-” 

Yes. 

Who did you speak to over there? 

I don't recall who I spoke to over there. I 
asked them about the bonds and if they had a report that 
they were iii and they said they would call back and 
I never got a call back. 

Q Did you give them the numbers of the bonds? 


Yes. 


A 
Q Where did you get the numbers from? 
A 


Iam sorry. I don't recall giving them the 
numbers. I gave them the series, when they were due anc 
when they were dated. 

Q Where did you get that information from? 

A I may have called Mr. McGraw and asked Mr. 
McGraw for it. 

Q Take a look at Plaintilf's Exhibit 46. Do 
you have the serial numbers on that memo? 

You said a minute ago you called up the FBI 
because you got this memorandun. 


MR. HART: Would you pass Exhibits 47A, 
B and C? 
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office? 


A These are in the general floor. I have a 
private office downstairs, but the files are in another 
office. 

Q You said before you didn't know who at the FB’ 
you spcke to. 

MR. HART: I believe there was a questix 
pending to Mr. Walter. 

A No, I did not know who I spoke to at the FBI. 

MR. HART: When Mr. Walter asked for 
this copy of the memorandum, you asked him how he 
knew the nature of the notes, and he then asked for 
this memorandum. 

Q You may answer it. I will adopt the question 
Mr. Hart has stated. 

A In looking at Exhibit 4%7C, on there is a nota: 
tion of the issue date of the bonds, the rate of intere: 
and the due date.’ 

Q Are the serial numbers there? 

A No. 

Q In other words, no serial numbers were given 
to the FBI? 


A No, sir. 


Q Were the serial numbers given to the wiited 
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States Secret Service? 

A No, sir. 

Q Were the serial numbers of these Treazury noter 
given to the United States Treasury? 

A When I refreshed my memory here, I see I did 
not call the Treasury; I called tha Secret Service and 
spoke to a Mr. Maura, 

Q That is the United States Secret Service? 

A Right. 

Q Did you give Mr. Maura the serial numbers of 
these Treasury notes, Series Al970? 

A No, sir. 

Q Mr. Walter, am I correct, then, in assuming 
from what you have told us that you made two separate 
inquiries, one with the FBI and one with the United 
States Secret Service? 

A Yes. 

Q Did you make any more inquiries beyond that? 

A No, sir. 

Q Am I also correct in assuming that to neither 
the FBI or the United States Secret Service did you stat 
the serial numbers of these different bonds? 

A I don't believe so. 

Q Did you ask, after you got this memo from Mr. 
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McGraw, that he should give to you the denominaticns 


of the Treasury notes, Series A1970, and the serial 


numbers? 
A I don't recall. 


MR. MARKOWITZ: Referring to Exhibit 4E 


Mr. Reporter. 


MR. HART: 47, 
MR. MARKOWITZ: He was referring to 46. 
MR. HART: I am sorry. 


BY MR. KOMOROFF: 
Q Do you have-- 
MR. HART: The witness is looking at 
Exhibit RR to the answers to interrogatories. 
Q Mr. Walter, you say you called the United 


States Secret Service? 


A Yes, sir. 

Q Was that after you called the FBI or before? 
A I don't remember. 

Q But you did call them at about that time? 

A About the same time. 

Q Where did you get the telephone of the United 


States Secret Service? 
A Probably the Manhattan Telephone directory. 


You didn't go to your Wheeldex for that? 
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A No, 

3 Q You looked up the number and did you dial? 

4 A Sons 

5 Q In looking up the number, under what heading 

6 did you look it up? | | 
d A Secret Service, U. S. Government Secret Servic | 

8 Q United States Government Secret Service? 

9 A Yes. 
10 Q You are quite sure that is where you got the 


11 number? 


12 A Pretty sure. 

£3 Q De you have any idea what the number is? 

14 A 264-7204, 

15 MR. BLEIWAS: Let the record note the 
16 


witness is reading from the memorandum which has 


17 been marked 47C, 


18 Q Tell me, did you call up the Federal Reserve 


19 Bank also at that time to check? 
20 so Me 
21 Q Did Mr. McGraw tell you to call up the Federa’ 


22 Reserve Banki 


23 A No, sir. 
24 Q Or did Mr. Stolz tell you to do that? 
25 


No, not to my knowledge. 
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Q So, the only two places where you made in- 
quiry were the FBI and the United States Secret Service? 

A in 

Q Let's go back to the FBI. 

Did you get any response from the FSI on this 
inquiry that you made? 

I don't believe so. 

Tney never called you back? 

No. 

You got no response? 

No. 

Did you follow this up in any way? 

I may have followed it up with a call. I don': 
remember. 

Q You have no writings to support whet you are 
telling us now? 

A No. 

Q Is there any place you can go to refresh your 
recollection as to what you did in inquiring as to 
whether or not these Treasury notes were stolen? 

A Just this memoranda. 

Q Where are the others of these memoranda; are 
they among the lost documents? 

A Yes. 
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Walter VAIII9 
facets of this case? 

A Only what I reported to him or what Mr. 
McGraw has reported to him or what has been reported 
to him. 

But he wasn't in on the events as they happen 

original state? 

Not to my knowledge. 

Is there anything you want to tell us now that 
will elaborate further on sie eatin when you called 
the FBI? 

A No, I don't know of anything else that happene 

Q You say that you also called the United States 
Secret Service and spoke to a man named: Maura. 

A That is the name I have here. 

Q Did you call Mr. Maura at or about the same ti 
around September 15th? 

A Approximately the same time. 

Q Do you recall the conversation you had with 
Mr. Maura? 

A Not verbatim, but I asked him if he had any- 
thing on this and gave tim the type of bonds or notes 
they were and I believe it was Mr. Maura that advised me 
there is no list of them being reported stolen or missin 


and in further conversations I found that no lists were 
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| kept or reported stolen in the New York area. 


Q Where is the Secret Service located, do you 


Not offhand. 

You have the telephone number here, 264-7204. 

Are they downtown or midtown? 

I don't know, sir. 

I think you gave us the address of the FBI as 
being midtown on East 69th Street. 

Do you know where the Secret Service is locate 

MR. HART: I don't believe that the 
witness gave you the address for the FBI. I belie. 
the address for the FBI was on his telephene index 
card. 

MR. KOMOROFF: The index card is the 
source, then, of my idea. I knew it was in the re: 
some place. 

BY MR. KOMOROFF: 
Q Where is the United States Secret Service? 
I don't know. 
Tell me, how long did you talk to Mr. Maura? 
I don't recall the length of time. 
Was it two minutes, three minutes? 


I don't recall. 
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Yes. 
That is a substantial amount, isn't it? 
Yes. 
And you were making an important inquiry, 
weren't you, at the request of a bank officer? 
A No, not at the request of a bank officer. 
Q Wasn't McGraw a vice president or assistant 
vice president? 
A 
Q This was an important inquiry you were making? 
A This was referred to m2 and I said I would 
check with the Federal Bureau of Investigation. Nobody 
directed me to do it. It's part of my job to do it. 
Q To make a thorough check? 
A Just on what I did. Other people had already 
checked, but I handled the FBI and the Secret Service. 
Q How did you know other people had checked? 
A I believe I was told they contacted Federal 
Reserve. 
Told by whom? 
Maybe Mr. McGraw. I am not sure. 
' Was Federal Reserve contacted? 
I didn't check. 


How do you know they were contacted? 
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Walter JAI122 
Was he based at this bank at that time? 


No, he was in his own office. 


Yes, Oxford 7-3980. 


Q 
A 
Q You called Mr. Stolz? 
A 
Q 


Was that his number three years ago when you 
workec on this? 

A I believe so. 
C What did Mr. Stolz tell you? 

MR. HART: At what time? Let's fix th« 
conversation and date. 

MR. BLEIWAS: Since he called Mr. Stol: 
let's find out what he said to Mr. Stolz first. 


MR. KOMOROFF: I thought I was asking hi 


MR. BLEIWAS: You asked him what Stolz 
said. 
BY MR. KOMOROFF: 
Q What did you say to Mr. Stolz when you called 
A I informed him what I found out from the Fede: 
Bureau of Investigation and from the Secret Service. 
MR. BLEIWAS: What did you tell him w: 
respect to the Secret Service? 
THE WITNESS: That there was no report 


made of these securities being missing and they hav 
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Walter JAI123 
no record, or something to that effect. 
BY MR. KOMOROFF: 
| Q That is a little confusing to me. You say the: 
had no report of the securities being missing? 

A No, sir. 

Q Which securities? 

A The securities that are in question here. The 
ones that are identified here or whatever it is that is 
reported stolen. 

MR. MARKOWITZ: Referring to 47A, B and 

Cc. 

Q You mean the information that you had is on 
47A, B and C; is that correct? 

A Right. 

Q These were in front of you when you were dealir 
with the F3I and the Secret Service? 

A Yes, sir. 

Q Were any other papers in front of you when you 
were dealing with the FBI and the Secret Service? 

A I don't recall. 

Q Did the FBI and the Secret Service say that the 
had no listings? 

A I don't believe the FBI said that. I believe 


it was the Secret Service that said that. 
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They had no listing? 
A No listing of these being reported missing. 


Q They had no listing of any Series Al970 notes 


being reported missing? 

A No, sir. 

Q Did you make any personal visits to the FBI 
or to the United States Secret Service in furtherance 
of this inquiry? 

A No, sir. 

Q Did you report this back to Mr. McGraw? 

A Report what, sir? 

Q The results of your inquiry at the FBI and the 
United States Secret Service, did yo. get in touch with 
Mr. McGraw and report that to him? 

Probably did, sir. I may have. 

Did you or didn't you? 

I don't recall. 

You didn't make any record of that? 
No. 

Do you remember Mr. McGraw's response? 


MR. HART: ~ Response to what? 


MR .KOMOROFF : To his report to Mr. 


MR. HART: The witness just said he 
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doesn't remember whether he made a report to Mr. 


ae 
‘wre; 

” * 
roe | 


McGraw. 


' THE WITNESS: I may have, but I don't 
remember. 
BY MR. KOMOROFF: 
Did you send a memo to Mr. McGraw? 
No. 
Or to any other bank officer? 
3306 
Did you send a written memo to Mr. Stolz? 
No, sir, not to my knowledge. 
Just on the telephone? 
Just on the telephone. 

Q Have you told us the full conversation that yc 
had with Mr. Stolz? 

A To the best of my knowledge. 

Q Was there only one talk or was there more? 

A I couldn't recall, sir. 

Q Is there something that has been left out that 
you would like to tell us now with respect to the talk 
you had with Mr. Stolz or have you told us everything 
that happened? 

A I believe I have told you everything. 


Q Mr. Walter, please tell us what Mr. Stolz’ 
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wrong--that your bank has certain procedures that you 


follow in a situation of this type; is that correct? 

A More or less. 

Q This is not the first time that you had oc- 
casion to call the FBI? 

A No, sir. 

Q Or even the Secret Service? 

A That was about the first time I spoke with th: 
Secret Service. We have a Secret Serviceman that would 
come in here and investigate us. 

Q Did you ever become irvolved, prior to this 
time, with making an inquiry as to the right of one of 
your customers to sell a Treasury note or other securit; 

A No, sir, 

Q Do you know of any other time when the bank hc 
occasion to make such inquiry, where you were not invol\ 

A No, sir. 

MR. MARKOWITZ: I would suggest you in- 
clude in your question, Mr. Bleiwas, an inquiry wit 
respect to any securitie> that may have been stoler 

MR. BLEIWAS: I intended to include it 
broadly, including anything that may have been 
stolen. 


Q For any reason to make an inquiry? 
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No, sir. 


3 Q You said before that it was your job to call 

4 the FBI. That was your phrase. Eas 
5 A Yes. Sona 
6 Q When you say it was your job, was this part 

7 of your formal duties as a cashier or was this agreed 

{ catia ae. 
8 upon licre or less between you and Mr. McGraw and Mr. | se 
9 Stolz fer this situation? ae Oo 
10 In other words-- | ae 
ee 

11 A No. My normal job is any unusual shortage of : 
12 cash or mysterious disappearance or defalcation, I am 


the one that reports it to the FBI and that is why I 


refer to it as my job. 


15 Q When you say that, you mean an internal opera: 


Yes. 


18 Q. Would you agree this was something other than i, 


an internal operation? 


A At this point, at the point of inquiry, it wa 


internal. 


We were trying to check these out. They as- 


sumed probably I was the contact officer, that I should 


check with the FBI. 


Q 


When you say "they assumed"-- 


A They probably asked me. 
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Q (continuing) --you mean Mr. McGraw or Mr. 
Stolz? 

A Mr. Stols could have asked me. 

Q How about Mr. Hoffman, did he get involved at 
any time? 

A I don't believe so. 

Q Did you make any recommendation to Mr. McGraw 
as to further action, if any, after your inquiry? 

A Not that I recall, no. 

Q Did you tell Mr. McGraw to release the funds 
in suspense? 

4 I may have. I don't know. I may have gotten 
a phone call that it was okay to release the funds from 
the attorney. 

Q Did Mr. McGraw have authority to release the 
funds or was that authority in you or some other 
person? 

A I think the authority has to come from our ba 
attorney after we checked it out. 

Q The bank attorney was not employed directly - 
the bank, is that correct? 

A No. He is retained by the bank. 

Q Could Mr. McGraw have released the funds with 


out authorization from you? 
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Yes, he could have, yes. 


In other words, it was not your decision to 


No. We may have conferred on it. 

I understand that. 

Could you have overruled his decision under 
the procecures followed by your bank? 

A Possibly. 

Q The release of the funds from the suspense 
account, would that come by written memorandum or would 
it be merely-- 

A General ledger debit ticket. 

Q Who would prepare that ticket? 


A He may have had a girl prepare it and he appro: 


Q I don't mean the physical preparation. 


A He had a right to approve it. 


Q Then, does it have to come to you? 
A 


No. 
MR. MARKOWITZ: When he said "he"-- 
MR. BLEIWAS: Mr. McGraw. 
Q Do these tickets eventually come to your de- 
partment? 


A The next day. 
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MR. BLEIWAS: Nothing further. 
EXAMINATION By MR. KOMOROFF: 


Q Mr. Walter, how long have you been contacting 


the FBI with respect to the matter of stolen securities 


or stolen cash? 
Lither one? 


Yes, when you had a reason for caliing them 


A On cash since about 1963 and Only one incident 


eye 
. 
lo 


On securities. 
Q What year was that, if you remember? 
For securities? 
Yes. 
1966. 


You mean the one we have been discussing? 


Yes. 


—r., 


mW 


On securities. 


(continuing) --was our case? 


*, 


PEs S. 


o 


Yes. 


sas roe 


A 

Q 

A 

Q 

A 

Q Is that the first time you called the FBI-- 
A 

Q 

A 

Q 


All the other inquiries were on cash transac- 


tions? 


A Yes. 


Pa 


Do they have different departments that handle 
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EXHIBIT X = DEPOSITION TESTIMONY OF ANGELO D. DELLATTE  JAII3I “*” 
PAGES 4-183 “ 


What year? 


1966. 


Li 


Q 
A 
Q What was your title here? 
A Assistant manager. 

Q Where did you sit outside? 
A Up front. 


| Q You mean way up in front or in the back near Mr: 


[il 


| 

| A Way up in front. 

| Was it part of your job to open accounts? 
Yes. 


What else did you do here? 


Moscate_"o? 


i 


Operations work. 


wo 
', 


Q What does that mean? 
A Taking care of tellers, okay checks, service 
customers' problems. 
Q And service problems of the tellers and em- 
ployees? 
Yes. 
Do you know Frank Mazzochi, gr? 
Yes. 
When did you meet him? 
The early part of 1965. 


Where? 
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A Here at the bank. 

Q Who introduced him to you? 

A Three officers or two officers and a secretary 
of the Credit Union, Mutual Credit Union. 

Q Do you know their names? 

A Arnold Duchen, Jack Haimowitz and Saul Geltman. 

Q Do you remember what was said by these gentle- 


men to you at the time? 


A Well, they brought him into the bank and they 
introduced me to him. I am very friendly with them. I 
was very close with the Credit Union. They had a presiden 
there Mannie Lubow who has s: passed away. That was 
the reason for Mazzochi becoming president, I think, of 
the Credit Union. The other man was failing at the time 
and they brought him in and introduced me to him. 

Q Did they tell you where they had met Mr. 
Mazzochi? 

A No. 

MR. HART: Can -we establish the 


relationship between Mutual Credit Union and the 


bank so that we have this clear. 
MR. KOMOROFF: We will get to that. 
You say one of the men was Haimowitz? 


Yes. 
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Q And another man? 


A Duchen. Saul Geltnan. 


Q That was the first time that you met Mr. 


Mazzochi? 

A Yes, 

Q Did you have any conversation at that time with 
Mr. Haimowitz about Mr. Mazzechi, about his background, 
who he we.-? 

A No. 

Q Did you have any conversation at that time 
with Mr. Duchen about Mr. Mazzochi and his background? 

A No, it was just an introduction. 

Q Mr. Geltman, did he tell you anything about Mr. 
Mazzochi's background? 

A No. 


What did these men tell you in substance at 


A ‘t he would be taking over the presidency 
of Mutual Credit Union. 
0 And that is all? 
A They introduced me to him and they were bringin 
him totthe hack here because the Credit Union was 
handled in the back, it wasn't up front, the account. 
The account of Mutual Credit Union was handled 
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by our credit offices back: here. 


Q Will you expiain that? 


A It is a borrowing account. It wouldn't be 


handled by an operations officer, it would be handled 
back here. | 

Q Was a credit file kept on that account? 

A On Mutual Credit Union? 

Q Yes. 

A 80. 

Q Were any financial statements filed by anybody 
in connection with the maintenance of that account? 

A It would have to be. They were borrowing. 

MR. KOMOROFF: I ask that the credit 
file on the Mutual Credit Union be produced for the 
entire period the account was maintained at this 
bank. 

MR. HART: I am sure we will have no 
problem. I believe that Mr. Dellatte, as he 
testified, was not in charge of the account and had 
no dealingswith it and we will be producing one of 
the officers who did handle that account and at that 
time I am sure he will be able to identify all of 
the bank's records with respect to that account if 


they are subject to discovery. 
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Dellatte JAT135 10 
MR. MARKOWITZ: Let the record show 

he is referring to the responses to plaintiff's 

interrogatories. 

MR. KOMOROFF: Exhibit U of Royal 

National Bank's responses. 

Q Does that refresh your recollection as to when 
you met Mr. Mazzochi? 

A Yes, this is when they brought him in, if 
the beginnings of 1965. 

Q Did Mr. Mazzochi come in frequently after that 
date, after the February 10, 1965 date? 

A Yes. 

Q And you got to know him better? 

A I didn't have anything to do with him, really, 
because he would be dealing back here with the Credit 
Union. 

Q Who would he be dealing with, do you know? 

A Again, one of the officers in the bank. Either 
Kayner, McGraw. 

Q You mentioned Ludlow and Gutstein? 

A Ludlow is. back there also and Mr. Gutstein. 

Q When these men came in, did they tell you what 
office Mr. Mazzochi was accepting on behalf of Mutual 


Credit Union? 
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MR. KOMOROFF: We don't consent to that. 

That is what you state for the record. We don't 
see the materiality or relevancy of the records 
that were marked, because these antedate mainly the 
date that the witness met Mr. Mazzochi and I think 
that is the important thing. 

(Nine signature cards variously 

dated, marked Defendant Merrill 


Lynch Exhibit A for identifica- 
tion, as of this date.) 


BY MR. KOMOROFF: 

Q Mr. Dellatte, do you know if this Mutual Credit 
Union account was continued all through the years from 
its first inception? 


A Yes. 


Q Weren't there some interruptions at times when 
the account was not maintained or when the account 
was closed or interrupted? 

A No. We had the account right through from 
1951. The various cards just designate different 
officers. 

Q Do you know that of your own knowledge, that 
the account continued uninterrupted? 


A Yes. 


A Q Do you know of any officers at this branch 


who new Frank Ma ReNMER AOE AR TAR TURLY 10, 1965 when 
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Dellatte © JA1!37 26 
Mazzochi signed the signature card which is Exhibit 725? 
A No.. 
Q From your knowledge of the issues in this 
case,, WOuld you say that the first time that Mazzochi 
had contact with this bank was February 10, 1965? 


Yes. 


When he was brought in by these three othei 


Yes. 


Tell me, you didn't have much to do with the 
maintenance or the operation, I —" say, of the Mutua] 
Credit Union account after February 10, 1965, that was 
within the domain of the credit men, is that right? 


A Yes. 


Q Was this a lending account where the bank was 
lending money all the time to Mutual Credit? 


A Yes. 
Q Do you have an idea what the averzze bank 
balances were on this account in 1965? 


A No. 


Q 
A No. 
Q 


Did you print the names on Exhibit 257 


Is this your printing? 
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No. 
Do you know who did? 
No. 
Q Were the print.ags on that card when you 
signed vour name at the bottom? 
A Yes. I accepted the card. That is the reason 
I signec it. 
When I accepted the card naturally it would be 
filled out in full. 
Q How did you get the card to accept it? 
A Probably one of the cfficers from Mutual 
Credit dropped it in. 
Q They may have filled it in? 
A Yes. 
Q Did you do anything to check up on the state- 
ments made on the front and back side of the exhibit 
you are holding? 
A Yes. They would have new resolutions and 


signature cards whenever they change officers. 


Q You look at the back of it and they mention 


Mazzochi and they say he is in the toy business? 
A Correct. 
Q Did you check on that? 


Did I check whether or not he was in the toy 
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business? 
Yes. 
No. 
didn't? 

A No. 

Q Did you ask anybody to do it or was this a 
function that didn't belong to you but belonged to one 0} 
the credit officers? 

A Right. It didn't belong to me at all. 

MR. HART: Your question assumes that 
might have been a function of somebody and Mr. 
Dellatte has not testified to that. 

Q Do you know whose function it was to check on 


the veracity of the material written on the back 


of the card? 
MR. HART: If it was the function of 


anybody. That is my point. 
MR. KOMOROFF: If he knows it was the 


: ! 
2 *, 


=. 
a 
Bayt ge ae 


function of somebody else, let him say. 


<< 
+ 

*h 
+ rk 


Q Was it the function of a credit officer to 


= 
t: 
x3 


check on the veracity or accuracy of the material? 


be Fal 
a 


Yes, I would say this is the policy of the 


To do what? 
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A To check on them. 


Q Which officer would check? 


A I couldn't say. There are four credit 


officers there. 

¢ It was done in the back here? 

A Yes. There is a Credit Department, plus the 
fact te i3 being brought in by people who have been 


banking with us for years. 


SS eee reseren erecta siinrssn inant asin cpeniamnssspniehiebicas 


MR. BLEIWAS: That:is a reference in 
itself, you mean? 

THE WITNESS: Correct. It is not a walk 
in off the street. These people have been 
connected with the bank since 1951, Mutual Credit. 
Q Up until the day you met him, had Frank 


Mazzochi had any personal individual banking experiences 


with this bank? 

A Not that I know of, no. 

Q Between that dete February 10, 1965 and 
August 9th of 1966, that would be 19 months, did Frank 
Mazzochi personally have any banking experiences with 


this bank? 
MR. HART: Would you explain what you 


mean by personally? 


Q Personally Frank Mazzochi, not where he is 
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Dellatte JAlI41 
tied up with other corporations or companies. 
A Hie own individual account? 
Yes, sir. 
A I would say no up to August of the following 
year. I would say no. 
Q Did you open up that account? 


A I opened up an account in August the following 


You opened that account? 
A Yes. Excuse me. I opened an account for him, 
not in his own name, a business account. 
Q When? 


August of 1965. 


A 
Q IT am talking about August of 1966. 
A 


No, '65. Not for his own account. He opened 
accounts that he was a part of. 

In other words, there were three accounts 
opened which he was either an officer or connected with 
as a partner, but nothing in his own name. 

Q That is the point I am trying to make. 

A Nothing in his own name. 

Q When did he open an account at this bank in 
his own name for the first time? 


A I don't know. 
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Dellatte JAII42 

Q You don't? 

A No. 

Q In other words, I show you now Exhibit 22 
and ask you, Mr. Dellatte, if you had anything to do wit] 
the opening of the Frank Mazzochi account at this bank 
on August 9, 1966, No. 64304165. 

A No, I didn't open that. 

Q What does that signature card indicate to you? 

A That he opened an account August 9, 1966 in his 
personal name. 

Q Do you know as a bank officer whether or not 
Frank Mazzochi had any personal banking transactions wit! 
this bank prior to that date? 

Personal? 


This is only Frank Mazzochi, Jr. 


Yes. 


A 
Q 
A You mean under his own name? 
Q 
A 


He couldn't because this account was opened 
August 9, 1966. 
Q Did he have any account at this bank before 
that date? 
A In his personal name? 
Q That is all we are talking about. 
No. 
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Dellatte JAI1I43 
bear the name of Frank Mazzochi. 
THE WITNESS: I said he had three 

different accovnts but not in his own name. 

Q I have only been interrogating you about Frank 
Mazzochi, Jr. 

A Personal account, no. 

C Only personal and only individual and we are 
all in-elligent people in this room and I thought 
there was no difficulty about that. 

Did you ever live in Brooklyn, New York? 

A No. 

Q Do you know the Williamsburgh neighborhood in 
Brooklyn? 

A Fairly--not too well. 

Q Do you know where South Third Street is in 
Brooklyn? 

A I have an idea. 


Q Is it a nice neighborhood? 


Se S - 


MR. BLEIWAS: I would object to the 


e 


question. By what standard do we measure? 


‘ « 
f 
a 


ee eT 


i 


Q Is it a neighborhood where affluant people 


‘ 
a 
, 


live or is it a rundown neighborhood? 
MR. BLEIWAS: How would he know that? 


I object to that. 


a! 


ad 
* 
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Dellatte  JAII44 38 
Goldfine, 382-9824-6? 
What does that mean? 
A It is the account number. The original account 
was introduced by Mr. Goldfine. 
Q Which Goldfine is that? 
A William Goldfine. 


Q That is the chairman of the board? 


A Yes. 


“9 He introduced the Mutual Credit Union account 


here to the bank way back in 1951? 

A Correct. 

Q Do you know to your knowledge if he has had 
any contact with the maintenance of this Mutual Credit 
Union account since that day? 

A No, it would be handled by our office here. 
When Mr. Goldfine went down to the main office, he 
didn't take it, it ig here. 

Q Am I correct it is a banking practice to keep 
files where lending transactions and credit is extended? 

A Yes. 

Q Do you know if there is such a file or files 
involving Mutual Credit Union? 

A If there is a credit file on Mutual Credit, 


I would say yes. 
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Dellatte JAIIAS 44 
To Incorporate, Banking Resolutions and Banking 
fecount Avreement dated January 13, 1967, signed 
by the secretary of Finnog, Ltd. 
(Document entitled ‘Certificate 
To Incorporate, Banking 
Resolutions and Banking Account 
Aareement’ dated January 13, 
1967, signed by the secretary 
cf Finnoe, Ltd., marked 
Plaintiff's Exhibit 42 for 


identificaticn, as of this 
date.) 


BY i-R. KO:CQ0FF: 

Q ifr. Dellatte, we have just had marked the 
records with resnact to the Finnoz and Unit Home 
corporate accounts and a Gilbert which is a partnership 
account and a Nutual Credit Union which I don't if if 
it is a ccrporation or an association account. 

Were there any other accounts other than 
individual that Mazzochi was tied up with from the day 
you met him in February 1965 until August of 1966? 

A Theat I would know of, no. 


Q Did you know of any other accounts that Mr. 


Mazzochi may have been tied up with at some other 


bank? 
A LO 
0 Do you know if the bank keeps average balance 


ecards on e=ch account that is active? 
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Yes. 


That is a banking procedure, right? 


We keep them. 

MR. KOMOROFF: I will ask Mr. Hart, 
for you to obtain and produce the average balance 
cards kept on each account by Finnog, Unit Home, 
Gilbert and Mutual Union from February 10, 1965 up 
until October lst of 1966. From the dates that 
the accounts were opened up until the sealing would 
be October 1, 1966. 

MR. HART: Those are the same average 
balance cards you requested earlier today during 
Mrs. Moscatello's testimony, is that correct? 

MR. KOMOROFF: Yes. 

MR. HART: I will check with the bank 
officers and if those cards are readily available, 
we will certainly produce them. ns 

MR. KOMOROFF: I would also ask that the 
loan records with respect to each account be 


produced for the same period. 


_—— 
gi 
oF. 


MR. HART: With respect to loan records, 
I don't know what you mean by loan records and witho 
the testimony of an officer who handled the loan 
accounts for these corporations, I don't think any | 
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Dellatte JAII47 
Was that 1966? 

A I am not sure. 

Q Was Mazzochi banking with any other branch of 
the Royal? 

A In what capacity? He would have to bank 
here. 

Q Did he bank here? 

A Yes. 

Q This was the only branch where these different 
accounts were maintained? 

A Correct. 

Q Did Frank Mazzochi come into the bank frequentl; 
after February 1965? 

A Frequently? I saw him quite a few times. 

Q Did he make deposits here? 

Yes. 

Did he make withdrawals? 

That I don't know. 

Withdrawals, I believe Credit Union gives a 
check out when you go in there to borrow. That is the 
only way moneys would be withdrawn. 

Q I don't understand. 
A A credit union would issue a check drawn on the 


Credit Union and that is the only type of withdrawal. 
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MR. BLEIWAS: They.are in the business 
of lending money? 

THE WITNESS: Yes. 

MR. BLEIWAS: If they lend money to a 
third party they issue a check and that check is 
drawn on your bank and you pay out proceeds? 

THE WITNESS: Yes. 

Q The proceeds would be paid out to the payee on 
the check, right? 

A Yes. 

Q Did Mazzochi come in frequently to the bank 
in 1965? 

A I would say he made deposits pretty regular. 


Would that be once a week, twice a week? 


Q 
A I would say twice a week. 
Q 


Then did he come in frequently to the bank in 
1966, up until August 1966, the first seven months of 
the year? 
A I would say the same period. 
Q Several times a week? 
A couple of times a week. 


And you would see him from where you were 


He would have to pass my desk, right. 
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Q Being tied up with these other accounts that 


| were opened, that would be more reason for him to show hi 
face frequently on this banking floor? 

A Yes. 

Q Did you know anything about Frank Mazzochi 

outside of his connection with these banking accounts? 

- I don't understand your question. 

Q Did you have any knowledge of Frank Mazzoci 
outside of the fact that he was related in some way with 
Finnog, Unit, Gilbert, Mutual Union? 

A No. 

Q You had no other knowledge about him? 

A No. 

Q Were you in the habit of conversing with him 
when he made his entre into the bank floor? 

Good morning, a gesture like that. 

Did you go beyond that? 

No. We had nothing to talk about, really. 

So your total knowledge of Frank Mazzochi 
then in August 1966 was about his connection with these 
four accounts, am I correct? 

A That is correct. 

Q You can't add to that, you had no other 


knowledge of the man? 
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Dellatte JA1I150 $1 
A No, other than being connected with the four 
accounts and conducting business with the four accounts. 
Q Did you participate as a bank official in any 
banking transactions that these other accounts had with 
a bank after the accounts were opened? 
Were you personally involved as a bank officia 
in any sort of transaction with Finnog ,Unit, Gilbert? 
A What type of transaction? 
I don't know, whatever might have come up. 


I opened the accounts. 


Q 
A 
Q I know that, but beyond that. 
A 


You mean whether or not they would come up and 

ask to borrow money? 

Q Whatever it might be. 

A No. Just I believe a change of signature 
once or twice. 

Q You said before that part of your duties was 
bank operations, right? 

A Yes. 

Q Did you ever pet any bad checks that bounced 
which involved any of these accounts? 

A Not that I recall, no. 

Q Would you say no to that or would you say you 


just don't remember? 
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Dellatte JAIIS1 
A I would say I wouldn't know. 
Q Tell me, you have seen Exhibit 31 before. I 
notice that your name appears at the bottom. That is a 


Unit Home Repair account? 


Right. 


A 
Q Do you see the red letters up on top? 
A 


Yes. 
Did you print that in there? 


No. 


What does that mean? 

MR. HART: You will have to establish 
the basis for his knowledge, if any, as to what 
that means. 

So far he testified he didn't write it. 

MR. MARKOWITZ: Who did write it? 

THE WITNESS: I don't know. 

What department of the bank would write it? 
It could be handled by our Credit Department. 
But normally, is that their function? 

MR. HART: Now we are dealing with a 
document that is signed by Mr. Dellatte, this is 
Plaintiff's Exhibit 31. You are referring him to 
writing onthat document that is not his. 


May I ask him, for example, whether that 
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writing was on there at the time he signed that 
document. 

| MR. MARKOWITZ: We would like to know whc 
did write it. 
MR. BLEIWAS: He said he doesn't know. 

MR. HART: I would like to avoid having 
the witness speculate. | 
MR. MARKOWITZ: Who would write that on | 
the interview sheet? | 
MR. BLEIWAS: Who did write it? It coul¢ | 


have been God. There might be 40 people who would. 


write it. 


MR. BLEIWAS: The question is patently 


improper. 


MR. KOMOROFF: Take it easy. | 


MR. KOMOROFF: You are the judge and the 
jury. 
MR. BLEIWAS; Who would write it? Maybe 

I wrote it. 

BY MR. KOMOROFF: 

Q What does that signify as a banking man workin; 
for Royal and you say that in your official capacity? 
What would that mean to you? . 

A Not to pay incoming checks against uncollected 
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SAMUEL KOMOROFF, ESQ., 
Attorney for plaintiff, 
- 233 Broadway, 
New York, N. Y. 10007 
and 
NATHAN A. MARKOWITZ, ESQ., 
S Beekman Street, 
New York, N. Y. 10038 


Messrs. HART & HUME, 
Attorneys for defendant Royal National Bank of 
New York, 

10 East 40th Street, 

New York, N. Y. 10017 
BY: WILLIAM HART, ESQ., 

TED BAJO, ESQ., 

Of Counsel 


Messrs. KONHEIM & HALPERN, 
Attorneys for defendant Merrill Lynch 


11 Park Place, 
New York, N. Y. 10007 


BY: VICTOR BLEIWAS, ESQ., 
Of Counsel 


000 


ANGELO D. DELLATTE, called as 
a witness by the plaintiff, having been previously 
sworn, resumed the stand and testified further as 
follows: 
EXaMINATION (cont'd) BY“MR. KOMOROFF: 
Q This fellow Arnold Dutchen,how long do you kn 
him? 


A 12 years approximately. 
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About how old a man is he? 
About 46. 
What business is he in? 
Insurance. 
Where? 
318 East 149th. 
You mean general insurance? 
Yes. Real estate, also. 

Q Between February 1965 and August 1966, did yor 
discuss with Mr. Dutchen Frank Mazzochi, talk about him 
as an individual? 

A I was introduced by Arnold to other people. 

Q Who are those two other people again? 

Maybe I have it here. 

You have it. You asked me yesterday. 

Haimowitz’and I think I mentioned Saul Gelt- 
man. They brought him in February. 

Q Mr. Dellatte, if my voice sounds a little 
too loud or if there is a tone of maybe remote anger, 


please, it is not directed at you, it is just the 


emotion that goes into the work that I have to perform. 


We have a lawsuit and I am just asking you 
some questions but there is absolutely nothing between 


the two of us. 
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You have Lawrence Rothberg here. Is that the 


other fellow that came in or would you say it is 


Haimowitz and Saul Geltman? 


A Yes. 
Q That was on February 10, 1965? 
‘ Yes, when he was first coming in. 

Q I think the question was, did you between 
Februavvy 1965 and August 1966 talk to Mr. Dutchen about 
Frank Mazzochi and about who he was-and how he lived an 
if he was married and what kind of a car he drove and 
if he was a well to-do man and if his family was rich; 
were those topics between you and Mr. Dutchen between 
February 1965 and August 1966? 

A No. 

February they brought him into the bank and 
introduced him. That was the first time I met Mr. 
Mazzochi and that was the three gentlemen I told you. 

I used to have coffee breaks with these 
fellows every morning. We would have coffee across 
the way and naturally a conversation would get around t 
Mutual Credit Union and at a later date they said he wa 
doing very fine for the Credit Union. 

MR. HART: "He," meaning Mr. Mazzochi? 


THE WITNESS: Yes. 


COMMERCE REPORTING CO. 
‘150 NASSAU STREET, NEW YORK, N.Y. 10038 + WOrth 4-3567 


er neem me 


RIG Se ey 
oT ee FEI 


Dellatte JAIIS6 64 

Q What do you mean by very fine? 

A He was bringing fresh money into the Credit 
Union and they were very happy with him, pleased with 
him. He was doihg a fine job there. 

Also I recall khat they came in one day, I 
don't have the date, but they said they had to bring 
their Sooks down and get Mr. Mazzochi approved, the 
State Banking Department, which was successful also. 

Q When was this? 

A I assume after he a voted in as president. 

Q Would it be like 1965? 

A Yes, I would say so, — is the time 
he went into Mutual Credit. 


He had to be approved by the Banking Depart- 


To be an officer of Mutual Credit? 


Yes. 


Q 
A 
Q Who told you about that, Mr. Dutchen? 
A 


Or Mr. Haimowitz, whe might have been their 
attorney. 
Q Is he a* lawyer, Jacob Haimowitz? 
A Yes. 
Q In this area? 
A 


Yes. 
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Where? 


384 East 149th. 

Saul.Geltman, what is he? 

Real estate. Saul was a real estate man. 

Wr ere? 

332 East 149th. 

Is Haimowitz the attorney for the Mutual Cred 
Union? 

A That I don't know. 

Q These man, were they in the habit of borrowin; 
money for the Mutual Credit Union at this branch? 

A Well, the Mutual Credit Union borrowed money 
at this branch. 

Q Through which offices did they act, did they 
act through Haimowitz and Geltman? 

A This I don't know. That would be credit agai: 
that is not my end. 

Q I am interested in knowing all the talks that 
you had between February 1965 and August 1966 with 
Dutchen as it concerned the reputation and the characte 
and the background of Frank Mazzochi. 

: Have you told us everything that you know 
or have you given us all of the talks you had? 
A There was nothing derogatory about it. I don 
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at night. The other meetings would be during banking 
hours. 

Q Did you ever meet him with a female companion 
who would have been his wife or girlfriend? 

A No. 

c Do you know what kind of a car he drove? 

A No. 

Q Was there any talk at any time about the 


individual assets of Frank Mazzochi, what Frank Mazzochi 


owned, not that he may have had an interest in Mutual 


Credit Union which I don't know about, but what did 


Frank Mazzhoci himself own? 


i 


A Never discussed it. 


Q Was there any talk at any time about what 


ee en 


Frank Mazzochi's family owned? 


A No. 


he 


4 


sane eene 
. H 


Geltman, there was never any talk about Frank Mazzochi': 
personal assets? 
Just his relationship to the Credit Union. 
Just to the Credit Union? 
Yes. 
Was there any talk at any time about the 


liabilities of Frank Mazzochi? 


| 

| 

| 

Q In your talks with Dutchen, Haimowitz and | 
| 

| 
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Dellatte  JAl159 
No. 
Q I am, of course, asking you, Mr.Dellatte, 
about the period of February '65 to August '66. 


A Right. 


Q Did Mazzochi ever borrow money from this 


bank during the period of February '65 to August '66? 

& That again would be through credit. 

Q Well, did he ever sign up as a co-maker or as 
a borrower from this bank during that same period? 

A Same answer. It would be through our credit. 

Q Did you know anything about that? 

A No. 

Q Was there any talk between you, Dutchen, 
Haimowitz and Geltman about any indebtedness of Mazzoch 
individually to the bank? 

A Never. 

Q Was there any talk during that same period 
between you, Dutchen, Haimowitz and Geltman about 
securitics? 

A No. 

Q Or about treasury bonds or treasury notes, 
United States? 

A No. 


Q That were owned by Mr. Mazzochi? 
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No. 
Or by his family? 
A No.. Never discussed anything like that. 
Q Did you have any knowledge whatever of the 
financial standing of Frank Mazzochi's immediate family: 
A No. 
Q Was there any talk at any time between you 
and these men about where Frank Mazzochi lived? 
A No. Just the address but never discussed 
where he lived. 
Q 247 South Third Street, Brooklyn, New York is 
on the back of Exhibit 25. 
Was there any talk at any time about where 
Frank Mazzochi actually lived? 
A No. 
Q Did you rely upon this statement on the 
back of this card before you signed this card to the 
effect that Mazzochi actually lived at 247 South 


Third Street, Brooklyn? 


MR. HART: When you say "rely." rely fo 


what purpose? You make it sound as if there was 


a purpose in relying upon the address and before 


the witness answers, I would like to know what 


it is you are talking about or ask the witness 


COMMERCE REPORTING CO. 
150 NASSAU STREET, NEW YORK, N.Y, 10038 + WOrth 4-3567 


9 easiolaaarsiecriinginnsaicotnaswienedieenricieestsnasnesiioidinaaoiactiansnstesotisahestinshiaeil He 


[eo 


] 


‘ : 22 ; 
ee faerie 


:E 


Dellatte JAII61 71 
statements there before he sent it and I don't knc 
that he has testified to that. 

If that is true, you can certainly ask 
him if that is the case but if it isn't, I don't 
think it is fair to ask him whether he relied on 
the truth of it when he accepted it. 

BY MR. XOMOROFF: 
Q Mr. Dellatte, before you signed this card, 
did you look at both sides of the card? 


A Yes, to see ifthe card is filled out sufficie 


ly. 


Q Do you know who handed you this card? 


A No. Personally I don't think he handed 
me the card. 


Q Who? 


A Mazzochi. I think it was brought in by some- 
body from the Mutual Credit. 

Q Would these other names be of any help to you 
like you have Solomon Levine on the card, Lawrence 
Rothberg and David Fassberg? 

Do you know those men? 
Sure. 
Who is Mr. Levine? 


He is in real estate. He banks with us here a 


4 
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Dellatte  JAI162 
this branch. 
Q What is his office address? 
A I don't know. 
Q What is his home address? 
A He lived in the Bronx and moved to Queens, I 
believe. 
2 Lawrence Rothberg, is he an accountant? 
A Yes. I met him at a later date after I met 
Mazzochi. He was brought into the Credit Union. 
Where did you meet Mr. Rothberg? 
Here at the bank. 
Was he the accountant for Mutual Credit? 
Originally, I don't believe so. 
At a later date when Mazzochi came in, then } 
met Rothberg. 
Q Did you know Fassberg? 
Yes, Dave Fassberg. 


Where does he live or operate his business? 


What business is he in? 


A 
Q 
A Popham Avenue in the Bronx. 
Q 
A 


Real estate. 
Q Tell me, from February '65 to August ‘66, 
did you have any talks with Levine, Rothberg =r Fassber 


concerning the background of Frank Mazzochi? 
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Dellatte | JA1163 73 
A No. 


Q In other words, your main talks about Frank 


Mazzochi were those that you had with Dutchen, Haimowit 


and Geltman? 


A Right. Talks that they said he was doing ver 
well for the Mutual Credit Union. 

o, Well, did they elaborate on "very well"? You 
Said be*cre he brought in fresh moneys? 


A That is correct. 


Q Does that mean he brought in fresh borrowers, 


A They couldn't lend money out because they are 
restricted. They have to have so sil in reserve. 

If you bring in additional moneys, naturally 
they will make more loans so I assume it works hand in 
hand. 

Do you know what the restrictions were? 

A No. 

Q Do you know how much money they generally ker 
in balance at this bank? 

A No. 

Q Do you know how much money in '65 and '66 the 
Mutual Credit Union had loaned out to its borrowers? 


A I wouldn't know. 
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Approximately 16 years. 

How old are you? 

39, 

39 and you were a banking manager at 36? 
Yes. 

MR. KOMOROFF: Mr. Hart, I think the 
witness should answer the questions as he hears 
then without any Suggestion from counsel. 

Q You said there was talk at the bank about 
moneys that were realized on the sale of these Treasury 
notes and the men here were concerned-- 

A I didn't say anything like that. 

MR. HART: I would like to hear the 
question. 

(The question was read.) 

BY MR. KOMOROFF: 

Q Tell us, please, Mr. Dellatte. 

A You asked if ti ere was any discussion about 
Mr. Mazzochi and you asked me specifically if it took 
place some time in August and I said I believed it was 
in August of '66. 

The discussion was to the effeet that there 
were moneys being held in escrow or our suspense accouni 


pending verification of the sale of bonds. 
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Do you know what kind of bonds? 
Treasury bonds. 
_ They were really Treasury notes? 
Notes, bonds. 
You knew about that? 
At that time, yes. 


How did that information come to you, from 


I don't !.now who came up and asked me. 
Was it Mr. McGraw? 
No. It is conversation within the bank. 


In other words, we would sit down periodical] 


and discuss accounts and this came to light because of, 


I guess, the large withdrawals that were being made. 

MR. HART: Did the witness say they 
did usually discuss accounts or did not usually 
discuss accounts? 

THE WITNESS: I said that the discussi 
came about Mr. Mazzochi because of the large with- 
drawals being made by him. 

MR. BLEIWAS: Off the record. 

(Discussion off the record.) 

MR. BLEIWAS: Would you read it back? 


(The record was read.) 
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Dellatte JA1166 
all these transactions started. 

He conducted his business, like I saii before, 
very congenial, no trouble, we had no trouble with his 
accounts at all. 

Q When you say "his business," you mean the 
business of Frank Mazzochi or the business of companies 
that he was tied up with? 

A Companies that he was tied up with. 

Q Because he actually didn't open up his own 
account here until some time arcund August 8th or 9th 


of 1966 to accommodate, to receive the proceeds. 


A I am referring to the three business accounts. 


MR. HART: Wait a minuter- 
Q When you use the pronoun"his" you don't mean 
personal accounts? 
A Right. 


MR. HART: As far as I know, this witne: 


i ] za 


y 


has given no testimony about the opening up of Mr. 


MaZzochi's personal account or the reasons therefor 


and I think before you bring that into the question. 


Th, 
tae 


ing of this witness, you ought to establish whether 


he has any knowledge of it. 


Ss tees eS 
| 2 Zz = os 


Q Did you know that early in August of 1966 


around the 8th or the 9th, Frank Mazzochi openedup his 
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own personal account at this branch? 

A No. 

Q Do you know that starting around August 8th 
of 1966 and up until the end of August, Mazzochi 
came into the bank about 12 times and got checks in 
five figures cashed on his own personal account, did y 
know that, in August? 

A Yes. 

Q How did you find that out? 

A Naturally when he would come in and want to 
withdraw moneys in large amounts, our head teller is 
directly responsible to the Credit Department--I am 
sorry~-to our operation officer who is in charge which 
would be Mr. Hoffman. 

If the check would be referred out to us, 
naturally the account was being handled inp the bank 
where the sale of these here Treasury--was taking plac 
SO we would refer it back and this is how we knew. 


Q You knew in August of 1966 that Mazzochi had 


withdrawn substantially $140,000 in cash? 


A I didn't know the amount. 
Q Did you understand that these were very larg 
amounts? 


A At the latter part of the month, yes. 
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Q Are you giving us the full content of the 

onversation that you had with Mazzochi? 

A Right. We couldn't release those moneys. 
fe was very irate that day. He was very upset he couldn't 
get the money out of the bank. 

Q What was the reason why he couldn't get the 
money out of the bank? 

A It was being held in a suspense account and 
it was pending an investigation of the securities that 
were sold. } 

Q Tell me,how did you react to this? 

A In what respect? 

Q When Mazzochi told you you ceuldn't get his 
moneys out, how did you react to it, were you surprised 
to hear that? 

MR. BLEIWAS: I object to the question. 

A No. Naturally I probably asked him why 
he couldn't withdraw the money, that is how I found out 
lthe moneys were being héld in suspense. 

Q Weve you surprised to hear that? 

A No, this is a common practice, moneys being 
held in a suspense account. 

Q You told us a little earlier that Mazzochi 


had a fine reputation? 
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A His accounts were run in a favorable manner. 
This is why he wasn't discussed. 
Q Weren't you surprised to hear that the bank 
efused to pay over to him a large sum of money? 
A Why would I be surprised? I didn't know the 
eason. 
Did you inquire as to why the bank-- 
This is when we did inquire. 
Who is the "We"? 
Hoffman, myself. We found out why the money 
was being held. This is the natural thing to do. 
Q Where did you inquire? 
A Back at the Loan Department. 
Q Who did you talk to? 


I might have spoken to Mr. Santoro at the 


What did Mr. Santoro say? 
Moneys were being held in suspense. 
MR. BLEIWAS: Will you explain what 
that me- ns? 
THE WITNESS: These bonds, notes, 
Treasuries were sold and we receive a credit through 
Federal. The moneys were held in the suspense 


account pending verification that the bonds were 
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legitimate bonds. After they were cleared, the 


bonds were cleared and everything, the money would 


bine bene een 


have to be released. 

Temporarily, the money is held in a 
suspense account. It is not credited to his account 
or anybody's account who was selling it. It is like 
a lavover. 

Q “hat you said now, does that answer apply to 
the Mazzochi moneys that were put into suspense? 
A Yes. 
Who told you that? 


He told me first himself. 


Mazzochi. 


Did any bank officer tell that to you? 


Q 
A 
Q Who is “he, Mazzochi? 
A 
Q 
A 


No. We went back-- 
MR. BLEIWAS: I don't know what you are 

asking. 

Q Did any bank officer here tell you that the 
moneys were in suspense? 

A No. 

Q And you got this information only from Mr. 
Mazzochi? 


A Then I went back and verified it with our 


COMMERCE REPORTING CO. 
150 NASSAU STREET, NEW YORK, N.Y. 10038 » WOrth 4-3567 


pe Te es pe ORS AND tiie Metin Pee 


my, ai ie eters IE 


Dellatte - JAI171 102 
A There was nothing to be favorable about. He 
asked me a question and I went for an answer. 

Q Wie daniibiied Mr. Mazzochi to be a very 
reputable solid citizen, didn't you, up until you heard 
about this suspense account? 

A Yes, I would say so. 

MR. HART: I ‘t like the implication 
of “You considered him to be a responsible citizen 
up until you heard about the suspense account." 

Mr. Dellatte has not said that changed hi: 
view of Mr. Mazzochi. 

Q Up until the time you had this talk with 
Santoro, you considered Mazzochi to be a substantial 
solid citizen? 

A As far as being an account inithe bank-- 

Q Why don't you answer the question? 

A As far as being an account in the bank in that 
year, year and a half that he was in the bank, his name 
never came up because he conducted his business very 


favorably. We never had problems with him. There was 


no reason for him to stop and ask me anything. 


If he did stop and ask me maybe it was 
procedural, endorsement on a check, or can this be 


deposited or a call from the Credit Union saying, "I 
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am sending someone down who just made a loan.” 


The man's accounts were run in a very favorabl 


Q The image of Frank Mazzochi? 
A Was a nice image. He had a nice relationship 
with the bank. 
Fe was brought in here by very, very reputable 


people, the people you are mentioning back with us today 


have been with us 20 years, very well respected people 


on the street. 

Q Did Mr. Goldfine vouch for Mr. Mazzochi at any 
time? 

A I don't know. 

Q Do you know how his name got on that card? 

A On Mutual Credit? The original Mutual Credit 
Union accountwas introduced by Mr. Goldfine. 

Q Was Mr. Goldfine based at that time at this 
branch here? 

A No, we had our main office downtown. 

Q Tell me, in August of 1966, did you have any 
talks with Mr. McGraw about Mazzochi? 

A No. 

Q In September of 1966, did you have any talks 


with McGraw about Mazzochi? 
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Federal Reserve System, Federal Reserve Bank. 


Where? 
33 Liberty. 


You check there? 


Yes. If someone walks in with two or three 


hundred thousand dollars worth of bonds, this is how we 


| 
| 
9 | would check them out. 
10 | Q What do you mean by check them out? 
11 | A Serial numbers, to see if anybody reported th: 
Ie bonds stolen, if a brokerage house reported the bonds 
13 


stolen. 


Q You mean Federal Treasury notes? 


A We are all members of the Federal Reserve 


Bank clearing, we clear through Federal. Naturallly 


the fastest way to get the banks involved would be from 


a brokerage house advising Federal to advise all the 


member banks that maybe 10,000 shares of a certain 


stock were stolen, serial numbers reading such and 


such. 


Q Now you are talking about shares of stock? 


A Or Treasury notes also. 


Q I would appreciate it if you confined your 


responses to the Treasury notes. 
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A You are asking me what the procecure is and 
why we went through Federal. This is the procedure. 

Q Instead of just Saying Federal, would you 
Please give us the full title of the place where you 
made this inquiry? 

A I think it is written there some place. It 
is Federal Reserve. 

Q You mean 33 Liberty Street? 

Yes. 

Q Mave you ever called them up yourself to check 
on whether Federal notes or bends were.stolen when 
you checked the numbers? 

Have you done that? 

A Have I ever done it before? 

Q Yes. 

A Many, many years ago when I was in the Loans 
and Discounts Department. 

Q So you have some familiarity with it? 

A Yes. 

Q Who would you call there to check on whether 
securities, Federal securities were stolen, whether 
they had listings? 


A I don't know if the departments would be the 


Same today. I am talking about better than 12 years go. 
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Naturally we would call, I think the number 


was Rector 2-5700, then someone would ask you and we 


say, "Pertaining to what?" and we would say “We are 
trying to verify serial numbers on bonds, Treasury 
notes"or whatever and they would hook us up with a 
department. 


| 
4 would say “We would like information," and they would 
Q what department? 


10 I A I don't know the name of it. 

11 | Q You say you haven't done it in 12 years? 

12 | A Yes. 

13 | Q 15 years as of now? 

A Yes. 

16 the Federal Reserve Bank in downtown New York on the 
numbers on the Treasury notes to find out if they were 
listed as being stolen at the Federal Reserve Bank dour 
town? 

A This is the reason the moneys were being hel 


in suspense. 


Q Did he tell that to you? ome 
: Pd 


& Yes, pending checking out of “hese Treasuries 
Q Did he tel) you who he had spoken to there? 
A 


No. 
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lhave a familiarity with it, what it looks like, wnat it 
feels like and what the contents are on it, am I correct 
a ee 
Q Mr. Dellatte, Exhibit A is a Signature card 
of Mutual Credit Union dated November 29, 1967. That was 
already after Mazzochi had been arrested? 
MR. HART: Please don't answer that 
question. Unless you can establish that this 


witness ever knows Mazzochi was arrested-- 


arrested? 

A At a later date. I heard about it through a 
newspaper or something that he was arrested. 

Q . There was no talk at the bank here? 

A I had left here. I am away three years this 
November. I went away I think right after this thing 


broke. They had opened a new branch and I was put in 


I show you this exhibit which carries the name 


of Louis M. D'Agostino as treasurer. 


Q Do you }:;now whether or not Mazzochi was ever 


Do you know this gentleman? 
No. 
MR. HART: Let the record show that 


it is part of Defe-dant Merrill Lynch Exhibit A. 
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context with which to answer the question? 
MR. KOMOROFF: The associates listed 
on the signature cards. 
MR. HART: You mean people employed by 
Mutual Credit Union? 
MR. KOMOROFF: Or the other accounts on 
which Mazzochi could sign. 
MR. HART: Perhaps we better identify 
tne names so we know what we are talking about. 
Q Finnog, Ltd. carries the names of Mazzochi 
and Warren Weinzoff. 
Unit Repairs, Inc. carries the names of 
Mazzochi, Samuel Elster and Max Lerman. 


Gilbert you have Warren Weinzoff and and 


On Mutual Credit Union you have Haimowitz, 
Rothberg, Solomon Levine, Manuel Lubow, Saul Geltman. 
Up to August of 1966, did the bank inquire 
orally or otherwise from any of Mazzochi's business 
associates about Frank Mazzochi, Jr.'s personal net 
worth? 
MR. HART: By his business associates, 
you are now referring to the names you have just 


read into.the record from the various exhibits 
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MR. HART: Don't ask him questions abou 
his questions. 
A No. 
Q Do you know whether any inquiries were made 
| by Roval Bank employees about Frank Mazzochi's net wor 
up to August of '66? 
A Not that I know of, no. 
Q Before you said you assumed that they did. 
A I was trying to answer questions and you 
jumped right on top of me. 


MR. MARKOWITZ: Who jumped on top of 


THE' WITNESS: I was trying to answer 
something before. 
MR. HART: If Mr. Komoroff has a quest 
to ask you, he will ask you. If he does, answer 
If not, please don't answer any questions that ar 
not asked of you. 
BY MR. KOMOROFF: 
Q I am not clear as to your response. 
A Ask me the question again the way you did 
back before and I will answer it. 


Q Did any bank employee inquire orally or othe: 
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from Mazzochi's business associates as I read them off 
to you a little while earlier about Frank Mazzochi's 
personal net worth? 

A I answered that I didn't yersonally myself 


and I don't know whether anyone else did. 


Q Do you know if any such inquiry was made up 


to August 9, 1966 by any bank employee concerning the 
net worth and financial circumstances of Frank Mazzochi 
family? 

A No. 

Q Up to August 1366, cid wou ever see any 
financial reports about Frank Mazzochi, Jr.? 

A Ne. 

Q Up to August '66, did you have any specific 
knowledge of the personal asseis and liabilities of 
Frank Mazzochi, Jr.? 

A No. 

Q Up to August of 196, did you ever speak with 
any friends or acquaintances of Frank Mazzochi, Jr. or 
any bank employees or with any others concerning the per 
sonal assets and liabilities of Frank Mazzochi, Jv.? 

A No. 

Q In August of 1966, what facts did you know 


about Frank Mazzochi that made you believe that he 
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personally was a substantial individual financially? 
MR. HART: Don't answer that question. 
That is obviously an improper question, i 
Komoroff. If you want to ask a question as to 
whether the witness had such a belief, you can ask 
If he says yes, you can ask him further 
MR. KOMOROFF: I will adopt the question 
hat ‘ir. Hart suggested. 
MR. HART: Let's read the question. 
(‘the question was read.) 
BY MR. KOMOROFF: 
Q Did you believe in August of 1966 that Frank 


Mazzochi personally was a substantial individual} finance; 
ly? ; 

A No. There was no reason to beliave that. 

Q Did you see any documents or papers or record. 
up until August 1966 that made you believe that Frank 
Mazzochi personally was a substantial individual 
financially? 

A No. 

MR. BLEIWAS: He testified he didn't so 


believe. 


MR. KOMOROFF: “This was a different ques- 
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Q When is the last time you saw one of those? 


A Around the same time. 


I am sorry. I sold some stock myself, I have 


confirmations. 
Q How recent? 
A About three or four months back. 
Q Up to 1966, had you seen at any time while 


functioning at this bank a confirmation of purchase of 


securities? 

A Confirmation of purchase? 

Q Yes. You said a minute ago you said you saw a 
confirmation of sale of securities. 

A Yes, I sold pe.sonally. 


Q You know what a stock brokerage house confirm 


tion looks like? 
Yes. 


How frequently did you see them here at the 


In 1966? 

Up to 1966. 

I would say a couple of times a week. 
operations. I wasn't too familiar with credit. 


When I was in Loans and Discounts and note te: 


er, I would see them often. 
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Q But you are familiar with sii taiitaiis from 
3 || Stock brokerage houses? 
4 A Yes. © 
Q And you are familiar with billings of stock 
brokerage houses? 
Yes. 
And you got that knowledge while functioning 
officer? 
While I was a clerk. 
It started as a clerk? 


Yes. 


bank officer here? 
A Yes, but I didn't handle sales of stock for the 
bank. 
Q A little earlier you told us on a Wednesday 
| night you went up to a meeting of the Mutual Credit Union 
where you met Frank Mazzochi off the bank premises. 
A Yes. 


Q Did you ever meet Frank Mazzochi off the bank 


q& 


ag 


premises on any other occasion? 
A No. 


Q Do you know if any institutions, banking, 


} 
| 
| 
Did it also spill into your activities as a 
| 
| 
i 


stock: brokerage houses or otherwise, made any inquiries of 
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this bank about Frank Mazzochi, i. a 1965 and up to 
September of 1966? 

A I wouldn't know. 


Q Who would know that? 


Q Tell me, did you ever have any transactions 
with Frank Mazzochi, Jr. during the years of 19365 and 


1966 which are unrelated to bank business? 


A Credit again. 


A No. 


Q Tell me, on these other three accounts, not the 
Mutual, were any of those accounts closed before August 
of 1966? 

MR. HART: You are talking about Finnog, 

Union, Gilbert? 

A I wouldn't know if they were closed. 

MR. MARKOWITZ: What about D. Gilbert 

Contractors? 

THE WITNESS: I wouldn't ‘< ow whether any 
of the three were closed. 

MR. KOMOROFF: The record shows-- 

THE WITNESS: If the record shows, then 
they were closed. 

MR. MARKOWITZ: Take a look at Exhibit 34, 


Unit Home Repairs. Was that account closed? 
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THE WITNESS: If you have the interview 
Sheet. +7 it were closcd, it would be slamped on 


that. 


MR. MARKOWITZ: "CL" at the icwer right 


hand corner. 

THE WITNESS: I am sorry. 6/7/86. 

MR. HART: Let the witness state for the 
record what he is referring to. He is referring 
to Plaintiff's Exhibit 34, the lower right hand 
corner, this is one of the signature cards for Unit 
Home Repair, Inc. and state for the record what it 
is you read in the lower right hand corner and what 
it means to you. 

THE WITNESS: The ietters "CL" which 
mean closed and a date underneath that the account 
was closed, 6/7/66. 

MR. HART: What date is that? 

TEE WITNESS: June 7, 1965. 

MR. MARKOWITZ: Do you know why this ac- 
count was closed? 

THE WITNESS: No. 

MR. MARKOWITZ: Who would know? 

THE WITNESS: I guess Mazzochi would know. 


He closed it. 
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lfR. MAPFKOWIT2: I show you Evhibit 32, 
Unit Rensins, Inc. Tell us if that acc :at was 
closed anv when. 

THE WITNESS: June 8, 1966. R:ading from 
the card "Clcsed June 8, 1966." 

MR. MARKOWITZ: Exhibit 33, teil us if 
that account was closed and if so, when? 

THE WITNESS: The card is also merked 
"Closed June 7, 1955." 

MR. MARKOWITZ: Whose cardtis that? 

THE WITNESS: Unit Home Repairs. 

MR. MARKOWITZ: There are three cards for 
Unit Home Repairs. 

THE WITNESS: Yes. 

MR. HART: They 211 indicate the account was 
closed on June 7th cr June 8, 1966. 

TEE WItNESS: This one is closed June 7th. 

MR. MARKOWITZ: On Exhibit 32, there is a 
name of Sainuel Elste... Would you know who he is? 

THE WITNESS: He was one of the officers 
of Unit Eome Repairs. - 

MR. MARKOWITZ: Was he also connected with 
Mutual Credit Union? 


THE WITNESS: Not that I know of. 
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produce those. 

Q Are these ledger sheets? 

A It 18 a daily balance sheet. 

MR. KOMOROFF: I am not sure, itr. Hart, 
whether we did make the request but fron February 
1965 up until August 4, 1966, we would esk that the 
daily balance sheets as they involved tie different 
accounts with which Mr. Mazzochi was connected, 
should be produced. 

MR. HART: I will try to find out about 
them. I assume it is still in existence and I 
imagine we will have no trouble getting them and we 
will try to produce them for you. 

BY MR. KOMOROFF: 

Q Mr. Dellatte, you also have as part of your 
banking practice, an average balance on a card, don't 
you? 

A Yes. 

Q Which shows the average balances for each ac- 
count? 

A Correct. 

Q Those postings are made when, every month or 
every week? 


A Monthly. 
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Dellatte JA1187 146 
Q There should be such an average balance card 
| for the Mutual Credit, Finnog, Unit Home Repair and 
Gdilbert account, is that right? 
A Yes. 


MR. KOMOROFF: I will also ask, Mr. Hart, 


Q How long would it take you to pick out such an 


average balance card if you wanted to check on the 


balances of a bank account here, would it take you long? 


A Five, ten minutes. 


Q As much as that to locate the card? 


A I have to come from the front of the bank to 


the back of the bank asd look it up in the file. It 
would take five minutes. To look up average o» .ances 
you are asking me. To look up a daily balance, we had 
the sheet right on our desk. 


Q Do you have any idea what the average balance 


is, let's say, in 1966, were on the Finnog account on 
which Mazzochi could sign? 


A No. 


Q Do you have any idea as to the average balances 


that those cards be produced. 
| 


on the Unit Home Repair account that Mazzochi could sign? 


A No. 


Or the Gilbert account? 
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Or Mazzochi's family's financial background? 
No. 
Q Did the other accounts come up, the financial 
Status of the other accounts on which Mazzochi could 
then sign checks? 


A No. 


Q Do you know, Mr. Dellatte, of any transactions 


involving Mazzochi himself or others involving money or 


property of value beyond $499 prior to August 1966? 

A I don't understand the question. 

Q I will show you the responses on bshalf of this 
bank which I have received from Mr, Hart and I refer you 
tpecifically to interrogatories 46 and 47 and theizx re- 
Spective responses and ask you to read them. 

Have you read interrogatories 4§ and 47 and 
the responses of the bank thereto? 

A Yes. 

Q Does your name appear in response to 4? (a)? 

A Yes. 

Q Can you tell us how prior to August 1966, 
Mazzochi either for himself or acting for others, had 
transactions with Ro''al involving money or property 


over $499? 
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A If I had the interview sheets on the three 
accounts that he opened, it shows the amount of money 
that he opened each account with, which is in excess of 
the $499, ' 

D. Gilbert Contractors, $509. 

Q Exhibit what? 

A Exhibit 36, October 19, 1965, he opened an 
account with $500, D. Gilbert ,‘which is in excess of the 
499, 

Q Was this cash, the $500? 

A Yes. 

This is Exhibit 39. On Finnog, he opened with 
a $1005 cash. That is over 499. Then there is an- 


other one. 


Unit Home Repairs, he opened sn August 6, 1965 


‘as $2400 in cash. 


2 Unit Home Repairs? 
| 
| 


The accounts were always opened up with cash? 


Yes. These three accounte were opened with 


Is that your full answer to the question? 
Yes. 
Q Will you he good enough to please look at the 


responses again and read interrogatory 50 and the bank's 
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their present addresses. | | 
A I openec: the three accounts. 
Q You opened the threé accounts? 
A I opened the three accounts, Pinnog, Unit 
Home and D. Gilbert. 


MR. HART: Are you finished with that 


subject? D. Gilbert was not a corporate account, 


it was a partnership account. 
MR. MARKOWITZ: The record speaks for, it- 
self. 
BY MR. MARKOWITZ: 


Q I show you Exhibit 23 and ask you if these 


2) ‘ 
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initials opposite the words "References Checked," are 
yours? 


A No, it is McGraw. 


! 
{ 


It has nothing to do with what is printed 


And 


ay 


there. All we do is initial the sheet that we saw it. 


Q Where do your initials appear? 


1 
La 
“4 


A Right there. 


MR. HART: Let the record show the wit- 


o 


tee 
se 


ness has pointed to his initials next to the word 


OE Tg ee ee 
~/ 


| t= 
. ae 


. 


"Analysis Dept." towards the bottom of the sheet 
in the center. 


Q Analysis of depositor, analysis of depositor? 
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in my mind. He would come running out of the bank, over 
to the tellers, then up to us. 

In the year, year and a half that he was com- 
ing in the bank, it was always "Good morning, how are 
you," @ gentleman all the time. This is what made it 
stick in my mind, the fact he acted the way he did that 
day. 

Q If the bank records indicated that the elite 
time Mr. Mazzochi's money was placed in suspense was 

| September of 1966-- 

A Then it would be September. 

Q =-you would then say that you might have been 
mistaken about August and perhaps it was September? 

A I figure it was late August. It could be 
September. That is the only reason it stuck in my mind, 
the way he acted. 

Prior to that he was a very suave sort of 
fellow. 

MR. KOMOROFF: How old did he look to be 
to you? 

THE WITNESS: In his late 20s or early 306. 

MR. KOMOROFF: Was he slim? 

THE WITNESS: Yes, well dressed, soft 


spoken. Nothing crude about the fellow. 
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MR. BLEIWAS: A gentleman? 
THE WITNESS: Yes. 
‘MR. KOMOROFF: What was hie weight around 
August 1966. 
THE WITNESS: Between 130 and 150. 
MR. KOMOROFF: Little fellow? 
THE WITNESS: Yes, small build, but a very 
polite fellow. We really had no run-in with him at 
all. His accounts would always run right until 
what happened. 
BY MR. HART: 

Q I believe that you testified earlier today that 
you had no reason to believe that Mr. Mazzochi was a 
substantial person financially. 

Did you have any reason to believe at any time 

prior to August and September of 1966 that he was not a 
substantial person financially? 

A No. 

Q Did you have any knowledge about his personal 
financial affairs of any sort? 

A No. 


Q When he walked into the bank, how did he dress? 


A He dressed very nice. He liked sport clothes, 


this, I remember, because he wore sport jackets and so 
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Maybe it was the time of the year. He wore 
nice sport Clothes. He never came in looking like a con- 
struction worker or anything like that. 

MR. KOMOROFF: Did he work full days at 
this Mutual Credit Union? 

THE WITNESS: That I wouldn't know. 
Q From the period beginning with February of 


1965 and running up to, say, August, September of 1966, 


about how many times did you have conversations with 


the gentlemen connected with the Mutual Credit Union that 
you have referred to before, Mr. Geltman, Mr. Haimowitz 
and Mr. Detcthen? 

A ZI would say almost five times a week. 

We had coffee together in the morning. We 
would all meet acro ss the way around ten o'clock. 

Q During these meetings, did you ever have ooca- 
sion to talk about Mr. Mazzochi and the relationship he 
had or the impact he had on the Mutual Credit Union? 

A Only at the beginning when he first came in 
and took over from Mr. Lubow, it might have been a month, 
& couple of months afterwards. 


The first thing that came up was he had to go 


downtown and be approved by the Banking Department which 
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he was and had to present the books ant sc forth and at 
a later date it was brought out he wae doing very nicely 
for the Credit Union, which was a small credit union, 
and that he was bringing in fresh money and it was stert- 
ing to grow. 

Q Did anyone ever state whether any of the money 
ever brought into the Credit Union was his own? 

A No. 

Q Was the subject of whether it was his own 
money ever brought up at all at any of these talks? 

MR. MARKOWITZ: I assume you are talking 
about the fresh money? 

MR. HART: Yes, that the witness has ssid 
was brought in. 

A No, there would be depositors' money. We use 
the term bringing into like bringing into the bank, the 
same thing as bringing into the Credit Union, bringing 
in new depositors. | 


You buy shares and you get a book and you bor- 


MR. KOMOROFF: In Yiddish is that called 
an Oxia? 

MR. HART: Would you tell me what an 
Oxia is? 
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THE WITNESS: No. Just the reason the 
money was being held in suspense pending verifica- 


tion that the securities weren't stolen. 


MR. KOMOROFF: Did he tell you who had 


started this inquiry at the Federal Reserve -Bank 


to check on the ownership of these securities? 

THE WITNESS: No. 

MR. KOMOROFF: Didn't even talk about it? 

THE WITNESS: No. 

MR. KOMOROFF: How long did you have this 
talk with Santoro, a minute or two7 

THE WITNESS: Yes. I walked down and 
walked back up and told Mazzochi that the moneys 
are being held in there pending verification that 
the securities weren't stolen 

MR. KOMOROFF: Were you still having coffee 
with those gentlemen from Mutual Credit around this 
time? 

THE WITNESS: Surely. 

MR. KOMCROFF: Was there talk around the 
coffee table about the suspense account? 

THE WITNESS: No. I don't think they 
were aware of anything happening at the beginning 


until later on when it broke. I think they were 
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were referring to normal practice and papers, you 
were referring solely to the finalization of what 


the bank required in order to open up an account, 


/ 
is that right, 


THE WITNESS: Right, the mechanics to open- 
ing up the account. 
MR. MARKOWITZ: That wasn't the case with 


Mazzochi? 


THE WITNESS: I don't know how his account 
was opened. That was a personal account. 

MR. MARKOWITZ: You did say it was being 
held in suspense pending an investigation at the 
Federal Reserve Bank to find out whether the securi- 
ties were stolen. 

THE WITNESS: Correct. The moneys 
held in suspense. 

MR. MARKOWITZ: You don't do that every 
occasion the benk is asked to sell securities or 
treasury notes? 

THE WITNESS: What do you mean we don't do 
it on every occasion? - 

MR. BLEIWAS: Assume for a moment, Mr. 
Dellatte that the proceeds for the sale of the 


treasury notes were to be deposited into the account 
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of Mutual Credit, the existing account. 

Would the money have then been held in 
suspense by this bank? 

THE WITNESS: The bonds or the treasuries 
would have to belong to Mutual Credit. 

MR. BLEIWAS: Let’s take these notes 
specifically. Once you were satisfied that they 
were not stolen and request had been made they be 


sold for the account of Mutual Credit-- 


THE WITIESS: They weren't sold for Mutual 


Credit. Assume a representative of Mutual Credit 
ceme in and said "Sell these for us." 

MR. BLEIWAS: You would then check to see 
they were not stolen? 

THE WITHESS: Right. 

MR. BLEIWAS: Would the money then have 
been put in suspense or would Mutual Credit be per- 
mitted to withdraw immediately? 

THE WITNESS: As soon as we received the 
credit, a check in payment of the sale of the 
security, we would credit the account. 

MR. BLEIWAS: And they could have with- 
drawn then without the funds going into suspense? 


THE WITNESS: That is right. 
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MR. BLEIWAS: That is because this was now 


a 3 an existing account as opposed to what happened 
4 here where Mr. Mazzochi opened a new account? 
5 THE WITNESS: The proceeds was used to Open 
6 @ new account. 
7 MR. BLEIWAS: And the fact a new account 
8 was being opened that the moneys were put into 
9 suspense? 
10 | THE WITNESS: I would say because of the 
< 11 amount of the securities that were being eold. 
12 MR. MARKOWITZ: In other words, it was the 
size of the transaction-- 
THE WITNESS: He gave me an example-- 
15 Mk. HART: Do you know why this money was 
16 put into suspense? Did you have anything to do with 
putting it into suspense? 
THE WITNESS: No. 
19 MR. HART: Then you don't really know why 
20 this money was put into suspense except somebody 
21 told you the money was put into suspense pending an 
22 investigation and that was Mr. Santoro, and this is 
23 speculation as to what might have happened? 
24 THE WITNESS: If you want to call it 
speculation, yes. 
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MR. HART: Then we should wait for Mr.- 


‘MR. MARKOWITZ: To your knowledge, how- 
ever, in this particular instance, and I am talking 
about Mazzochi cashing or having the bank convert 
the treasury notes into cash, the reason why it was 
put in the suspense account was only because i+ was 
pending an investigation at the Federal Reserve 
Bank to determine whether or not these treasury 
notes were stolen, am I correct? 

THE WITNESS: That the money was put in 
there just pending the investigation that the se- 
curities weren't stolen, that they were legitimate 
securities, yes. 

MR. KOMOROFF: Deo you know why that same 
investigation wasn't made when Mazzochi came in on 
August 4th and 5th? 

THE WITNESS: Who said it wasn't made? I 
um sure it was. 

MR. KOMOROFF: An investigation was made 
as to the ownership? © 

THE WITNESS: Not ownership. _As to whether 
or not the treasury notes were stolen. I am sure 


it was. 
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MR. MARKOWITZ: But a don't know of 
your own knowledge? 
“THE WITNESS: No. 
-MR. MARKOWITZ: What makes you say you are 


sure it was? 


THE WITNESS: This is the procedure. 


MR. MARXCWITZ: In large transactions only? 

THE WITNESS: If someone walked in who 
wasn't known to the bank, we would do the same thing 
also. 

If a customer walked in or potential cus- 
tomer and s2id, "Could you sell for me so many 
securities," I don't know them, we are looking to 
get the business, we try to get an account out of 
them and check them out and see if they know ary- 
body in the bank or connected with anybody in the 
bank where we could immediately reach for a phone 
and get a connection and try to get an account, but 
all the precautions would be taken. 

MR. KOMOROFF: Were those precautions 
taken when Mazzochi brought in the first batch of 
treasu: y notes? 

THE WITNESS: I don't know, because I 


didn't do it. That would be Mr. Santoro. 
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James A, Steele 
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310 West 146th Street, New York, New York — ee 
That on the 
2) 11 Park Row » New York, New York 
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